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No Headline 


Death takes a hand in every partnership. 


How much of the success of your firm depends 
upon your life or that of your partners? 


Whatever it is, you should provide an equivalent 


for it by securing insurance in the 


Penn Mutual Life 





The above advertisement, without any headline, is particularly 
interesting to us because although it is quite up-to-date in its mes- 
sage it appeared in Leslie’s Weekly on January 5, 1905. This fact 
demonstrates that we had an early presentation of life insurance 
advertising for Partnership Insurance. 


It also proves that a sound idea keeps on being sound. The 
need for Partnership Insurance is just as good as it was 45 
years ago. 


THE PENN MUTUAL LIFE INSURANCE CO. 


MALCOLM ADAM 
President 


INDEPENDENCE SQUARE, PHILADELPHIA 











Home Life Of N. Y. 
Elects As President 
William J. Cameron 


William P. Worthington Is Ad- 
vanced to Executive Vice 
President of Company 


BOTH WELL-KNOWN FIGURES 


Cameron With Home Life 33 
Years; Worthington Was Long 
Head of Production 


William J. Cameron, executive vice 
president of Home Life of New York 
since 1942 and who has had wide ex- 
perience in the insurance business, in- 
cluding that of being Deputy Insurance 
Commissioner of North Carolina, has 
been elected president of Home Life. 
Also, he has long been a prominent 
figure in the actuarial side of the busi- 
ness. At the same time, the Home Life 
board elected William P. Worthington, 
executive vice president. He has had 











a notable career in the ranks of life 
insurance production. 
Mr. Cameron’s Career 


Mr. Cameron was born in Canada. 
There after going to public schools he 
was graduated from University of To- 
ronto. Coming to this country he went 
with the New York Life in its actuarial 
department. Later, he became Deputy 
Commissioner and actuary of the North 
Carolina Insurance Department. His 
work there attracted the attention of 
the Home Life and he joined that com- 
pany in 1917. In 1922 he was made 
actuary, in 1928 he was elected vice 
president and in 1930 he went on the 
board of directors. 

Mr. Cameron is a Fellow of the So- 
ciety of Actuaries. Also, he has served 
as a member of industry committees to 
recommend revision of expense limita- 
tions of the New York Insurance Law 
and to publish tables of value based on 
new mortality tables. 

Mr. Camevor, is a director of the Life 
Insurance Guaranty Corp. and lives in 
Short Hills, N. 

Mr. Worthington’s Career 

A native of Philadelphia William P. 
Worthington went to work for the Con- 
tinental American Life after his release 
from the Army in World War I. At 
age 25 he was made assistant general 
manager and a year later agency man- 
ager of that company in Wilmington, 
Del. With Continental American his 
early training was under the late James 
A. Fulton. Three years after Mr. Fulton 
joined Home Life Mr. Worthington be- 
came its assistant superintendent of 
agencies. In 1935 he was promoted to 
superintendent of agencies and in 1941 
was made vice president and superin- 


(Continued on Page 8) 
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Proving you never know what to expect at a 


[TeSS 
Conference 


Ryan THOMPSON had always been secretly proud 
of his friendship with Bill Turner. Dr. Turner. 
Judge Turner. Professor Turner. Wherever inter- 
national law was mentioned, there Bill Turner’s 
name was mentioned, too. And now Bill was com- 
ing home from Europe after making a special sur- 
vey for the government. 


John had received a note from Bill, mailed 

















from London, suggesting that he meet the ship in 
New York. So here John was, boarding the ship 
to meet Bill Turner. 


After a long-lost-brother greeting, Bill said, 
‘‘We’ll have to wait a few minutes, John. The press 
wants to ask a few questions. Then we’ll head for 
the country for the weekend. I have to go to 
Washington Monday ... ” John noticed that the 
old professorial pace had been stepped up to a 
man-of-affairs rapidity, but otherwise Bill pos- 
sessed the same old shaggy friendliness. 


At the press conference John stood beside Bill, 





——_— 


who parried some questions skilfully and answereg 
others with a crisp directness. 


In elaborating on the answer to one questio, 
Bill said, “I hadn’t thought of this in quite they 
terms before, but now that I look at John Thomp. 
son here beside me and remember his good work, 
I think I can very easily point out a most impor. 
tant difference between Americans and people jy 
some other parts of the world.” 


John could feel a redness creeping up his neck 
as all the reporters looked his way. 


“John Thompson,”’ Bill said, ‘‘has been work. 


ing up our way for twenty-five years. He repr. | 


sents an American idea or tradition that’s based op 


two things—freedom and enterprise. John ig q | 


New York Life agent. Through the life insurang 
he sells, men attain security for their families, not 
by compulsion of the state, but as a matter of 
choice. They get security without losing their free. 
dom. And that’s a mighty important difference,” 


A couple of bulbs flashed and John blinked, 

“Now, if it’s all right with you,”’ Bill said to 
the reporters, ‘John and I are going off on a littl 
fishing trip—another good American custom.” 


NEW YORK LIFE INSURANCE COMPANY 
51 Madison Avenue, New York 10, N. Y. 





Naturauy, names used in this story ure fictitious. 
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The 75th Anniversary of The Pru- 
dential’s founding was commemorated 
on October 13. Personnel of the com- 
pany’s 1,300 field offices, together with 


members of their family and other 
ouests, gathered simultaneously in 400 
key cities in attendance at birthday 


atherings and also to hear a special 
broadcast from Nanarh 
It was the first time that Prudential’s 


headquarters. 






























insurance in force, covering 26,000,000 
persons, 
Coast-to-Coast Broadcast 
With 11,000 home office employes in 
Newark assembled to watch the coast- 
to-coast broadcast, Mr. Shanks traced 
the growth of the company from that of 
a basement office, equipped with a few 
pieces of second-hand furniture three- 
quarters of a century ago, into one of 
the world’s greatest enterprises. 
Mr. Shanks attributed Prudential’s 
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Eleven thousand home office employes listen to special coast-to-coast broadcast 
from streets adjacent to home office buildings. 


4,000 employes have joined in a simul- 
New York 
Brooklyn there were gatherings held at 


taneous celebration. In and 


the company’s 43 local offices with an 


estimated 3, 000 persons present. 
On its regular morning “Jack Berch 
program” (NBC) President Carrol M. 


Shanks of Prudential, and officials from 
other sections of the United States and 
Canada extended birthday 
members of the far-flung organization. 
The Prudential life 


greetings to 


has $33 billion of 


growth to the idea of the 
company’s founder, John Fairfield Dry- 
den, who throughout his entire life 
dedicated himself to the task of provid- 
ing financial protection for the “little 
fellow.” 

“Probably the 
about our job is this,” he 
ing people to prepare 
themselves, to create 
pendence for themselves, to stand on 
their own feet, we can help build a 
nation of self-reliant, independent and— 
in the truest sense—democratic in- 
dividuals.” 


tremendous 


most wonderful thing 
said, “by help- 
for the future 
their own inde- 


Book on “The Prudential— 
A Story of Human Security” 


The story of Prudential from_ its 


founding 15 years ago by John F. Dry- 
den, who later became United States 
Senator, to date is told in a book just 
published: “The Prudential—A Story of 


uman Se curity. 


“This is no history in a dry-as-dust 
tradition,” said President Shanks. “It 
is a flesh-and-blood story of great peo- 


ple Carrying out a great idea—of a 
Vision that became reality.’ 





Leading Citizens Went on Board 
In his talk delivered before the 75th 
Anniversary dinner Friday night in 
Essex House, Newark, President Shanks 
teferred to Founder John D. Fairfield 
Dryden as a man with an idea who 
found in Newark the men and the 
money to back the cause he had in 
gh t of hiaing weekly premium 

tance to America and thereby plac- 
ing the benefits of life insurance pro- 


tection within the reach of the working 
man. “It took vision, in those days. 
to see something of the social good 
that life insurance could provide for 
the working masses,” said Mr. Shanks. 
“Tt took even more vision to see that 
it could be sold and serviced success- 
fully through an agency system, but 
John Dryden found in Newark men 
who could be persuaded to share his 
vision. Allen L. Bassett, a magazine 
editor who turned real estate broker, 


= 


was one, and Dr. Leslie D. Ward an- 
other who caught the vision and helped 
Mr. Dryden convince others of its 


practical applications. Mr. Bassett be- 
came the first president of The Pruden- 
tial Friendly Society, and later, when 
the company had adopted its present 
name, Dr. Ward became the vice presi- 
dent and medical director. Another 
who contributed heavilv of time and 
talent in the early years of the company 


Dodds Raps Politicians 
Who Endanger Security 


PRINCETON PRESIDENT S VIEWS 


Says Advantage Is Taken of Instinct and 
Demand for Individual’s 
Economic Security 
Serious threats to human freedom 
throughout the world have arisen as a 
result of politicians capitalizing upon the 
popular demand for economic security, 
Dr. Harold V. Dodds, president, Prince- 
ton University, and a director of Pru- 
dential, told the 75th Anniversary dinner 
of the company in Newark last Friday 
night. He warned that the curse of 
anxiety and the instinct for security are 
so great that man has _ sometimes 
bartered away his individual liberties in 
the hope of attaining freedom from fear 

of want. 


800 in Audience 


The audience of 800 included New 
Jersey leaders in business, Government, 
labor, journalism and educational circles. 
Toastmaster was President Shanks. Gov- 
ernor Driscoll of New Jersey was 
a speaker. 

“If we are realistic we shall recos gni ize 
a popular demand for security all along 
the line,” said Princeton’s president. 
Otherwise, “politicians would not have 
been able to capitalize upon it.” 

Discussing the new and _— serious 
dangers arising from the demands for 
economic security and demagogery, Dr. 
Dodds said: 


What a Free Nation Means 


at 
aiSo 


3efore we hurry to condemn ex- 
cessive emphasis upon security, let us 
consider the need for a_ reasonable 
amount of it if our society is to move 
by rational steps with courage to 
venture. 

“Only a free nation can be a demo- 
cratic nation, and no nation wracked by 
insecurity, economic or spiritual, can be 
free. Men and women are truly 
when their bodies are free from 
humanizing want and their minds f 
from the external domination that f 
of want engenders. Yet the curse of 
anxiety and the instinct for security are 
so great that they will readily surrender 
freedom rather than be condemned to 
a craven insecurity.” 

Stressing that it makes a 
of difference” as to how “this 


“great deal 
basic mini- 





mum of security is provided,” Dr. Dodds 
said: 
If it is to be provided as a hand-out 


by Mother Government, the end can be 





was a leather manufacturer, Noah F. 
Blanchard who succeeded to the f 
dency in 1879. 

“Almost everv one of the original 
directors was a Newark man, and with- 
out exception they were successful and 


honored members of the ommunity. 
A newspaper of that day, “The Newark 
Regist:;, commenting upon the mem- 
bership of the first board, pointed out 


wealth and charac- 


that in their ability, 
that our aftairs 


ter lay a guarantee 
would be honestly and ably managed. 
Never have I heard anyone say or hint 
that the fine early promise of that first 
board had not been borne out by 
performance, and that of their su 
sors, from that day to this.” 
Mr. Shanks said that almost every 
family name represented in the original 
board is still represented in Newark and 
can be found in today’s city directory. 
There were only 22 family names in 
the 24 board members because three of 
the original directors bore the name 


of Ward. 


their 
cces- 








Prudential’s Seventy Fifth Anniversary 





Carrol M. Shanks (center) with Gover- 
nor Alfred E. Driscoll (right) and Dr. 
Harold W. Dodds, president, Princeton. 


only social stagnation and loss of free- 
dom. Government knows no method of 


dealing with people except through regi- 
mentation, and regimentation is the 
antithesis of freedom. If, however, the 
individual seeks and achieves security 
against crushing anxieties through his 
, 
1 


own means and efforts, and not as a 
hand-out, the effect on human dignity 
and enterprise is entirely salutary. This 
i vhy the continued health 


is a reason 
- prosperity of the non-government- 
ally managed insurance companies is so 
important to our freedoms. 

“In our eagerness to render ourselves 
secure,” Dr. Dodds continued, “we be- 
came merely the unwitting victim of 
circumstances rather than their master. 
The ostrich with its head in the sand 
is seeking security. America will do well 
to remember this today when all free- 
dom-loving countries are living under 








the shadow of an evil aggressive attack 

by imperiali stic Communism with its 

ideological offer of security at the price 
1 


of dehumanizir 

“In this harassec 
of mind |} 
t commodity i 


g the individual. 

1 and harassing 
S become 
1 the market. 





about 


Natic 






: people are looking for securit 
physical and noise for the place the 
Bible describes as a ci ity ‘which hath 
foundations.’ The fina indispensable 
security for our nation is a spirituall) y 
iC ited people, a self- 
1 is truly self-gov- 
wers of ingratiating 





Complete Unique Course 
E. M. Belkin and A. R. W. Larkin, 


a 
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C. Vance Shepherd Made 
National Life, Vt. V. P. 


TO HEAD AGENCY DEPARTMENT 





Cedar Rapids General Agent for 23 
Years; Takes Over New Post Next 
Month; His Career 





C. Vance Shepherd, general agent of 
National Life of Vermont at Cedar 
Rapids, Ia. for the past 23 years, has 
been elected a vice president of the 
company. Mr. Shepherd will begin his 
duties as vice president in charge of 
agencies with headquarters in the home 
office in Montpelier on or about Novem- 
ber 10. In heading the agency depart- 
ment, Mr. Shepherd will have associated 
with him Karl G. Gumm, superintendent 
of agencies. 

Mr. Shepherd, 51, is a native of Way- 
land, Ia. He is a World 
War I and shortly after the war he en- 
tered the University of Iowa from which 
he graduated in 1925 with a Bachelor 
of Science degree in Commerce. His 
particular interest in life insurance was 
manifested at almost the beginning of 
his university education and he began 
selling life insurance in 1922 just after 
having completed his freshman _ year. 
He paid all his college expenses for the 
next three years by selling life insur- 
ance for a mid-west company and he 
led his company in personal production 
during his senior year in college. In 
1927 he was invited to become general 
agent for National Life. At that time, 
the company had less than two million 
dollars of business in force in lowa and 
no agents in that territory. Mr. Shep- 
herd so steadily built up the prestige of 
the company that today the premium 
collections in the Cedar Rapids agency 
alone amount to over a million dollars 
a year. The agency has never ranked 
lower than tie for second position under 
the company’s yardstick qualification for 
designation of “superior” agency among 
the National Life’s fifty-five agencies. 
Mr. Shepherd is a CLU. Although he 
had not sought to be a large personal 
producer he is a life member of the 
Iowa Quarter Million Dollar Club of 
which he is a past president, and he has 
developed Million Dollar Round Table 
men in his agency. He is a past presi- 
dent of the National Life General 
Agents Association and of the Iowa 
State Association of Life Underwriters. 
He has held every office in local asso- 
ciation work and served on several Na- 
tional Association committees. 

One of Mr. Shepherd’s two children, 


veteran of 





McMillen Institute Will 


Take Instalment Payments 


In answer to numerous requests from 
students who register in the new In- 
surance Speedwriting Course, the Mc- 
Millen Institute announces that the 
tuition of $45 may be paid in three in- 
stalments, without extra charge. 

The course, to be given for the first 
time, adapts the basic Speedwriting 
system to use in the insurance business. 
No symbols are used, and students who 
complete the 15-week course are as- 
sured a minimum speed of 100 words 
per minute. Classes are held on Tuesday 
and Thursday from 4:15 to 6:15 p.m. at 
the McMillen Institute, 347 Madison 
Avenue. 





SEEKS CAPITAL INCREASE 

Unity Mutual Life & Accident, of Los 
Angeles has applied to the Department 
of Insurance for a permit to increase 
its capital to $100,000 by declaring a 
stock dividend of 25,000 shares and to 
sell 50,000 shares for cash, the present 
stockholders to have right to purchase 
the stock that is to be sold on a pro 
rata basis. The shares have a par value 
of $1 and are to be sold at that price. 








C. VANCE SHEPHERD 


a daughter, Helen Virginia, is married 
to Paul W. Knowles, a district agent 
for the company at Davenport, and his 
son, Vance E., who graduated from the 
University of Iowa last February, is a 
new man in the Cedar Rapids agency 
of National Life. Between February 
and July 1 he qualified for the com- 
pany’s Green Mountain Club. Mrs. 
Shepherd, who was a university class- 
mate, is completing this year her studies 
for a doctorate at the University of 
Iowa, and on that account will remain in 
the west until next summer. In the 
meantime, Mr. Shepherd, as the new 
vice president in charge of agencies, will 
spend much of his time visiting general 
agencies of the company throughout the 
country, although his headquarters will 
be established at the home office. 





Are You Looking 





For a Managerial Opportunity ? 


A small agency of a large life insurance company has growing 
pains. We need a well informed career life insurance man to re. 
cruit, train and supervise career agents. If you want an opportunity 
to do managerial work, whether you have had any experience or 
not, write in confidence to Box 1979, The Eastern Underwriter, 


41 Maiden Lane, New York 7, N. Y. 





SMALL AND MEDIUM SIZE LOANS 





They Constitute Most in Mortgage 
Field of Life Companies, 
Says Bryan 

The clinic on meeting the financial 
problems of small and medium size busi- 
ness conducted by the National Con- 
ference of Commercial Receivable Com- 
panies, Inc., and held at the Conference’s 
Waldorf-Astoria Hotel convention this 
week has as one of its speakers Joseph 
M. Bryan, first vice president, Jefferson 
Standard Life. The organization is the 
national trade association for the com- 
mercial finance industry. 

Mr. Bryan pointed out that life insur- 
ance contracts for the most part are 
long term contracts which naturally re- 
quire that the life company’s invest- 
ment program in lending to small and 
medium-sized business be a long-term 
one. Out of nearly 2,000 mortgage loans 
to business by 17 major U. S. life com- 
panies in 1948 a total of 525 loans were 
to enterprises having assets of less than 
$100,000. The life insurance industry, he 
said, is willing and anxious to finance 
small and medium sized business. 








“We Spread to Protect” 


through 


full-time career agents 





WILLIS F. McMARTIN, General Agent 
and Associates 


THE NORTHWESTERN 
INSURANCE COMPANY 


285 MADISON AVE., 
ORegon 9-5110 


MUTUAL LIFE 


NEW YORK 17 
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Heads Los Angeles Ass'n 


Curtis Studios 
ROY H. SHELDON 


Roy M. Sheldon, newly elected presi- 


dent, Life Underwriters Association of 


Los Angeles, fills vacancy occasioned by 
death of former president George P. 
Quigley. With the Hoghe 
Equitable of Iowa, he has been in Los 


Angeles life insurance more than three |) 
influential y 
figure in the Los Angeles association | 
for years. Mr. Sheldon is a Life and | 
Qualifying member of the Million Dol- 7 


decades. He has been an 


lar Round Table. 





Mass. Mutual Sets a New 
Sept. Production Record 


Massachusetts Mutual set a new con- 
pany September production record in re- 
porting Ordinary sales of $24,530,000. 
This figure is over a million dollars 
ahead of the largest previous September 
total, set in 1947, and represents a gain 
of 22.1% over sales for September, 1%. 
Total new Ordinary business during the 
first nine months of the year amounted 
to $227,958,100 as compared with $188- 
240,278 for the same period a year ago, 
a gain of $39,717,822 or 21.1%.. : 

Leading in Ordinary production 
volume for the nine months period were 
the agencies headed by Lawrence =. 
Simon, New York City; John W. Yates, 
Los Angeles; Harry I. Davis, Atlanta; 
Donald C. Keane, New York; and 
Clarence W. Reuling and Kenney E. 


Williamson, Peoria. Out of 86 agencies, [ 
67 have exceeded their 1949 nine-months F 
production volume and 26 have already 
business 


topped their 12-months 
figure for last year. 


new 





K. C. McCANDLESS DEAD 


Kenneth C. McCandless, 50, directo ’ 


of sales for the Group insurance depart 
ment of Farm Bureau Life, died re 
cently at his home in Columbus. He has 
been associated with the Farm Bureal 
17 years. His wife, son and daughter 
survive. 





agency, f 





Octob 







= 


HE 


Medica 
anc 


At t 
Tuesde 
iL, Ree 
tinenta 
mortal 
they 4 
the au 
and bi 
Haas, 
ance, 
of Kiv 


Al 

Albe 
presid 
the Cc 
this W 
vyentio 
Angel 
stricke 
off th 
to a 
been 
had be 
lin D’ 










super 














October 20, 1950 





Page 5 
















—_— 
HEAR DR. C. L. REEDER 





Medical Director, Continental Assur- 

ance, Talks to Brooklyn Kiwanis 
Club on Mortality Trends 

At the Kiwanis Club of Brooklyn on 
| Tuesday the guest speaker was Col. C. 
. L, Reeder, medical director of the Con- 
ving tinental Assurance Co., who discussed 
| mortality trends, their cause and how 


) Te. : 

- they affect the general public. Among 
nity the audience was a table full of agents 
> or » and brokers who were guests of Carl 
' Haas, general agent, Continental Assur- 
ter, © ance, Brooklyn, and who is a member 


' of Kiwanis Club. 





Albert F. Jaques Dead 


Albert F. Jaques, 62, second vice 
president, The Prudential, and head of 
the claim department, died suddenly 
this week. He had been attending con- 
yention of American Legion in Los 
Angeles. Enroute to Newark he was 
stricken with a heart attack; was taken 
of the train at Williams, Arizona, and 
' to a hospital. There he died. He had 
been with Prudential many years and 
had been closely associated with Frank- 
lin D’Olier in American Legion affairs. 





Hancock District Managers 
Complete Two-Week Course 


Forty-two assistant district managers 
of the John Hancock completed a two- 
week course in advanced underwriting 
and agency development at the Han- 
cock home office in Boston. Director 
of the school was Edwin P. Gunn, CLU, 
manager of field training. 

In the course of the school, the 25th 
of its kind sponsored by the company, 
the assistant district managers reviewed 
such fields as recruitment and selection 
of agents, advanced methods of training 
and supervision, methods of prospect- 
_ || ing and selling, settlement options, so- 
ytudios cial security legislation, employe bene- 
fit plans and business insurance. 

Instructing the class were H. Cran- 
dall Mason, CLU, statistician, and the 
di following regional supervisors: Charles 
me F. Bryson, Denzel J. Haywood, CLU, 

) Milton B. Seaman, CLU, and Leonard 
Vecchiolla. Speakers from the district 
in Lop abency department were Second Vice 

| President Malcolm C. Young; Frank B. 
Maher, director of agencies; George B. 








venti’ | Thompson, Jr., superintendent of agen- 
ciation | cies; Donald Bruce, comptroller of dis- 
fe and trict agencies; Edward J. Doyle, Jr., 
n Dol- supervisor of agencies; and Clifford M. 


i Martin, manager. 





J | Newark CLU Meeting 


cord The Newark CLU Chapter welcomed 
- Com: newly qualified CLU’s and their fam- 
in re- ilies and friends at the first meeting 
30,000. of the season, held last week at The 
lollars Prudential home office building. Presi- 


ember | dent George E. Griscom, CLU, pre- 
1 gail sided. 
194, — Diplomas were awarded to new 
ig the f CLU’s by Charles W. Campbell, CLU, 
rife The Prudential, Newark, who is a trus- 
$188- tee of the American College of Life 
r ago, Underwriters. Leroy G. Steinbeck, 
Philadelphia, executive manager of the 
iction American Society of Chartered Life 
wert Underwriters, told of the creative work 
e ER of the Society. 








Yates, 

anta; BF 

= F EXPAND BALTIMORE DISTRICT 
vk As the most recent step in its current 
neies, | Program of expanding district offices, 
onths P Baltimore Life has opened an enlarged 
ready | Cullce in northeast Baltimore, at 4717 
~ | Harford Road. 

/ _One of the oldest and busiest branches 
_ of the company, it is known as district 
: g and is managed by George Jenkins. 
te Superintendent is John R. Armi- 














ector 
part 
| ree 
> has CENTRAL ONTARIO MANAGER 
reall Russel S. Taylor has been appointed 
rhter Manager of the Central Ontario branch 





Toronto for Prudential of England. 























THE MANHATTAN LIFE 


now writes 


5-10-15 and 20-YEAR 


TERM INSURA 


NCE 


Ages 60 to 64 inclusive 


and 


MODIFIED 2 and 


3S LIFE 


Ages 60 to 65 inclusive 


These hard-to-find plans are especially suit- 
able for those unusual types of Business and 
Partnership Cases where coverage of risks 
over 60 is sought at low premium cost. 


Now in Effect 





Increased Limits 


ON SINGLE PREMIUM PLANS 


The following new limits are now 


in effect at THE MANHATTAN LIFE 


Single Premium Annuity (On any one life) . 


Single Premium Joint and Survivorship 
Annuities (2 lives)... 2-2 eee. 


. . $50,000 


. 100,000 


Single Premium Life and Endowment Policies *50,000 


(10 years or more) 


Combination Single Premium Life and 
Annuity (110 Plan)... 2.2... 


Amount of single premium 


.. S508 


Amount of single premium 


Paid in advance to discount future premiums *50,000 


These limits will apply in the aggregate, as well as to the individual policies or con- 
tracts, and will include any then prepaid premiums and any Single Premium Annuities 
or policies already in force with the company, the effect being to limit policyholders 
to $50,000 of such one sum payments ($55,000 if the 110 Plan is involved). 


OUR 2nd CENTURY 





of NEW YORK, 
Home Office: 120 West 57th Street, New York 19, N. Y. 
JUdson 6-2370 


























Ranni Agency Supervisor 





HERMAN SCHOR 


* 


James G. Ranni, president of the 
Ranni Agency, Inc., Manhattan Life, 
Miami, Fla., has announced the appoint- 
ment of Herman Schor as supervisor. 

A specialist in programming, Mr. 
Schor has had a successful career with 
the John Hancock in New York. He 
entered the life insurance business in 
1944 and has consistently been the 
leader of his agency in Ordinary pro- 
duction, winning many awards. He has 
been highly successful with the cold 
canvass method of selling. 


NEW SUN LIFE MANAGERS 








Arthur D. Grant Appointed in Maine 
and Paul E. Drury Heads 
Baltimore Branch 
After 23 years with Sun Life of 
Canada, F. L. Rochon of Portland, Me., 
has retired as manager of the company’s 
branch there. He will be succeeded as 
manager of the Maine branch by Arthur 
D. Grant, a native of Novia Scotia who 
joined head office in 1923. Mr. Grant 
moved to Philadelphia in February, 1926, 
and then was transferred to Wilmington, 
Del., where he became branch manager 
in 1941. In September, 1945, Mr. Grant 
became manager of the Baltimore 
branch. New Baltimore manager is Paul 
E. Drury for the past two years service 
supervisor in Boston. His picture was 
printed in the 1950 issue of The Gold 
Book. In World War II Mr. Drury won 
the Distinguished Flying Cross and Air 
Medal. He joined Sun in Detroit as a 
Group representative. Mr. Rochon has 
been with Portland office since June, 

1927. 


Davis a Hoover Chairman 

Deane C. Davis, president, National 
Life of Vermont, has accepted the Ver- 
mont chairmanship of the Citizens 
Committee for the Reorganization of 
the Government. He succeeds Dr. Sam- 
uel S. Stratton, president of Middle- 
bury College, Middlebury, Vt. 





LETTER WRITING CLINIC 

Forty-nine home office employes of 
Business Men’s Assurance enrolled in 
the Cy Frailey “Letter Writing Clinic” 
sponsored by the Advertising & Sales 
Executives Club of Kansas City. The 
purpose of the “Letter Writing Clinic” 
is to promote the practice of good letter 
writing in business and offers personal 
constructive criticism along these lines. 
Although the BMA has always endorsed 
the Clinic in the past, this year’s number 
of forty-nine enrollments represents a 
new high in attendance for the company 
and also the largest group to attend 
from any one firm. 
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Agency Vice President Named by Phoenix Mutual ——, Ff Sir 
Following an intensive training course 
at its home office, Phoenix Mutual Life MASSACHUSETTS INDEMNITY INSURANCE Co. 
has announced the following appoint- 
ments to its field si tye dl staff: CALL US ON YOUR NON-CANCELLABLE PROBLEMS LONG 
Conrad A. Elverum, formerly represen- 3 
tative in Chicago, as supervisor with Loyal Atkinson, Branch Manager > Gener 
the Chicago La Salle agency; John J. 50 East 42nd St. New York —MU Hill 7-5212 in | 
McClean, formerly ig tg in * 
Newark, as supervisor with the Milwau- : 
kee agency; Edwin C. Hege, formerly Non-Cancellable Health & Accident Insurance Sir 
representative in Washington, Dd. ice gener 
as supervisor with the Washington B ance 
agency; Oliver M. Wilhelm, formerly . ot 
representative in Rochester, as super- : : B his he 
visor with the Rochester agency; Leon- C.A. Woodrum, National Life Named Brokerage Manager > many 


LEONARD J. MELBY 


E. J. Faulkner, president, Woodmen 
Accident and Associated Companies, 
has announced the election of Leonard 
J. Melby, CLU, to the office of agency 
vice president of the companies. He 
assumes his new position on Novem- 
ber 1. 

Mr. Melby leaves the home office of 
John Hancock in Boston where he has 
served as agency assistant in promotion 
of general field sales from 1948 to 1950. 
He has been associated with life insur- 
ance since his graduation from the 
University of Minnesota in 1938. Fora 
year he was with Equitable Life Assur- 
ance Society at Minneapolis. 

From 1939 to 1942 he served as agent 
in the Minneapolis district office of 
John Hancock and served as assistant 
manager of the office from 1942 to 1948, 
at which time he was called to the 
home office. He qualified for the John 
Hancock Leader’s convention almost 
every year that he was in the field. 
During 1946 he won the John Han- 
cock’s Award for the production of 
Group business. 





Great-West Life Appoints 
Four New Board Members 


Great-West Life, Winnipeg, has an- 
nounced the appointment of four new 
directors: Victor Sifton, publisher, 
Winnipeg Free Press, Winnipeg; Philip 
A. Chester, managing director for Can- 
ada, Hudson’s Bay Co., Winnipeg; Rhys 
M. Sale, president, Ford Motor Co. of 
Canada, Windsor; W. P. Walker, vice 
president and general manager, York 
Knitting Mills, Ltd., Toronto. 

The appointments, which enlarge the 
board, and broaden the representation 
on it, are in keeping with the develop- 
ment of the Great-West in recent 
years. Its assets are now $375,000,000 
while its total business in force in 
Canada and the United States exceeds 
$1,600,000,000. 
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HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 


INDIANAPOLIS OMAHA 











ard D. Orr, formerly representative in 
Detroit, as supervisor with the Buffalo 
agency; and Alvin H. Polley, Jr., for- 
merly representative in Portland, Me., 
as supervisor with the Cleveland agency. 





H. E. OBENSHAIN DIES 

Halley E. Obenshain, 74, who helped 
to organize the All States Life of Mont- 
gomery, Ala., and the Franklin Insur- 
ance Co. of Greenville, S. C., died re- 
cently. Survivors include two brothers, 
B. P. Obenshain of Bichanan, Va., and 
A. W. Obenshain of Roanoke, and one 
sister, Mrs. J. P. Bowman, also of 
Roanoke. 


Director, Dies at Roanoke 


Clifton A. Woodrum of Roanoke, Va., 
aged 63 and for nine years a director 
of National Life of Vermont, died at his 
home in Roanoke October 6. He had 
been a member of the House of Repre- 
sentatives for 24 years when he re- 
signed in 1946 to accept the presidency 
of the American Plant Food Council of 
Washington. Representing National Life 
at the funeral in Roanoke were Dr. John 
M. Thomas, senior member of the board 
of directors; Harold Smyth, of Hartford, 
president of the General Agents Asso- 
ciation; and William B. Richardson, gen- 
eral agent at Roanoke. 








progress of all recruits. 








in a series of advertisements outlining advantages enjoyed 
NUMBER TWO by field underwriters of the Equitable Life of lowa 


TRAINED FOR 


SUCCESS 


}' ield underwriters of the Equitable Life 
of lowa are expertly trained. New associates are 
enrolled in a combined study and field project 
known as the Basic Training Course. The next step 
in the training process is attendance at a Home 
Office School. Then follow two Intermediate Train- 
ing Courses featuring estate plans, business insur- 
ance fundamentals and programming. Cooperation 
is given eligible associates in their attainment of the 
Chartered Life Underwriter designation. Continu- 
ous personal supervision is given to the training 


HOUITABLE 


FOUNDED IN 1867 IN DES MOINES 











For Alvin Wolff Agency 


THADDEUS W. KALLINI 


Alvin Wolff, general agent for Postal r 


Life at 150 Broadway, New York, has } 
announced the appointment of Thaddeus 7 
W. Kallini as brokerage manager. Mr. © 
Kallini entered the life insurance oo 
ness with the Equitable Life Assurance 
Society, subsequently becoming assistant | 
agency manager of one of their agencies, : 
which position he held for the past | 
three years. 

His former business experience in- | 
cludes 12 years with the National City 
Bank of New York out of which he 
spent three years in the Air Force, 
serving as instructor and as air intell- 
gence and operations officer with the 
13th Air Force in the Northem 
Solomons and Bismarch Archipelago. He | 
was in the “Old Seventh Regiment” for 
three years prior to the war. 

Born in New York City in 1917, Mr. 
Kallini traveled extensively during his 
childhood, attending various — schools 
here and abroad and finishing up with 
Teachers College, Columbia University. 





RICHMOND’S CLU’S ELECT 
R. Hampton Davis, Richmond mana- 
ger for Jefferson Standard Life, has 
been elected president of the Richmond 
CLU Chapter. Other officers are Nathan 
Metzger, vice president and Raymond E. 
Williams, secretary-treasurer. 
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Consulting Actuarles 


41 PARK ROW, NBW YORK 
Telephone BArclay 7-4443 
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sir Joseph Burn Dead; 
International Figure 


/ LONG IN BRITISH PRUDENTIAL 





General Manager Until 1941; Prominent 
in Insurance, Finance and Actuarial 
Science; Career 










- Postal 
rk, has } 
addeus 
er. Mr. 
e busi- 


surance § 
Ssistant § 


yencies, f 


e past 


Ice in- | 
al City 
ich he 
Force, 
intelli- 
th the 
yrthern 
go. He 
it” for 


7, Mr 
ig his § 
chools ; 
> with 
ersity. 


SPRORRAE — seaey: 


4 

mana- 
», has 
:mond 
‘athan 


nd E. 





hae SEE 


e 








P 








sir Joseph Burn, F.1.A., 79, former 


ceneral manager of Prudential Assur- 


ance Co. of Great Britain, and since 
1941 a director and president, died at 








"ee ae 


his home in England on October 12. For 
many years he had been an outstand- 





SIR JOSEPH BURN 
ing figure in international life insurance. 
On visits here he met many executives 
of Metropolitan Life, Prudential and 
Equitable Society. His acquaintance 
with actuaries was world-wide. 

Sir Joseph entered the company in 
1886 in its Ordinary branch policy de- 
partment. In 1893 he was transferred to 
the actuarial department and in 1908 
was made joint assistant actuary. In 1920 
he became actuary and general manager. 

In December, 1925, he relinquished the 
actuarial post, continuing as general 
manager. He was elected president of 
Institute of Actuaries in 1926. Among 
his many public activities included mem- 
bership on the Royal Commission of 
Decimal of Coinage. Also, he had been 
prominent in National Savings invest- 
ment. He had been chairman of the 
Accounting & Tabulating Corp. of 


Great Britain. In 1920 he was created 
a K.B.E. and in 1928 a C.B.E. Belgium 
decorated him in 1928. 

Sir Joseph was author of “Vital 


Statistics Explained” and “Stock Ex- 
change Investments in Theory and Prac- 
tice.” One of his keen interests was in 
tabulating machines, especially the 
Powers machines, 





‘ 
St. Louis Group Plan 

Complete Group insurance benefits 
covering 2500 A. F. of L. employes of 
the St. Louis milk industry for a total 
of more than six million dollars have 
been placed with Pacific Mutual Life. 
In addition to Group life insurance, the 
plan, which is provided through a trus- 
teed welfare fund, includes accidental 
death and dismemberment, disability, 
hospitalization, maternity and surgical 
benefits. Approximately 5,000 depend- 
ents of insured members are protected 
under the hospital, maternity and surgi- 
cal provisions, 

lhe insuring arangements were com- 
dleted by Max B. Jackoway, Pacific 
Mutual general agent in St. Louis and 
£0 W. Horswell, manager of Pacific 
Mutual s Chicago Group insurance office. 
he plan, which is employer financed, 
has been made retroactive to September 
l. All claims will be paid from Pacific 
Mutual’s St. Louis claims office. 








Passes $10 Billion in Force 


The Travelers Insurance Company 
now has more than $10 billion of | 
life insurance in force. 

The company’s last annual report | 
showed life insurance in force at the | 
end of 1949 was $9,539,000,000. 


| 
Travelers Insurance Co. | 
| 


Life | 
insurance in force at the end of 1948} 
was $8,945,000,000. 








C. L. Custis, Receptionist 
Aetna Home Office, Dies 


Charles Lesiie Custis, receptionist in 
the executive offices of Aetna Life, 
Hartford, for half a century, who was 
known to all regular visitors to the 
executive offices, died October 7 in Hart- 
ford Hospital at the age of 90. He had 
been an employe of the company for 
62 years, first as elevator operator, then 
janitor. The late Morgan G. Bulkeley, 
then president of the company, became 
impressed with Mr. Custis’s courtesy and 
judgment and appointed him receptionist 
in the executive offices and he became 
widely known in the business world of 
Hartford. 


Sslomon Huber’s Annual 
Estate Planners Forum 


TO BE HELD ON OCTOBER 27 





Nationally Known Authorities in Law, 
Accountancy and Trust Work on 
Program; Names of Speakers 


The annual Estate Planners Forum 
conceived by the Solomon Huber Asso- 
ciates, Mutual Benefit Life,-New York, 
in 1943 as part of a public relations 
program, has grown in_ importance 
through the years. The eighth meeting 
will be held at the Hotel Commodore on 
October 27 at 2:45 p.m. Nationally 
known authorities in law, accountancy 
and trust work selected as lecturers by 
Mr. Huber present a coordinated pro- 
gram designed to bring to their fellow 
practitioners topics of interest in the 
field of property planning. 

This year’s forum is designed to en- 
compass not only many points which are 
of extreme importance today in plan- 
ning the will, but also many points which 
are all too often inadequately consid- 
ered. 

Attendance at forums is restricted in 
number, limited to accountants, attor- 
neys and trustmen, and is by invitation 








PORTABLE 
Lie DETECTOR 





“I’m sick and tired of getting evasive answers when I ask prospects 
how much money they can save!” 


Bankerslifemen Have Efficient 
Methods for Getting Commitments 


When it comes to getting a prospect to commit himself to 
saving, Bankers/ifemen are really effective; although we 
must admit we don’t know any who use lie detectors. 


The methods of the typical Bankers/ifeman are those 
he has learned through training and supervised activity in 
the field. They have been developed to make the prospect 
aware of the advantage to him in taking the Bankers/ifeman 
into his confidence as a competently trained life insurance 


advisor. 


This very competence, with a thoroughly professional 
attitude, makes the typical Bankers/ifeman the kind of life 
underwriter you like to know as a friend, fellow worker 


or competitor. 


Bankers /7/e CoMPANY 


DES 


MOINES 











Group Representative 


Young man of 26 with 2! years’ 
experience in sales and service is in- 
terested in making a change. Trained 
in installation and administration of 
employee welfare plans of all types. 
Also specialist in N. J. and N. Y. Dis- 
ability Benefits programs. Home Office 
or agency position in East preferred. 
Address Box 1978, The Eastern Under- 
writer, 41 Maiden Lane, N. Y. 7, N. Y. 











only. There is no charge for those at- 
tending. 
Speakers and Topics 


The faculty and their topics will in- 
clude Joseph A. Cox, member of the 
firm of Cox and Arenson, “Administra- 
tion of Estates;” Joseph P. Cummings, 
head of the trust department, First Na- 
tional Bank of New Rochelle, “Admin- 
istration Problems Caused by Unsuit- 
able Wills; Benjamin Harrow, CPA, 
professor of law, St. John’s University, 
School of Law, “Powers of Appoint- 
ment; Louis Kass, member of the New 
York Bar, “Rules Against Perpetuities 
Simplified;” James H. Levenson, asso- 
ciated with the law firm of Walsh and 
Levine, “Drafting the Will of the Man of 
Modest Means;” Stuart A. Monroe, as- 
sociate general agent, Huber Agency, 
“The Life Underwriter and the Will;” 
Carbery O’Shea, partner in the firm of 
Donovan, Leisure, Newton, Lumbard and 
Irvine, “Testamentary Trusts;” Emanuel 
Saxe, professor of accounting and chair- 
man of the accounting department of the 
College of the City of New York, “Func- 
tions of the Accountant in Estate 
ministration;” Milton Young, Partner in 
the law firm of Young, Kaplan and Edel- 
stein, “Tax Planning and the Will.” 

The forum adjourns f inn 


+ 


p.m. and resumes at 





( 
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Medical Directors Meet 

Medical directors of life insurance 
companies throughout the United States 
and Canada are participating in the 59th 
annual meeting of the Association of 
Life Insurance Medical Directors of 
America this week, being held in the 
Hotel Statler, New York City. 

Headlining a busy two-day session of 
scientists and medical experts are Dr. 
William Dock of the State University 
of New York’s College of Medicine, 
Dr. Roy W. Scott of Western Reserve 
University and Dr. Edward H. Rynear- 
son of Mayo Clinic, Rochester, Minn 
Drs. Dock and Scott are delivering 
papers on heart disease and Dr. Ry- 
nearson a paper on, “Is Obesity an 
Endocrine Problem”? 

Some nine staff members of insurance 
companies are also participating in this 
week’s program. They include Dr. Rich- 
ard S. Gubner, Equitable Life Assur- 
ance Society; Drs. Frederick A. Wald- 
ron and W. Pepper Constable, Mutual 
Life; Drs. William Bolt and Murray F. 
Bell, New York Life; Dr. Hugh B. 
Campbell, Phoenix Mutual: Dr. H 
Clive McAlister, Lincoln National, and 
Drs. Kenneth F. Brandon and Mather 
H. Neill, Aetna Life. 

In addition to the scientific sections, 
this week’s meeting includes an annual 
business meeting, two luncheons and a 
reception and dinner. President of the 
association this year is Dr. Harry E 
Ungerleider of Equitable. Other officers 
include Dr. Lauritz S. Ylvisaker, Fidel- 
ity Mutual, first vice president; Dr 
Linford H. Lee, Pacific Mutual, second 
vice president; Dr. Henry B. Kirkland, 
Prudential, secretary; Dr. Walter A. 
Reiter, Mutual Benefit, treasurer and 
Dr. James R. Gudger, Mutual Life, edi- 
tor of the proceedings. 








G. P. QUIGLEY DEAD 

George P. Quigley, 62, president of the 
Life Underwriters Association of Los 
Angeles, and an associate in the Gerald 
Page agency of the Provident Mutual, 
died recently after a short 

He is survived by his widow, Mrs. 
Viola Quigley, and a brother in Wash- 
ington, D. C. 
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William J. 


Cameron, Home Life Pres. 


(Continued from Page 1) 





CAMERON 


WILLIAM J. 


tendent of agencies. He went on com- 
pauy’s board in 1943. His title on April 
15, 1946, was changed to agency vice 
president. In January, 1949, he was 


elected vice president. 
Mr. Worthington has been responsible 
Es- 


a copyrighted service for owners 


for the development of “Planned 
tates,” 
of life insurance which has gained na- 
the 


basis of 


reputation in industry and 
the Life’s 


field operation. Under his direction the 


tional 


has become Home 


company has pioneered in new methods 
of selection, training and direction, re- 
sulting in a highly trained field organi- 
zation throughout the country. 

Mr. Worthington has been a speaker 
before local field underwriter associa- 
tion groups in New York, Chicago, De- 
Cleveland, San Francisco, Los 
Orleans and other cities. 

the joint international 


troit, 
Angeles, New 


He 


addressed 


JOIN JOHN POINIER AGENCY 
D. C. Stowe Production Manager of 
Mutual Benefit Office; Brokerage 
Dept. Headed by M. D. Nowak 
David C. Stowe and Mitchel D. Nowak 
F joined the John Poinier agency, 
Mutual Benefit Life, 225 Broadway, New 
York; Mr. Stowe as production mana- 
ver and Mr. Nowak in charge of the 

brokerage service department. 
Mr. Stowe’s duties will include de- 
elopment of career underwriters and 
he expansion of the agency’s services 
» brokers. He has more than a quar- 
ier century of experience in the life, 
accident, and casualty in- 
fields. From 1935 to 1938 he 
1s associated with the Charles E. De- 
Long agency at the Broadway address. 


heaith and 


surance 


During the last decade he has had addi- 
tional experience with several other 
leading life companies. 

Mr. Stowe, a graduate of the New 


York University Life Insurance School, 
and the New York University School of 
Commerce, also attended Cornell Uni- 


ersity. He is a graduate of the Mutual 
Benefit Analagraph School, the Aetna 
Casualty Insurance School, and has com- 
pleted Part I of the LUTC Course. 
Mr. Nowak attended Pratt Institute 
nd New York University, where he 


business courses and studied insur- 
ince. Upon graduation, he entered sales 
rk for a large industrial concern, and 
1942 became associated with a casu- 
Ity company, advancing to the position 
of underwriter. He joined Connecticut 
Mutual in 1944 as a field agent, soon 
becoming a supervisor of brokerage pro- 
duction. 


Pach Bros. 
P. WORTHINGTON 


WILLIAM 


meeting of the Life Insurance Agency 
Management Association and the Na- 
tional Association of Life Underwriters 
in Toronto and has spoken several times 
at the annual meetings of both these 
organizations. 

Mr. Worthington has served as chair- 
man of several committees in the lead- 
ing life insurance associations. He has 
been active in work on_ underwriter 
training, underwriter financing and un- 
derwriter compensation. He lives in 
Summit, N. 








= 














110 €ast 42nd Street 


North American Reassurance Company 
J. Howard Oden, President 


a 


New York 17, N. ¥, 
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Baltimore Life Promotions 

A series of promotions have been an- 
nounced by Fred I. Wunderlick, super- 
intendent of agencies for Baltimore Life. 

Joseph B. Skrinak has been appointed 
manager of Baltimore district No. 1 of- 
fice. Mr. Skrinak joined the company in 
1939, was made staff superintendent at 
Butler, Pa. in 1947, and promoted to 
home office supervisor in 1949, 

Samuel Silverstein has been advanced 
to managership of Baltimore district 
No. 2 office. He has been with Baltimore 
Life 14 years, starting as an agent in 
Philadelphia. He was made staff super- 
intendent of the Philadelphia office in 
1948. 

Paul J. Murphy has been made home 
office supervisor. He has been nine years 
with the firm; six years as staff super- 
intendent of the Scranton, Pa., district. 





ing it. 


company. 





ASSOCIATE GENERAL AGENT — 
Westchester County, N. Y. 


To the man who is willing to roll up his sleeves 
and go to work we offer an outstanding oppor- 
tunity to earn big money and to keep on earn- 


If you can develop existing agency operations 
in Westchester and expand them throughout all 
of the county, you can secure the right as associ- 
ate general agent, exclusively to represent a 
large and extremely progressive life insurance 


This is no sinecure but an exacting task that 
should prove to be a stimulating and worthwhile 
undertaking in which a capable sales executive 
can grow to full stature. 


Write in strictest confidence, giving us all of 
the facts about yourself, and if you appear quali- 
fied we will afford you an opportunity to discuss 
the matter with us. Address Box 1980, The Eastern 
Underwriter, 41 Maiden Lane, New York 7, N. Y. 














SST RN 
Appointed by Conn. General 


FRANCIS J. HARAN 


Francis J. Haran has been appointed | 
assistant secretary of the accident de 7 


partment of Connecticut General Life 
Mr. Haran, who has been associated 
with the Connecticut General since 192i, 


has been superintendent of the accident F 


department since 1946. He started wil 
the company in the mail room after 
graduation from Hartford Public High 
School. He was transferred the same 
year to the accident department an( 
successively was the head of its collec- 
tion division, chief clerk and_ under- 
writer. 

Mr. Haran has been president of the 
Connecticut General Club and chairman 
of athletic and entertainment commit 
tees of that organization. He has also 
been president of the Insurance Bow: 
ing League of Hartford. 

He has been an instructor in acciden! 
and health insurance at the University 
of Connecticut and active in committee 
work of the Bureau of Accident and 
Health Underwriters. 





Appoints M. C. Mielke 


Melvin C. Mielke has been appointed 
as manager in Columbus, Ohio, of the 
Union Mutual Life. A_ native 0 
Sandusky, Mr. Mielke entered the it 
surance business with the Pacific Mw 


tual in Columbus in 1941 as an agent 7 


In 1948 he joined the Continental Assut- 
ance and Casualty as general agent 1 
that city, the position he held at the 
time of his Union Mutual appointment. 
He is a member of the Columbus Life 
Underwriters Association and of the 
Masonic fraternity. 











OE 


















Octob 


— 


H. ¢ 


AS VI 
Has 2! 


ence 


Hen 
groun 
pusineé 
Agen¢ 
presid 
which 
suran 


at 68 





















October 20, 1950 











—_ 


H. G. Cundell Joins 
Smith-Fraser Agency 


AS VICE PRESIDENT & MANAGER 





Has 28 Years of Life Insurance Experi- 
ence; Agency Represents Continen- 
tal Assurance in New York 









































Henry G. Cundell, who has a_ back- 
ground of 28 years in the life insurance 
pusiness, has joined the Smith-Fraser 
Agency, Inc., New York City, as vice 
president and manager. This agency, 
which represents the Continental As- 


surance Co. as general agent, is located 


at 68 William Street. Its president is 








HENRY G. CUNDELL 
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Archibald J. Smith who is also presi- 
dent of Zweig, Smith & Co., Inc., and 
vice president of the agency is Charles 
D. Fraser, who is president of Charles 
D. Fraser & Co., Inc., both operating 
general insurance agencies. 

From 1922 to 1945 Mr. Cundell was 
associated with the Connecticut Mutual 
Life in various home office and selling 
capacities. He spent most of his time 
in New York City and acquired a siz- 
able following among insurance brokers. 
His first post was with the Harry F. 
Gray Agency; in fact, he was the first 
iull-time agent to be appointed when 
Mr. Gray opened the agency in 1922. 
He also spent two years in the Con- 
necticut Mutual home office as agency 
assistant and in this capacity traveled 
the country. His last assignment in the 
Gray Agency before leaving in 1945 was 
as brokerage department manager. 


Mr. Cundell spent the years 1945- 
1950 with _the Arthur V. Youngman 
Agency, New York, leading general 


agency of the Mutual Benefit Life. He 
did a fine job with that agency as bro- 
kerage manager. From there he joined 
the Smith-Fraser Agency on October 9. 
A Cornell man, Mr. Cundell’s college 
career lasted until the start of World 
War I when he enlisted in naval avia- 
tion. He was in training as a flying 
cadet when the armistice was signed. 
W hile in college he belonged to Sigma 
Nu Fraternity and has maintained his 
interest in this fraternity over the years. 
€ is a member of the Life Supervisors 
Association of New York and has served 
on various committees. Mr. Cundell was 
also active for a number of years in the 
ai Underwriters Association of New 
ork. 





REPORTS RECORD GAINS 

Jefferson Standard agents paid for 
$104,646,196 new business during the 
first three quarters of the year, break- 
ing all company records for a similar 
Period, announces Agency Manager 
Karl Ljung. Total insurance in force as 
of September 30 amounted to $956,605,- 
977, a gain of $62,402,979 for the year. 





Problems Involved in 
Disappearance Cases 


AS TOLD BY RICHARD S. RUST 





Union Central Life Executive Tells 
of Legal and Other Aspects 


of Disappearance 





Human interest cases of policyholder 
disappearance and the legal and other 
angles involved for a life insurance 
company were discussed by Richard S. 
Rust, Sr., vice president and secretary 
of Union Central Life, before the Gen- 
eral Agents & Managers Association of 
Ft. Collins, Colo., and also at Oklahoma 
City this week. Mr. Rust, who is also 
chief selection officer of the company, 
recounted actual cases from the files of 
his company. 

An insurance company, he said, being 
responsible to the laws of the states in 
which it operates, can make no payment 
of a death claim except upon legal proof 
of death. In nearly all states either by 
common law, statute, or court decisions, 
it is held that a seven-year unexplained 
absence raises the presumption that the 
person is dead. In Arkansas, Indiana 
and Vermont the time is five years, in 
New Hampshire one year. In Louisiana 
one is not legally dead until 30 years 
have lapsed. 

It has been estimated that the num- 
ber of persons who disappear, either 
voluntarily or unvoluntarily, each year 
number 1,000,000, Mr. Rust said. He 
told of the great effort the companies 
make to establish the facts in each case. 
Not all cases involve death claims. 

“There is another gratuitous service 
by which companies try to find a miss- 
ing insured,” said Mr. Rust, “in order to 
urge him to maintain the protection of 
his insurance, or to remit unpaid divi- 
dends on a lapsed policy no longer in 
force and which the insured may quite 
likely have forgotten, or to pay the pro- 
ceeds of an endowment policy which, in 
the mental file of the insured or bene- 
ficiary, is catalogued as “lost or forgot- 
ten,” but not in the files of the insur- 
ance company. Considerable effort also 
is made to dispose of items unpaid be- 
cause the insured could not be located.” 





New York Life to Enter A. and H. Field 


Chairman George L. Harrison of New York Life announced this week that 
the company is to enter the personal accident and health insurance field. Laurence 
B. Soper and Peter J. Burns will join the company’s underwriting department to 
handle personal accident and health insurance. Mr. Soper has been appointed an 
assistant vice president and Mr. Burns an executive assistant. The underwriting 
department is under the direction of Vice President James T. Phillips. The state- 
ment of the New York Life is printed in full on page 33 of this week’s issue of 


The Eastern Underwriter. 
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24-Hour Sales Drive By 
Security Mutual Fieldmen 


Fieldmen of Security Mutual Life, 
3inghamton, recently conducted an all- 
night sales drive in honor of Norman 
T. Carson, superintendent of agencies. 
During the 24 hours of continuous ef- 
fort, representatives were able to con- 
tact hundreds of prospects, actually sell 


465 of them and thereby increased 
insurance protection by more than 
$4,250,000. This is the second year 


Security Mutual has conducted an all- 
night campaign in honor of Mr. Carson. 

The theory which first prompted 
Security Mutual to conduct all-night 
selling is based upon the fact that in 
our country are many night workers— 
people who cannot be contacted during 
the day but nonetheless have the need 
for and desire insurance protection. 
Some of those called upon owned no 
life insurance whatsoever. 





Mutual of N. Y. Leaders 


The Chicago (Persons) agency of 
Mutual Life of New York led all the 
company’s agencies throughout the 


country in volume of insurance sold dur- 
ing his first nine months of this year. 
The agency is managed by Henry W. 
Persons. 

The Grand Rapids agency, Charles 
E. Brown, manager, held first place in 
number of policies sold during the pe- 
riod. The New York (Myer) agency, 
managed by Richard E. Myer, CLU, was 
second in volume and G. A. Sattem’s 
Los Angeles agency was third. Milwau- 
kee, managed by George A. Knutsen, 
CLU, held second place in policies sold, 
and Oklahoma City, Lloyd F. Roberts, 
manager, was third. 





41 Maiden Lane 





Accident and Health 


Sales Manager 


Large life insurance company which operates 
nationally has opening for a sales manager to 
head its Home Office accident and health staff. 
Unusual opportunity for the right man. Age 35- 
45. Must have broad general accident and health 
sales experience with a life insurance company. 
In writing, please give educational background, 
experience, age and present salary. All corre- 
spondence treated in strictest confidence. 


Box 1981, The Eastern Underwriter 


New York 7, N. Y. 








Mass. Mutual Advertising 
Campaign Well Received 


Public response to the new Massa- 
chusetts Mutual national advertising 
campaign which started last month has 
been favorable, according to company of- 
ficials. A 12-page series of full-page, full- 
color ads opened in Time and The Satur- 
day Evening Post, and will appear in 
these magazines on a monthly basis. 

The campaign will tie in with the com- 
pany’s 100th anniversary celebration, and 
depicts great moments of people’s lives. 
Such events as the first day of school, 
a new home, the first baby, a promotion, 
and the engagement, will be included in 
the series. 

The J. Walter Thompson Company has 
been engaged to handle the program, 
and such well-known artists as Norman 


Rockwell, Stevan Dohanos, Ray Pro- 
haska, and Harry Anderson, will 
illustrate the “Great Moments” theme. 


On the occasion of the company’s 
100th anniversary in May, 1951, there 
will be a double page spread com- 


memorating the completion of the first 
century of service. It is estimated that 
each ad in the series will reach an 
audience of over 13,000,000 people. 


OCCIDENTAL AGENCIES MERGE 





Buryl Blevens and Dickson & Laugharn 
Combine Staffs in Los Angeles Into 
New Agency Organization 

Merger of the Buryl Blevens agency 
and the Dickson & Laugharn agency 
of Occidental Life of California has 
been announced by Senior Vice Presi- 


dent V. H. Jenkins. 
The new agency organization con- 
solidates two of Occidental’s largest 


downtown Los Angeles offices and their 
staffs. It will be known as the Dickson, 
Blevens & Laugharn Agency and is 
headquartered at former offices of the 
Dickson & Laugharn Agency. 

Beecher J. Dickson is an Occidental 
veteran of 29 years and has headed his 
own Los Angeles agency since 1931. He 
charter member of Occidental’s 


is a 
Leading Producers Club. 
Mr. Blevens has been with Occi- 


dental since 1932 and was progressively 
manager of Occidental’s San Diego, 
home office and San Francisco branches 
before opening own Los Angeles 
agency in 1943. Mr. Laugharn was pro- 
duction manager of the Dickson agency 
before becoming a partner last year. 


his 





Dr. J. C. Sinclair Named to 
Medical Dept. Canada Life 


Canada Life has appointed Dr. Jona- 
than C. Sinclair an assistant medical 
director. He will be associated with Dr. 
S. J. Streight, medical director, and 
Dr. Arthur E. Parks, assistant medical 
director. 

Native of Nelson, Ontario, Dr. 
clair was graduated in medicine from 
the University of Toronto in 1933. He 
later engaged in clinical research at 
Cambridge University until 1939 when 
he enlisted in the Royal Army Medical 
Corps. He saw service in France, 
Northern Ireland, India, Ceylon and As- 
sam prior to his discharge as a fieu- 
tenant colonel in 1946. Since the war he 
has been a member of the Department 
of Medicine of f 


Sin- 


the University of Tor- 
onto and associated with the medical 
staff of Toronto General Hospital and 
Sunnybrook Hospital. 
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Production Outlook 
Good, Says Benner 


VIEWS REARMAMENT EFFECTS 
Continental easton President Tells 
Leaders Why Selling May Im- 
prove Under Controls 

Increased taxes, living costs and the 
whole rearmament program will not 
make the sale of life insurance more dif- 
ficult in the opinion of Claude L. Ben- 
ner, president of Continental American 
Life of Wilmington. Mr. Benner ad- 
dressed the annual President’s Club con- 
vention of the company’s leading pro- 
ducers at Virginia Beach recently. “It 
is altogether likely,” continued Mr. Ben- 
ner, “that just the opposite will take 
place and a larger rather than a smaller 
volume of insurance will be written in 
the years immediately ahead.” 

Gives Reasons for View 

Mr. Benner gave the following reasons 
for his belief: 

(1) Net disposable income in_ the 
hands of individuals after the payment 
of all taxes will be higher in 1951 than 
it was in 1949. He estimated that the 
increase in this figure over that for 
1950 may be as much as_ $5,000,000,000. 
Already, personal income in the country 
has attained a new all-time peak. In 
August it exceeded the record set in De- 
cember 1948 by $2,600,000,000 and the 
trend is still upward. 

(2) The production of such durable 
goods as automobiles, radios, television 
sets, washing machines, refrigerators, 
etc., will be somewhat curtailed next 
year, with the result that there will be 
less opportunities offered for people to 
spend their money. This, in itself, will 
make more funds available for the pur- 
chase of insurance. 

(3) Many forms of credit restriction 
are going to be put into effect, with the 
result that people are not going to be 
able to mortgage ahead their future 
earnings to the same extent. On the 
contrary, installment and mortgage cred- 
it will begin to decline shortly after the 
new year, which again will release funds 
which will be available for the purchase 
of insurance. 

(4) The money 
will no doubt be increased. 


supply of the nation 
This will in- 


evitably result when the Treasury starts ° 


to increase its borrowing, which it is al- 
most certain to do by the middle of 1951. 
Undesirable as such an increase in the 
money supply may be, nevertheless it 
will make available again more funds for 
the purchase of life insurance much in 
the same way as it did during the late 
World War. 

In conclusion, Mr. Benner stated that 
one could reasonably expect that our 
increased expenditures for armaments 
would have in degree approximately the 
same effect upon the sale of life insur- 
ance as did the huge expenditures which 
were made in 1941-45. Although he does 
not think inflation will get out of hand, 
nevertheless prices will increase, which 
in itself will call for more insurance to 
give the same amount of protection in 
goods. The outlets for the expenditures 
of money bid fair to be reduced at the 
same time that the monetary supply in- 
creases, which will naturally cause in- 
dividuals with excess cash to - think 
about placing it in insurance. The num- 
ber of life insurance salesmen will, no 
doubt, decline, with the result that those 
who remain should sell a larger volume 
of insurance. 


He closed on an optimistic note, stat- 
ing that there was no reason at all for 
thinking that the country could not meet 
the increased expenditures for rearma- 
ment and at the same time preserve to 
a large degree the free enterprise sys- 
tem and maintain a standard of living so 
far above that of potential enemies as 
to make this nation seem a_ paradise. 
If the need should arise, the tremendous 
resources of the life insurance companies 
will be placed at the disposal of the 
Government the same as they always 
have been in time of emergency. It is 
our duty, he stated, to back up the re- 
armament program in full, encourage 
every possible economy in governmental 
operations, advocate a _ pay-as-you-go 
plan of financing to the fullest extent 
possible, abstain from whining over petty 
inconveniences, and always remember 
that the individuals who make the real 
sacrifice in war or in military prepara- 
tion for war, are the young men who are 
in the armed services of the country. 

President’s Club Sessions 

Max S. Bell, agency vice president 
opened the President's Club sessions 
with Patrick H. Yoeman, superintendent 
of agencies, presiding. Mr. Bell said that 
company’s production at the end of Sep- 
tember was more than 130% ahead of 
last year. Mr. Bell was followed by Dr. 
William M. Genthner, medical director 
and Guy H. Amerman, actuary, discussed 
the coming changes in juvenile policies. 
Edward L. Arthur of Tampa, made an 
excellent inspirational talk. He is an 
outstanding producer and was formerly 
with the company in New York. A fea- 
ture of the second business session was 
a talk by Edwin C. Holden, CLU, agency 
assistant, on the sales possibilities in the 
new Social Security Act. 





LIFE INSURANCE 


RENEWAL 


RENEWAL PURCHASE COMPANY 


40 Cedar Street, New York 5, N. Y. 


PURCHASED ON 
EQUITABLE BASIS 


BOwling Green 9-0109 








WE SERVE AS YOUR OFFICE 
Our address and phones listed in 
your name. Messages and orders 
taken; mail forwarded. $5 per mo. 
Hudson Term. Bidg., 30 Church Sf. 

WO 2-4596 
A. L. WYNNE 











State Mutual Increases 


State Mutual Life of Worcester, con- 
tinues its series of monthly gains for 
1950. Paid Ordinary business for Sep- 


tember, 1950, largest for that month in 
the company history, amounted to $8,- 
300,363, a gain of 32.77% over Septem- 
1949, 

Nine months total paid for 
exceeds last year by 29.56% 


ber, 
business 


Increase in insurance in force in Sep- 


tember showed a gain of 48.12% over 
same month last year. 
Gain of insurance in force for nine 


months of 1950 totaled nearly 45 million, 
an increase of 24.19% over same period 
in 1949, 





L. N. Webb 40 Years With Provident Life and Accident 





Vice President L. N. Webb (right) is presented with a silver tray by President 
Robert J. Maclellan (left). Vice President R. L. Maclellan is seated at right. 


Vice President L. N. Webb of Provi- 
dent Life and Accident, Chattanooga, 
was honored at a special luncheon re- 
observance of his 40th 


cently in anni- 
versary with the company. Attending 
were company officers and members of 
the Provident Quarter Century Club, 


which is composed of Provident mem- 

bers who have been with the company 

25 years or more. 
President Robert J. 


Maclellan, who 


acted as master of ceremonies, presented 
Mr. Webb with a silver tray on behalf 
of the company. Vice President and 
Secretary W. C. Cartinhour, who has 
been associated with Mr. Webb through 
the entire 40 years, presented the 40- 
year service pin. 

Other speakers were Vice President 
R. L. Maclellan and John A. Chambliss, 


general counsel. 











JAMES F. MacGRATH, ifs 
General Agent 


THE UNITED STATES LIE 
INSURANCE COMPANY 
In The City of New York 





NOTHING LIKE IT! 
Our CENTENNIAL RIDER, 


providing for income replace. 
ment. Issued up to $50 per 
month per $1,000 base policy, 
Any number of years up to 30* 
from issue date. A great con- 
tract. Ask for details. Also ideal 


for Mortgage Cover. 


*depending on age at issue. 








84 WILLIAM 
New York 


STREET 
Tat. Yo 
HA 2-7865 


Telephone: 





Franklin General Agent 
Floyd L. Ballinger, formerly 
ciated with Mutual Life of New York, 


asso- 


has been appointed general agent in jj 


Franklin Life. Mr 
life insurance in- 
Mutual Life after 


Springfield, Ill., for 
Ballinger entered the 
dustry in 1946 with 
having served as manager for the 
Hayes Freight Lines in Springfield. 
Seventeen months later he was pre 
moted to assistant manager for the 
Springfield area by Mutual Life, and his 
outstanding production with that con- 
pany qualified him for the Top Club 
in 1947 and the National Field Club 
for each successive year. 


INDIANA CARAVAN CONGRESS 
_ Dates and locations for the Caravan 
Sales Congress of the Indiana State 
Association have been announced by 
Verlin J. Harrold, general agent, Lin- 
coln National Life, Fort Wayne, chait- 
man. The caravan will open in Evans- 
ville on March 29, stop in Indianapolis 
on March 30, and close in Valparaiso 
on March 31. The congress is an annual 
project of the state association, meeting 
each year in three or four centers ge0- 
graphically located to bring the sessions 
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agent in the state. 
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|. L. DEVOE’S NEW POST 


of Ivan L. Devoe as re- 


Appointment ¢ as r 
ual agency director for Republic Na- 
: fe is announced by W. Orville 


ional Li : . 
Childress vice president and director of 


agencies for the Dallas company. Mr. 
Devoe has been engaged in the life in- 
surance business for 24 years in man- 
aerial and supervisory capacities. He 
will have charge of agency development 
jor the company in Nebraska and Iowa 
for the present, with possible future ex- 
pansion of territory under his super- 


vision. 


BUYS FIRST MORTGAGE BONDS 

Kentucky Telephone Corporation has 
sold $3,500,000 of first mortgage 3% 
bonds due 1980 to the New York Life. 
Proceeds of the sale will be applied to 
payment of outstanding loans and com- 
pletion of an automatic exchange in 
Lexington. The company provides tele- 
phone service in Lexington and other 
adjacent communities. Paine, Webber, 
Jackson & Curtis, Stone & Webster Se- 
curities Corporation, and J. D. Van 
Hooser & Co. were agents for the is- 
suer. 





—_ 




















CONGRATULATIONS 


To Our Newest C. L. U.’s 


RALPH FENSTERWALD, New York-Huber 
MABEL C. GIBSON, Pittsburgh 
M. LESTER JEWETT, Providence 
MASON K. KNUCKLES, Denver 
HAROLD E. McCOMB, Des Moines 
WILLIAM M. McKEE, Miami 
MEADE J. McMILLEN, Denver 
EDWARD MELLOR, Philadelphia 
GEORGE E. PEIRCE, Jr., Providence 
WILL M. WHITTENBURG, Atlanta 


WE ARE PROUD of these Mutual Benefit people 
who have taken an important step forward in our 
business. Application of their increased knowledge, 
prestige and ability to serve their clients can only 


result in increased business. 


THE MUTUAL BENEFIT 
LIFE INSURANCE COMPANY 


ORGANIZED IN 1845 G2 NEWARK, NEW JERSEY 











Minnesota Mutual Names 


Three New General Agents 


Minnesota Mutual Life has announced 
the appointment of three new general 
agents. They are Carl Johanson, San 
Francisco, Edwin Hoyum, Sioux City, 
Iowa, and Alfred H. Tuscano, Greens- 
burg, Pa. 

Mr. Johanson became associated with 
the Earle M. Moore Agency of Minne- 
sota Mutual in Los Angeles in 1945. 
Since that time he has been agency 
supervisor and one of the company’s 
top producers. 

Mr. Hoyum has been connected with 





the life insurance business for over six 
years as district supervisor for Lincoln 
National Life in Racine, Wis. He re- 
recently moved to Sioux City with the 
Minnesota Mutual. 

Mr. Tuscano started in the life in- 
surance business in 1935 with Ohio 
Farm Bureau Co., and in 1939 was pro- 
moted to district manager in eastern 
Pennsylvania later being transferred to 
Greensburg in the western section of 
the state. In 1945 he joined the Amer- 
ican Farmer’s Mutual as supervisor and 
was named state manager for the state 
of Missouri in 1946. He returned to 
Greensburg with Minnesota Mutual in 
September. 





Missing opportunities 
to sell large amounts of 


TERM INSURANCE ?. 


Here's how the 


EXTRA MAN 


Can help you... 


coer GENERAL writes up to $150,000 of 
term insurance. The convenience of dealing with 
one company is an important advantage for you and 


your client. 


He may want to fund a business ownership purchase 
agreement, insure his business against the loss of a key 
man, or meet a personal estate need. 

When it is temporarily inconvenient to pay for per- 
manent insurance, low guaranteed cost term makes full 
protection possible—and provides a guaranteed option 
on permanent insurance later. 


Sales motivating plans to help you fit your clients’ 
needs are available through the EXTRA MAN with- 


out cost to you. 


CONNECTICUT? 
‘GENERAL 


LDPE INSURANCE COMPANY 
HARTFORD, CONNECTICUT 










































THE EASTERN 


UNDERWRITER 



















October 20, 19 











C. H. Jones 50 Years With 
Fidelity Mutual Life 


CARROLL H. JONES 


Carroll H. Jones, general agent in 
Columbia, S. C., was guest of honor at 
a luncheon commemorating his 50th 
anniversary with the Fidelity Mutual 
Life. He entered the life insurance 
business as an agent with the Fidelity 
under D. R. Midyette in Virginia in 
1900 and became general agent for 
South Carolina in 1915. For many 
years a leading personal producer, his 
agency has continuously maintained a 
position among the company’s top-rank 
agencies. 

Early this year the General Agents 
and Managers Association of Columbia 
presented Mr. Jones with a citation and 
life membership in recognition of his 
50 years in life insurance and outstand- 
ing service to the community, to life 
insurance, and to the association of 
which he was an organizer. The Asso- 
ciation of Life Underwriters of Colum- 
bia recently made him a life member 
and presented him with a similar scroll 
in recognition of his service to the asso- 
ciation and the institution of life insur- 
ance in South Carolina. 


Home Office Officers at Luncheon 


President E. A. Roberts of Fidelity 
Mutual and Mrs. Roberts were in at- 
tendance at the anniversary luncheon, 
as were Calvin L. Pontius, vice presi- 
dent and manager of agencies, and 
Lawrence J. Doolin, associate manager 
of agencies, who was toastmaster. W. 
Stanton Hale, Fidelity general agent in 
Georgia, brought greetings from the 
General Agents Association. Members 
and wives of the South Carolina agency 
and the company’s medical examiners 
in South Carolina were also at the 
affair. 

Mr. Jones was presented with an in- 
scribed silver bowl as a memento of the 
anniversary occasion. 





Examinations Plans for 
Home Office Underwriters 


The Joint Education and Examination 
Committee of Home Office Life Under- 
writers Association and Institute of Home 
Office Underwriters announces plans for 
another examination on underwriting to 
be held May 18, 1951. A supply of ap- 
plication blanks has been sent to each 
company of either association. The ex- 
amination is in two parts, both of which 
may be taken in the same year or credit 
] may be carried over. The fee 
for each part is $5. Those interested in 
a career of home office underwriter may 
consult the underwriting department of 
their company or can get necessary 
forms and information from Edwin W. 
lamieson, P. O, Box 594, Newark, 1, 
New Jersey. 


lor one 





Display Wm. Penn Collection 
During Pennsylvania Weeks 


By invitation, the Penn Mutual Life 
has an exhibition about William Penn 
in the foremost civic shrine of the 
nation—Independence Hall. This is a 
Pennsylvania Week display, held in the 
Supreme Court Room directly across 
from the room in which, in 1776, the 
Declaration of Independence was adopt- 
ed and, in 1787, the Constitution of 
the United States was framed. Through- 
out Pennsylvania during two weeks, 
from October 9 to the 22nd, the blue 
banners and the red streamers of Penn- 
sylvania Week have appeared in streets, 
in public buildings, office buildings, 
stores and public utility offices, and 
displays have pointed out the advan- 
tages of the continuing growth of 
Pennsylvania. The exhibition in Inde- 
pendence Hall was jointly the contribu- 
tion of the City, the Penn Mutual, and 
The American Philosophical Society. 

The Penn Mutual displayed principal 
items of its William Penn collection 
usually kept in the home office building 
of the company. Included are the orig- 
inal painting by N. C. Wyeth from 
which was made the great mural, “Wil- 
liam Penn, Man of Vision, Courage, 


Action”; William Penn’s own Bible, 
manuscripts, books, maps, engravings; 


autograph letter in which William Penn 
described the death of King Charles II 
and an autograph letter Penn wrote to 
Queen Anne seeking her approval of 
the appointment of a Lieutenant. First 
editions were of the two most famous 
books Penn wrote—‘No Cross, No 
Crown,” written in the Tower of Lon- 
don, and “The Penn-Mead Trial,” his 
account of a trial which established in 
England the right to jury trial. Also 
included are ivory portraits of William 
Penn and Hannah, his wife. Some rare 
maps of Pennsylvania are also ex- 
hibited. 





N. Y. C. ASSOCIATION TO MEET 





Series of Meetings on Business Insur- 
ance Planned; First Will Be 
Held October 24 
The Life Underwriters Association of 
the City of New York has planned a 
series of meetings on business insur- 
ance for the coming administrative 
vear, according to an announcement by 
Harold N. Sloane, CLU, general agent, 
Continental Assurance, the association’s 
educational vice president. The first 
meeting will be held October 24. As 
an experiment there will be an after- 
noon educational meeting followed by 
a dinner and guest speaker. The after- 
noon session will begin at 2:30 o’clock 
in the Belvedere Room of the Hotel 
Astor and will feature Carl P. Lundy, 
CLU, regional manager of The Pruden- 
tial home office, speaking on “The Cor- 
poration—Leeal Aspects,” and Harry K. 
Gutmann, CLU. Mutual Life of New 
York, whose subject will be “The Cor- 

poration—Market for Insurance.” 

At 6:30 members will be invited to 
the onening dinner meeting which will 
be held in the Men’s Grill of the Brass 
Rail, 521 Fifth Avenue. Guest speaker 
will be Owen W. Eames, Northwestern 
Mutual, Boston, who will discuss “Per- 
suasion Is Our Business.” 

Both sessions are restricted to mem- 
bers only. Members are invited to hear 
Mr. Eames after the dinner without 
charge, provided space is available. At- 
tendance at the dinner is limited to 300 
persons. Tickets may be secured at the 
association’s office. 





JOSEPH ROSENKRANTZ DIES 

Joseph Rosenkrantz, an assistant dis- 
trict manager of the John Hancock 
Mutual, died recently after 15 years 
with the company. He joined the John 
Hancock’s New York No. 3 office in 
1935, and was promoted to assistant 
district manager five years later. 














IT’S TO YOUR ADVANTAGE 


DOUBLE FAMILY INCOME BENE. 
FIT ($20 monthly income per 
$1000) 


PENSION TRUSTS — with Life In- 
surance or 100% on Deferred 
Annuities 


MORTGAGE REDEMPTION 
PLANS — geared to F.H.A. 


FAMILY INCOME TO AGE 65 — 
also regular 10, 15 and 20-year F.I.B. 








to use our Wide Facilities and Excellent Service 


PARTICIPATING and NON-PARTICIPATING PLANS 
STANDARD and SUB-STANDARD RISKS 


INSURANCE IN FORCE $1,185,000,000. 
(Including Deferred Annuities) 


ASSETS $378,000,000. 





LOW TERM RATES on 1, 5, 10, 15- 
year and 5-Year Renewable and 
Convertible Term Plans 


INSURANCE ON SELECTED 
DIABETICS 


UP TO $200,000 SINGLE PREMIUM 
on Life, End. and Annuity Plans 


FOREIGN TRAVEL and RESI- 
DENCE COVERAGE 








THE 


MANUFACTURERS 


INSURANCE , 


LIFE .COMPANY 


HEAD OFFICE e TORONTO, CANADA 

















Jefferson Standard Name, 
J. E. Eddins, Jr. Cashig 


Appointment of John E. Edding ;, 
as cashier of the home office of Jefe 
son Standard Life has been announy, 
by Carlyle Gee, company secretary 

Mr. Eddins is a native of Mon, 
N. C., and a 1948 graduate of Weste 
Carolina Teachers College, where 
majored in accounting. Since join 
Jefferson Standard in September, tig 
he has been identified with Vario: 
operations in the accounting dep, 
nent. 











Group Insurance Plan 
for Every Purpose.. 








Agents and brokers will find the Unite 
States Life portfolio of Group Insurane 
plans most complete. Employer-En- 
ployee plans have many flexible feature: 
Check this list of United States Lit 


Group Insurance coverages ... 


Life—Wholesale 
Creditors’ Group 


Accidental Death & 
Dismemberment 


Accident and Health 


Hospital, Surgical and Medical 
Expense Benefits 


State Disability Benefit Plans 


Employer Groups, Labor Unions, 
Trusteed Plans 


Civil Service Groups considered 


Home Office Group Insurance specialist} 
are available for consultation and asi} ‘ 
ance, Call a United States Life Genet} 
Agent for complete information sf 


literature on these outstanding grou 


insurance plans. 


The 
United States Life 


INSURANCE COMPANY 
IN THE CITY of NEW YORK 
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4 
Agency Convention of 


Jr. ashi, Postal Life, N. Y., Held 


coMPANY QUALIFIERS PRESENT 

Milton Heads Newly Formed 
ol Agents Association; 
Accomplishments Reviewed 





Postal Life of New York held its first 
agency convention recently at the 
Sagamore Hotel, Lake George, N. Y. 
Accomplishments ot the past two years 
were reviewed, during which the com- 
pany has changed over from a direct- 
by-mail method of doing business to full 
agency operation. More than 60 general 
agents, associates and other qualifying 
feldmen were present as well as a num- 
ber of home office executives. 

President George Kolodny welcomed 
the guests and introduced company offi- 
cers Louis B. Dunn, M.D., medical di- 
rector; Saul Rosenthal, actuary; Henry 
Way-Silvers, underwriting secretary; 
Emil E. Kaselitz, agency assistant. 
{gency vice president Roy A. Foan 
presided at the business sessions of the 
convention. 

Featured was Postal’s new “Adapt- 
able” policy, known as the “Special 
Whole Life Paid Up at 85”. With its 
basic minimum of $5,000 and providing 
double, triple and quadruple protection 
when combined with Convertible Term 
Riders, Postal’s own fieldmen have re- 
ceived the new policy with enthusiasm. 
Because of its ready adaptability to vari- 
ous cases, brokers and surplus writers 


‘ 
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are also expected to make wide use of its 
varied features. 
Advertising Program 

The advertising of Postal Life was 
expalined by A. Wilbur Nelson, vice 
president of Parker-Allston Associates, 
Inc, advertising counsel for the com- 
pany. Trade paper advertisements, bulle- 
tins, folders, display pieces and other 
selling aids were presented and the gen- 
eral campaign described. 

Taking part in a general discussion 
were Arthur Milton, midtown general 
agent, who discussed “Analysis of Sell- 
ing;” James Hamill, CLU, Rochester 
general agent, taking for his topic ‘“Lan- 
guage They Will Understand;” and 
George Ross, general agent, Middletown, 
N. Y.. who gave a demonstration with 
figures, showing how visual aid can be 
used to advantage in talking with a 
prospect. 

Social Security changes and how they 
affect the life insurance picture were 
explained by Emil Kaselitz, agency as- 
sistant. 

Alvin Wolff, downtown New York gen- 
eral agent, opened the general agents’ 
session with some timely ideas on the 
building of a brokerage department in a 
life agency. 

Of outstanding interest at the con- 
vention was the organizing of the new 
General Agents’ Association of Postal 
Life, the purpose of which is “to repre- 
sent and assist the general agents of the 


company in such insurance and agency 
problems as are common to all, and to 
cooperate fully, 
committee with the officers of the com- 
pany in such matters as are for the best 
interests of both the company and the 
general agents and to bring those elig- 


through their executive 


ble for membership into more intimate 
and friendly relations.” 
A constitution was adopted and officers 


elected. Arthur Milton was elected pres- 


dent, John il vice president 


Lamula, 


and James H. Hamill, secretary-treasur- 


Life er. An executive committee of five was 


V 





— 
2) 
( 






cock, 


elected, made up of the officers and Al- 


rin Wolff, and George Ross. 
Now in its 46th year, Postal Life’s 


Next convention is slated to be held in 
F Florida in March, 1952. 


_C. A. KRAMER, SR., DEAD 
Charles A. Kramer, Sr., a_ retired 
gent of the John Hancock Mutual, 


led recently. He retired in 1940, after 


| Working 20 years with the Baltimore 


0. 1 district office of the John Han- 


Isadore Freid Anniversary 

Isadore Freid, general agent of Mew 
England Mutual in New York, is cele- 
brating his 45th anniversary of associa- 
tion with the company this month. 

Mr. Freid attended New York Uni- 
versity Law School and graduated from 
the New York College of Pharmacy. He 


joined the New York office of New 
England Mutual in 1905, and after a suc- 
cessful career in the field was made 


general agent with new headquarters in 
the uptown area in 1925. He was presi- 
dent of the company’s General Agents 
Association in 1937, and his agency won 
the President’s Trophy for all-around 
excellence in 1942, 

A veteran of the Spanish War, Mr 
Freid is a member of the Midtown Men- 
agers Association, the New York City 
Life Managers Association, the New 
York City Life Underwriters Associa- 
tion, and the Metropolis Country Club 
in White Plains. 


WILLIAM C. HOLT DIES 
William C. Holt, aged 71, associated 
with the G. A. Sattem agency of Mu- 
tual Life of New York, died from a 
heart attack recently while on a_ busi- 
ness trip to San Diego. He is survived 
by his widow. 











enjoy selling. 


For information write to 





EXCELLENT OPPORTUNITY 


A Company with the personal touch—a ratenoox full of policies you will 


Let us tell you more about our plans for greater expansion. 


GENERAL AGENCY TERRITORY AVAILABLE 
IN PENNSYLVANIA AND MARYLAND 


Robert Merriman, President 


_- fon Lif 


INSURANCE COMPANY 


Scranton, Pa. 




















Whiteside Made Supervisor 

Douglas Whiteside has been appointed 
Supervisor of the Penn Mutual Life’s 
3uffalo Agency, of which Allan W. Car- 
penter is genera! agent. 

Mr. Whiteside has been with the Penn 
Mutual since 1945. He is president of the 
3rown University Club of Buffalo and 
Western New York, member of the 


membership committee of the Buffalo 


Life Underwriters, and is a member of 
the Wanakah Country Club. He has been 
acting aS supervisor for several months 


FRANKLIN SEPTEMBER SALES 
New sales of Franklin Life of Spring- 
field, Ill., during September (excluding 


annuities) exceeded $25,447,000, an in- 
crease of 56.7% over the same month 
last year. Production during the first 


nine months of 1950 reflected a gain of 
32.8% over the same period of 1949. 

From October 16 to November 30, rep- 
Franklin Life 
out the country are participating in a 
drive honoring the birthday of 
President Chas. E. Becker. His birth 
November 13. 


resentatives of through- 
sales 


date is 










































Broad, 


Liberal, 


And Sound 


The Lincoln National field man offers substandard coverage 
as broad, as liberal, and as sound as modern actuarial science 
can make it. Backed by a company with 39 continuous years of 
experience in the substandard field, he brings the comfort and 
protection of life insurance to impaired risks with expected 


mortality as high as 500% and at ages up to 70. 


Lincoln National's broad, substandard coverage is another 


reason for our proud claim that LNL is geared to help its field men. 


The 
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INSURANCE 


Fort Wayne |, Indiana 


Its name indicates its character 


NATIONAL 


COMPANY 
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Mutual Life of N. Y. Direct Mail 
Advertising Material Gets Award 


advertising material 
York has been 
in a com- 


The direct mail 
of Mutual Life of New 
cited as “Best of Industry” 
petition sponsored by the Direct Mail 
Advertising Association, Inc. An award 
was presented to Richard B. Thompson, 
director of sales development, and Rob- 
ert J. Walker, supervisor of field serv- 
ice for Mutual Life, at the association’s 
33rd annual conference held at Roose- 
velt Hotel in New York City. 

The Mutual Life’s exhibit included 
special tear- sheets from “Points,” the 
company’s field force publication, which 
are utilized as motiv: ation pieces, and 
copies of “Points, Jr.,” a friendly, in- 
formative booklet for the general public 
which acts as a continuing ambassador 
of good will for the company’s field 
representa itives. 

The direct mail citation was the sec- 
ond award won this year by Mutual 
Life for its work with policyholders 
and the public. In April, the company’s 
public relations program was cited as 
one of the ten best in America by the 
publication, Public Relations News, and 
the company received a plaque for “dis- 


HONOR McMANUS AT LUNCHEON 





Long a Leader in New York Life’s 
Vanderbilt Avenue Branch, New 
York City; Some Who Attended 
In celebration of his 30 years with 
the New York Life a luncheon was 
given to William A. McManus on 
October 5 at Hotel Roosevelt. Repre- 


senting the company were Don Parker, 





WILLIAM A. McMANUS 


field vice president, New England divi- 
sion; Joseph M. Schirmer, inspector of 
agencies; F. M. Bishop, home office 
agency service bureau, and George 
Aranyi, manager of New York Life’s 
Vanderbilt Avenue branch. Among the 
40 guests was Charles F. Noyes, chair- 
man, Charles F. Noyes Co., leading real 
estate organization in downtown New 
York. 

Born in Macon, Ga., and a graduate 
of Mercer University, Macon, Mr. Mc- 
Manus came here in October, 1920, and 
joined Vanderbilt Avenue branch, then 
under management of William L. Royal. 
Mr. McManus has been a consistent 
leader in the branch. 





MOVES OFFICES 
Manager Emmett R. Aiken of Jeffer- 
son Standard Life Insurance Co. has 
moved his offices to 1060 Wilshire Boule- 
vard, from 510 W. Sixth Street. 








RICHARD B. THOMPSON 


tinguished accomplishment in humaniz- 
ing the corporation in the public inter- 
est.” 


EMPLOYE ORGANIZATION MEETS 
The 28th annual banquet of the 





Legion, an employe organization of the 
Erie district, Western and Southern 
Life, was held recently in Erie, Pa. 
Georg re D. Mongello, manager, was 


principal speaker. His topic was “In- 


dividualism.” 





EASTERN LIFE INSURANCE COMPANY 
OF NEW YORK 


386 FOURTH AVE. 
NEW YORK 16, N. Y. 


Issues $10 Monthly Income Disability Benefits 
per $1,000 of Insurance up to $150 a month. 


LOUIS LIPSKY, 
President 


One and Five Year Renewable Term, Ten Year Term and Term Expectancy; Mort. 

gage Protection Insurance; Family Income Riders; Juvenile Insurance; Insurance with 

Annuity; Life Premium Reduced One-half After Twenty Years; Limited Payment and 
Endowment Contracts; Also Sub-Standard Policies Issued. 








Smyth Agency Opening 

More than 500 persons attended the 
open house held recently by the Harold 
Smyth agency, National Life of Ver- 
mont, to mark the opening of the 
agency's new quarters at 111 Pearl 
Street, Hartford. W. Ellery Allyn, In- 
surance Commissioner for Connecticut, 
Mayor Cyril Coleman of Hartford, and 
William H. Mortensen, inspected the 
new agency quarters as did general 
agents, bank officers and other business 
executives in Connecticut. 

Home office representatives attending 
were President Deane C. Davis, Super- 
intendent of Agencies Karl G. Gumm, 
Assistant Director of Selection Arthur 
C. Kerin, Assistant to the Vice Presi- 
dent Norman Smyth, Associate General 
Counsel David F. Hoxie and _ Davis 
Jackson, administrative assistant, agency 
department. 


—:! 








General Agencies available in New York, New Jersey 
and the District of Columbia 


For further information write to MURRAY APRIL, Director of Agencies 


! ail "A Company with a Friendly Atmosphere” — 


—_—_—_—_=_—. 


HARRY YARIN, 
V. P. and Secretary 





Increases Capital 


Reserve Life, Dallas, has increased its 
capital from $300,000 to $500,000. The 
entire capital in U. S. Government bonds 
is deposited with the treasurer of the 
State of Texas. 

Reserve Life anticipates hospitailzation 
and accident and health premium income 
of more than $22,000,000 for 1950 and 
expects to have $50,000,000 of Ordinary 
life business in force by the end af 
the year. The company’s current assets 
are more than. $12,000,000. 

Reserve Life now operates in 35 states 
and the District of Columbia. 





HEADS DOMINION LIFE BRANCH 

Basil B. Pocklington has been ap- 
pointed branch manager for the London, 
Ontario, district of the Dominion Life 
He succeeds S. T. Byerley. 





[Double 


By hooking on a trailer, a truck can carry a double load at very 
little extra cost. The same sort of economy is now available in life 


insurance through Great-West Life's new DOUBLE SECURITY 


Term Riders. 


These riders double the amount of protection provided by regu- 
lar plans of insurance during the years when protection is most 


needed. 


DOUBLE SECURITY is a Great-West innovation in tune with 


many policyholders' and prospects’ needs — especially fathers of 


young families. 


GREAT-WEST LIFE 


ASSURANCE COMPANY 
HEAD OFFICE-WINNIPEG,CANADA 


“YOUR FUTURE IS OUR BUSINESS 





TODAY” 
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Clinton 0. Shepherd Dies; 
Long Noted as Actuary 


WAS VICE PRES. OF TRAVELERS 
f Joint Committee on Blanks; 
oa of Bruce and Pearce 


Shepherd 


Clinton O. Shepherd, 64, vice presi- 
dent and actuary, the T ravelers, one of 
the most noted of American actuaries, 
died in his office in Hartford on Octo- 
her 13. He was oldest of the three fa- 
mous Shepherd brothers. The other two 
are Bruce E., manager ot Life Insurance 
Association of America; and Pearce, 


John Haley 
CLINTON O. SHEPHERD 





Ee 


















vice president and associate actuary, The 
Prudential. 

Mr. Shepherd joined the Travelers in 
July, 1934, and became associate actuary 
of its Life department in 1935. He was 
named actuary in September, 1944, and 
was elected vice president in December, 
1948. Before coming to the Travelers 
he had been vice president of the old 
Missouri State Life of St. Louis which 
after its organization had been named 
the General American Life. 

On Wednesday of last week Mr. 
Shepherd had the pleasure of announc- 
ing that the Travelers had reached $10 
billion of life insurance in force. 

A Tribute From John S. Thompson 

Some of the most important actuarial 
duties performed by Mr. Shepherd were 
in relation to the joint committee on 
blanks of the American Life Convention 
and Life Insurance Association of Amer- 
ica which cooperates with the committee 
on blanks of the National Association of 
Insurance Commissioners relative to the 
modifications and changes made each 
year in the annual financial statements 
of the life companies. The late H. Pier- 
son Hammond, actuary of Travelers, 
was chairman of the joint committee 


and after his death Mr. Shepherd went> 


on the committee. Present chairman is 
John S. Thompson, president of Mutual 
Benefit Life. To The Eastern Under- 
writer this week Mr. Thompson made 
this comment about Mr. Shepherd: 

“He will be missed in actuarial circles 
because he was such a thoughtful stu- 
dent of actuarial practice and of life 
insurance administrative matters. Among 
his confreres in actuarial bodies he was 
regarded as a sound thinker. His papers 
delivered over the years in connection 
with actuarial science were of classic 
character.” 

_ Both Bruce and Pearce Shepherd were 
influenced by their oldest brother in 
adopting actuarial science as a career. 
When Bruce was a high school student 
Clinton had encouraged his making a 
trip to Chicago for the purpose of tak- 
ing his first mathematical examinations 
which were given in the office of J. H. 











Mutual of N. Y. Names Two 


New Training Assistants 


Two assistant managers of Mutual 
Life of New York have been appointed 
to posts at the home office as members 
of the staff of Ward Phelps, director of 
training. 

The new training assistants are Fos- 
ter S. Boothby of the Boston agency, 
and John L. Dyer of Albany, both vet- 
erans of World War II and members of 
the company’s honor groups. The ap- 
pointments become effective November 


Mr. Boothby, 34 years old, joined the 
3oston agency as a field representative 
in 1946 and was named an assistant 
manager in August, 1947. 

Mr. Dyer, 33, has represented the Al- 
bany agency since 1946 and has been 
an assistant manager since January, 


1948, 





Kansas City Life Meetings 

Kansas City Life will conduct a series 
of five regional meetings in the western 
part of the United States during this 
month. The meetings will be in Salt 
Lake City, Seattle, San Francisco, Los 
Angeles and Phoenix. 

Heading the home office group will 
be W. E. Bixby, president. Meetings 
will be conducted by the field training 
department under the direction of V. 
N. Barnes. 

Special attention will be given to the 
details of the revised Social Security 
Act and to elements of estate planning. 
Emphasis will be put on services pro- 
vided by Kansas City Life that are spe- 
cially suitable for the agents’ use un- 
der today’s circumstances. 





MARKS 25TH ANNIVERSARY 

Frank E. Clegg, head of The Pruden- 
tial’s office in Lexington for 25 years 
was honored at a banquet recently. J. F. 
Ekdahl, director of agencies for the com- 
pany’s southern region presented him 
with a membership certificate in the 
Prudential “Old Guard.” Mr. Clegg be- 
gan his insurance career as an agent in 
the company’s Jeffersonville, Ind. office. 





Nitchie, a Fellow of American Institute. 
He later followed Clinton to the Mis- 
souri State Life being with that com- 
pany three and a half years. 

Mr. Shepherd was a Fellow of So- 
ciety of Actuaries and a vice president 
and a member of governors of the old 
American Institute of Actuaries. 


The Funeral 


The funeral was held Monday at the 
First Church of Christ Congregational, 
West Hartford. In addition to many 
representatives of Travelers home office 
many actuaries representing other Hart- 
ford companies and some from out of 
town were present, including Horace 
R. Bassford, vice president and chief 
actuary, Metropolitan Life. 

In addition to members of his family 
already mentioned Mr. Shepherd left a 
widow, the former Frances E. Davidson 
of Halifax, N. S.; a son, Bruce, who is 
with Connecticut General Life; a sis- 
ter, Edith, for years on faculty of 
University of Chicago; and his mother, 
Mrs. Alice M. Shepherd who lives in 
Chicago. 

Scientific Papers 


Mr. Shepherd wrote for The Record 
of the American Institute of Actuaries 
three papers, one in 1937, “The Conven- 
tion Statement of Life Insurance Com- 
panies”; in 1939, “The Legal Reserve 
System in the United States”; and in 
1942, “The Gain and Loss Exhibit: An 
Analysis of Increase in Reserves During 
the Year.” For the Transactions of the 
Actuarial Society of America he wrote 
in 1929 an article entitled “The Profit 
and Loss Statement.” In addition to 
these original papers he was involved in 
many discussions of the Society and the 
Institute and was on a number of com- 
mittees and of the governing board of 
both bodies. 











HEARD on the WAY | 





The London Life announces the ap- 
pointment of James P. Ferguson as 
publicity executive. He succeeds J. H. 
Castle Graham who, after 26 years with 
the company, has been obliged to give 
up active business in order to conserve 
his health. Ferguson’s publicity activi- 
ties will include his work with the com- 
pany’s publications for which he has 
been responsible since 1936. 


Powell Bassett McHaney, who in Chi- 
cago recently was elected chairman 
of the legal section, American Life Con- 
vention, is a graduate of Missouri Uni- 
versity and Harvard Law School. At 
Missouri University he was on debating 
team. One of his classmates at Harvard 
Law was Erwin Griswold, now dean 
of that law school. 

From 1928 to 1933 Mr. McHaney prac- 
ticed law in Missouri, and then became 
Assistant Attorney General. As a pros- 
ecutor he was an important figure in the 
highway investigation. Next, he became 
counsel for the Missouri State Insurance 
Department where he served for three 
year, leaving in 1936 to practice law in 
St. Louis. He went on the board of 
directors of General American and on 
executive committee; was elected vice 
president and general counsel in 1942 and 
in 1950 became executive vice president. 

Mr. McHaney is chairman of the Citi- 
zens Committee supervising the expendi- 
tures of $44,000,000 bond issue for civic 
improvement. At the 25th anniversary 
of his University of Missouri class in 
June, 1950, he was selected to become an 
honorary member of Phi Beta Kappa. 


The marriage of Joan Todd, daughter 
of F. Phelps Todd, vice president and 
insurance supervisor of Provident Mu- 
tual Life, and George Edward Robinette, 
son of Mr. and Mrs. George Earle 
Robinette of Wynnewood, Pa., was fol- 
lowed by a reception in Wyncote. Mrs. 
Robinette went to Germantown Friends 
School and is in her last vear at Uni- 
versity of Pennsylvania. Mr. Robinette 
attended Yale for a time and then 
transferred to University of Pennsyl- 
vania, being graduated last spring. He 
is a member of the First City Troop of 
Philadelphia and is on active duty at 
Camp Atterbury in Indiana. 

At the wedding ceremony Dr. Emer- 
son Law Stone, conductor of the New 
Haven Symphony Orchestra, played a 
fugue which he composed in their honor. 
His son, Emerson Stone, a close friend 
of the groom, was one of the ushers 
at the wedding. 


Appointments to the Wharton School 
Dinner Committee have been announced 
by President Harold E. Stassen of the 
University of Pennsylvania. 

Among the insurance men named to 
the committee are Albert G. Cooper, 
compensation claim manager, Great 
American Indemnity Co., and Hudson 
L. Whitenight, assistant manager, rail- 
road securities, Equitable Society. 

The dinner, in honor of Bernard F. 
Gimbel, will be held on Monday, Octo- 
ber 30, at the Waldorf-Astoria Hotel. 


The vaults of Manufacturers Life re- 
cently held a highly treasured piece of 
contemporary art, Queen Mary’s gros 
point needlework Carpet, which was 
given temporary accommodation follow- 
ing its arrival by air from Britain until 
it was placed on display at the Canadian 
National Exhibition. Measuring 10 feet 
2 inches by 6 feet 9% inches, the Carpet 
took Queen Mary eight years to com- 
plete and is of 18th Century design on 
a traditional beige background. It em- 
bodies a total of 448 colors and is com- 
posed of 12 panels, each with a different 
floral design. 

The Carpet, 


originally intended to 





JAMES P. FERGUSON 





hang on the walls of Windsor Castle as 
a family heirloom, was placed on sale 
by the Queen Mother to help replenish 
Britain’s dollar reserve. The $100,000 bid 
of a Canadian organization, The Imper- 
ial Order of the Daughters of the Em- 
pire, was accepted. The Carpet, to be 
hung eventually in a public institution, 
will be paid for by small contributions 
from Canadians across the Dominion. 


Mary Ann Sullivan, for many years 
with the Travelers, died in Hartford on 
September 28. For many years she was 
the private secretary of H. H. Arm- 
strong, vice president of Travelers in 
charge of life insurance production, and 
who retired several years ago. Miss 
Sullivan was a secretary of great ability 
who made friends of all callers at Mi 
Armstrong’s office. In addition to her 
amiability, good humor, and courtesy, 


she had a fine memory for faces and 
had many warm friendships among 
Travelers field representatives. 

Two historic life insurance policies 


with a combined age of 196 years, is- 
sued by Manhattan Life of New York, 
are now on public exhibition at the Mu- 
seum of the City of New York, Fifth 
and 104th Street. The first policy issued 
by the company, to Christopher Yates 
Wemple on August 1, 1850, is on display 
in the South Main Gallery on the first 
floor. 

The second of the two historic docu- 
ments, the first Group life insurance 
policy issued in the United States, is be- 
ing exhibited in the Marine Gallery, on 
the second floor, next to a model of the 
famous Clipper Ship “Sea Witch,” to 
which it directly pertains. The policy, 
Manhattan Life’s No. 2,645, issued on 
February 22, 1854, covered the move- 
ment of a group of 720 Chinese laborers 
bound from Swatow, China to Panama 
aboard the “Sea Witch.” 

Both policies are of particular inter- 
est to the Museum of the City of New 
York, for they were issued in New 
York. Furthermore, Mr. Wemple, the 
insured under Policy No. 1, was a New 
Yorker, and Howland and Aspinwall, 
beneficiaries under the first group 
policy, were New York ship owners. 


The marriage is announced of Lorena 
Lucile Phillips, daughter of Chairman 
Thomas A. Phillips of Minnesota Mu- 
tual, and Mrs. Phillips, and Paul Noyce 
Coates, Jr. The ceremony took place 
in St. Paul. 


Uncle Francis. 
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DONOVAN ON McCARRAN ACT 


James B. Donovan, general counsel, 


National Bureau of Casualty Underwrit- 


ers, who was chief counsel for de- 


fendants in the Little Rock taxicab case 
United States 
Supreme Court upholding the constitu- 


which resulted in the 
tionality of Public Law 15—a real vic- 
tory for the insurance industry—is also 
the author of an article of much impor- 
tance in the current issue of Law and 
by 
Ar- 


ticle is captioned, “Regulation of Insur- 


Contemporary Problems, published 


Duke University’s School of Law. 


ance Under the McCarran Act.” 


reviewing the succession of 
that led 


creased governmental supervision of its 


After 


events insurance to seek in- 


affairs and the comprehensive nature of 
the new regulation, superimposed upon 


a pyramid of other state statutes gov- 
birth 


erning an insurer's affairs from 


through life to death, Mr. Donovan took 
up the question of what will be the 
effect of vesting 52 separate Insurance 
broad powers 


He asks if 


so complex a system, essentially created 


Departments with new 


over an interstate industry. 


as a legal answer to a legal problem, 
can function in a practical manner so 
that insurance may meet the demands 
of the insuring public. 


Mr. Donovan believes that the proper 
maintenance of five basic relationships 
will tell the story eventually of whether 
state regulation will continue to func- 
tion efficiently. The relationships are 
between the Federal! 
Government, between the states them- 


those states and 
selves, between the states and the insur- 
ance business, between the components 
of the insurance industry to one an- 
the 


between insurance and 


The 


other, and 


American public. last is the final 


relationship. 
In the opinion of Mr. Donovan it re- 
the Na- 


Association of Insurance Commis- 


mains the continuing task of 
tional 
sioners to obtain generally uniform ac- 
tion on matters of interstate importance. 
The pitfall to be avoided, of course, bhe- 
this 


ing proceeding too far in respect 


and creating central bodies with such 


broad negative powers, and such a lack 
of affirmative powers, that the insurance 
industry would find itself faced by the 
disadvantages of Federal regulation with 


none of the advantages. While the en- 
tire problem is difficult and omnipres- 
ent, it appears that the leadership of 


the Commissioner Association is meet- 
ing it with wisdom and foresight. 
In conclusion Mr. Donovan said in 


part: 

Insurance has passed through a severe 
crisis. It is history now that it faced 
and survived that crisis with remarkable 
facility and vigor. The remedy selected 
is being given a fair trial. It is reason- 
able to hope that we are entering a pe- 
riod wherein there can be a return of 
concentrated effort devoted to the true 
business of insurance. We are in an in- 
dustry which today is probably more 
free of unethical conduct than any other 
of comparable size; yet, we are sub- 
jected to more public regulation and are 
the victims of more discriminatory legis- 
lation. The future will remain bright if 
the industry continues to go forward. 
The public demand for its services and 
resources grows greater each year. In 
new areas of social security the private 
insurance industry is being given an op- 
portunity to demonstrate its worth. 
These challenges must be met. 

A sorely beset industry has overcome 
unprecedented hazards and difficulties. 
While the future is not wholly untroub- 
led, this is a time for insurance to recog- 
nize that many of its greatest threats 
are over and that its future lies in 
demonstrating to the general public 
that it is a great and essential industry, 
worthy of protection and support. 





Mary Patricia O’Brien, daughter of 
Mr. and Mrs. William F. O’Brien of 
Clifton, N. J., became the bride of 
Ernest Michael Danko, also of Clifton, 
Saturday, October 7, at St. Paul’s R. C. 
Church in that city. Miss O’Brien is 
a graduate of Caldwell College for 
Women, Caldwell, N. J., and is a 
teacher in Clifton. Mr. Danko received 
his B.S. degree from Seton Hall Uni- 
versity in June and is in the insurance 
department of DeMattia-O’Brien-Slo- 
thus, Inc., Passaic. The bride’s father 
was active for many years in the New 
Jersey Association of Insurance Agents, 
being editor of the New Jersey Agent 
and secretary of the association. 

x * OF 

D. Farley Cox, Jr., president of 
Appleton & Cox, Inc., marine mana- 
gers, sailed, accompanied by Mrs. Cox, 
last week on the Mauretania for Europe. 
Included in his itinerary is a stop in 
London; then he will go on to Liverpool 
where he will visit the home offices of 
the Reliance Marine and the Maritime 
Insurance Co. Crossing the Channel, he 
will go into Holland and Belgium where 
he will call upon Appleton & Cox agents, 
en route to Zurich and Trieste. In 
Trieste Mr. Cox will spend some time 
at the home office of the Assicurazoni- 














Bernard J. Daenzer, left, assistant secretary of the Security of New Haven and 


Connecticut Indemnity, and 


E. Otto Redwitz, 


center, secretary, congratulating 


D. M. Witmeyer, manager of the new service office at Albany, N. Y. The office, at 
24 James Street, will serve agents of the two companies in eastern New York 
To mark opening of the new office a luncheon was held at the Ten Eyck Hotel, 


Conway 


WALTER D. OWENS 


Walter D. Owens, president, United 
States Casualty, has accepted the chair- 
manship of the insurance division of the 
1950 Fund Appeal for the Travelers Aid 
Society of New York, which seeks $309,- 


000 to support its current activities, 
More than 100 New York business 
and professional leaders are working 


actively in the drive, which began in 
September. Travelers Aid, which de- 
pends on contributions for most of its 
support, is the only non-sectarian volun- 
tary agency which specializes in helping 
persons away from home and in diffi- 
culty. Last year the Society aided 108,- 
633 men, women and children at New 
York’s docks and railroad and bus 
terminals. Travelers Aid services are 
increasing because of the current emer- 
gency situation and the growing num- 
ber of service men and their families 
now traveling. 


oni Generali di Trieste e Venezia. This 
company has recently purchased the 
Buffalo Insurance Co. of which Mr. Cox 
is a director and for which Appleton & 
Cox will act as marine managers be- 
ginning January 1, 











Anthony N. Christian has recently 
joined Illinois Appleton & Cox, Ine, 
who are Lloyd’s representatives. Mr, 
Christian has been assigned to the east- 
ern seaboard territory for that organi- 
zation. He has had a _ well rounded 
experience in Lloyd’s business, having 
devoted considerable time in the past 
to the placing of surplus lines in the 
London market. 


ALBERT N. 


BUTLER, JR. 


Albert N. Butler, Jr., whose appoint 
ment as New York manager of New- 
house & Hawley, Inc. was announced 
last week, is well known to easter 
agents and brokers as a_ specialist 
the surplus and excess line field. His 
early career in the insurance business 
was with the Aetna Insurance Co. and 
the Home of New York. About two years 
ago he resigned from the Aetna to be 
come associated with the Chicago agency 
firm of Geo. F. Brown & Sons. Mr. 
Butler opened up the New York office 
of this firm and at the time of his re 
cent resignation he was vice president 
and manager of that office. Mr. Butlers 
appointment by Newhouse & Hawley, 
Inc. is part of its planned expansion 
of eastern activities. 
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Career of Lewis A. Vincent 

Lewis Adam Vincent, who on Janu- 
ary 1 will succeed W. E. Mallalieu as 
general manager of the National Board 
a Fire Underwriters, has been with 
that organization 21 years. He is well 
steeped in National Board traditions as 
during that period he has visited many 
cities of the United States, large and 
small, on missions having to do with 
structural situations, fire protection and 
water supply. Later, on the staff of the 
has performed 


general manager, he 


many important duties which  con- 
tributed to a broad experience of value 
to the fire insurance companies of the 
United States He 
impressed National Board committees as 
not only an able engineer and student 
of fire protection and an unusually fine 


statistician—as part of his work in past 


and Canada. has 


five years has been supervision of the 
board’s actuarial bureau—but as a man 
of fine executive ability. He is serious 
minded, friendly in manner and clear 
His experience as an 
Army 
has influenced his subsequent career. 
His personality is that of a man who 
1s serious minded, thoughtful and 
friendly in manner. He will be 45 years 
old next month. 

A Connecticut man by birth Lewis 
A. is a son of John E. C. Vincent of 
the editorial staff of the Meriden 
Morning Record, then as now a well 
conducted daily paper. After schooling 
in Meriden Lewis moved to Oakland, 


cut in decision. 


artillery officer in the regular 


Cal, where he went to high school. 
Among other activities during these 
school years he was a Boy Scout 


leader. When 14 an event in high school 
life took place which had a later signifi- 
cance in his career which was of major 
mportance. This was the incident: The 
National Board of Fire Underwriters 
had staged a prize essay contest in 
cooperation with the Boy Scouts in 
which any active Boy Scout was eligible. 
General theme of the essays was fire 
Prevention. A first prize was awarded 
lor each of ten different districts. Vin- 
cent was national prize winner. The 
essay he wrote attracted immediate at- 
tention as he started the first sentence 
with a bang: “Fire protection is the 
best Protection against fire.” The awards 
to Vincent—a gold medal and a camp- 
mg outht—were personally presented by 
Wilbur E. Mallalieu who happened to 
’ on the coast at the time. As he 
shook hands with young Lewis he said 
Peasantly: “If you ever come to New 
ork, drop in and see me.” Uncon- 
‘ciously, he was planting a seed here 
whch later sprouted; just how will be 
told later in this article. 

Incent’s real ambition as a boy was 
'o be an Army officer. He thought the 












est way to achieve that ambition was 

















to get an appointment to West Point. 
At high school he had worked through 
Reserve Officers Training Corps up to 


rank of student colonel and had 
senior student officer on the 
Coast. In school he had found 
and mathematics easier 
than he had languages. Jn his Boy 
Scout capacity he had made many 
friends of parents and was told to see 
Congressman J. H. MacLafferty of Ala- 
meda County, California, who later be- 
came Assistant Secretary of Commerce. 
He did so and confided his ambition. 
MacLafferty thought the lad had the 
making of a West Point cadet, but there 
was no vacancy and he told Lewis to 
be patient. Later, an appointment to 
Annapolis was offered to him, but his 
heart was in West Point. While wait- 
ing and hoping that his ambition would 
materialize he returned to Connecticut 
for a time and spent a year in Wesleyan 
University there. Eventually he got the 
West Point appointment and became 
a member of the class which was gradu- 
ated in 1928. One of his classmates was 
“Light Horse” Harry Wilson, a_ star 
football player at the Point. Another 
great football player at the Academy 
when he was there was Mortimer E. 
(Bud) Sprague, now vice president of 
Home Insurance Co. The team of 1927 
was one of the most illustrious in West 
Point’s history. 

Vincent did not play football, but he 
had some other activities which made 


the 
become 
Pacific 

engineering 


him become one of the well known 
members of the class. He was battalion 
commander, one of the higher cadet 


ranks; was associate editor of The Year 
Book; vice president of the Dialectic 
Society which puts on the big annual 
West Point shows—it was a Chinese 
operetta that was produced the year 
he was vice president of the Society; 
he was on the rifle and pistol! team, 
and he organized the cadet glee club 
which has since grown to be one of 
the most important of the student so- 
cial activities. 

Upon his graduation he went into 
the Coast Artillery of the regular Army 
as a second lieutenant and was engace¢ 
in anti-aircraft operations. He was sta- 
tioned at Fort Scott in the harbor de- 
fenses of San Francisco. 

In November, 1929, he left the Army 
and, remembering the boyhood experi- 
ence he had had with W. E. Mallalieu, 
and believing that his flair for engineer- 
ing and his Army experience would 
qualify him as an engineer for the 
National Board of Fire Underwriters 
he wrote a letter to General Manager 
Mallalieu and was told to call upon 
Charles H. Lum, then assistant general 
manager of National Board, in charge 
of the Pacific Coast. As a result of that 
interview he became an engineer in 
Chicago. There, he was under Clarence 
Goldsmith, assistant chief engineer of 
the National Board whose territory was 
the central states. 

Then began a very busy period in 
Vincent’s life. The engineering work 
consisted of activities in connection 


] 


with municipal water supplies, fire de- 
partments, structural conditions in the 
city, close study of conflagration hazards 
and how such calamities could be pre- 
vented. One of his early and: important 
duties was in connection with the Chi- 
cago survey of 1930, which was one of 
the biggest undertakings which has been 
made by the board’s engineering divi- 


sion. He also visited many small cities 
in lIowa, Illinois, Michigan, Indiana, 
Minnesota, the Dakotas and Wis- 


consin. During his final year in Chicago 
he was assigned to lecture on fire de- 
partment work at different fire colleges 
which had been established by a number 
of state universities. 

In November, 1933, Mr. Vincent came 
to National Board headquarters where 
he became attached to the staff of. Gen- 
eral Manager Mallalieu. One job as- 
signed to him was a_ study of fire 
patrols and salvage corps. At one time 
there were 21 of these in the United 
States, all of which were under the 
eeneral supervision of National Board. 
As the municipal fire departments 
throughout the country became stronger 
and more efficiently run some of these 
salvage corps and patrols were discon- 
tinued—10 of them in all. 

In 1937 two assistant secretaries of 
the National Board were appointed. 
They were Mr. Vincent and H. #4 
Coumbe. In 1940 Mr. Vincent was 
loaned to the War Department as con- 
sultant on fire protection for the mili- 


tary department. The National Board 
entered into a dollar a year contract 
with the Government to provide engi- 


neering services to the Government of 
a consulting nature. In addition to the 
National Board engineers whose serv- 
ices were placed at the direction of the 
Government, engineers of the inspection 
bureaus also were made available. Ac- 
tivities of these men were countrywide 
so that when the Government was con- 
cluding some project, such as an _ air- 
field or a cantonment, the engineers 
could be put on service immediately, 
and were easily reached. A similar set- 
up was made in connection with the 
Navy and the Coast Guard. Mr. Vincent 
had a reserve commission as a captain 
of Army engineers until the War De- 
partment assigned him in his special 
field of fire protection. 

In 1943 the National Board advanced 
Mr. Vincent to the position of assistant 
to general manager. He remained at the 
national capital until 1945 when he re- 
turned to the National Board. In addi- 
tion to his duties in connection with 
the office of the general manager he 
was given a special assignment to the 
actuarial bureau whose work he has 
since been directing. 

A couple of days after taking up his 
work with the actuarial bureau the com- 
panies started classification of occu- 
pancy hazards, which had_ been de- 
veloped by a committee headed by 
Harold C. Conick, U. S. manager ot 
the Royal-Liverpool Group. This clas- 
sification was approved by the National 
Association of Insurance Commissioners 
in June, 1946. During the past five years 
the actuarial bureau has been named 
statist'cal agent by Insurance Depart- 
ments of more than 40 states. Under 
the standard classification the bureau 
complies into a composite report for 
each of the states the premiums and 
losses of the stock companies operating 
in each state. This bureau has about 
150 employes. In addition to the statis- 
tics on basis of premiums written and 
losses paid each year the bureau has 
started development of earned premiums 
and incurred losses. On fire lines alone 


there are 115 different classifications. 
Each classification is divided into six 


groups, according to whether they are 
protected or unprotected. 

Mr. Vincent has served as a member 
cf the electrical committee and the 
committee on fire casualty statistics of 
the National Fire Protection Associa- 
tion and he is a member of the Ameri- 
can Research Committee on Grounding. 
He is also a member cf the Society 
cf American Military Engineers, Mont- 
cair Society of Engineers, Army and 
Navy Club of Washington, Drug & 
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Chemical Club of New York, West 
Point Society of New York, California 
Lodge No. 1 of the F. & A. M. He is 
on board of trustees of Union Congre- 
gational Church of Upper Montclair, 

Y. J., and last year was chairman of 
the Board of Governors of that church’s 
Community Center. He is an adviser 
of the National headquarters of Boy 
Scouts. In 1947 he was assistant execu- 
tive director of President Truman’s 
Conference on Fire Prevention; the 
executive director having been A. Bruce 
Bielaski, assistant general manager of 
National Board. 

Mrs. Vincent was Amy F. Blumann 
of Oakland, Cal., and she first met him 
when they were high school students 
there. They live in Upper Montclair, 
N. J., and have two daughters—Virginia, 
a junior at University of Vermont, and 
Roberta a junior in high school. Mr. 
Vincent’s hobbies are woodworking and 
gardening. 


* *x * 


Insurance Institute at University of 
Nebraska 

On November 17 and 18 the Univer- 
sity of Nebraska College of Business 
Administration and the Insurance Fed- 
eration of Nebraska will jointly sponsor 
a two-day insurance institute at the 
University of Nebraska in Lincoln. 

As this Institute is planned it is 
unique in that it is designed to attract 
attendance from the university student 
body as well as from the insurance 
industry and the program has_ been 
keyed to be informative and instructive 
to the students who are studying the 
subject of insurance as well as those 
who are actively engaged in insurance 
work. 

The program for the two-day meeting 
provides for a full speaking schedule 
on Friday, November 17, which will in- 





clude speakers of national prominence 
in both the property and life fields 
with a series of “clinics,” conducted by 
the speakers, on Saturday morning, 


November 18. 

Four separate subjects will be covered 
by the speakers on the first day of the 
meeting. Each subject will be handled 
by two speakers, one of whom will ap- 
proach the subject from the 
insurance angle while the other 
treat the subject from the per 
nee angle. The subrect, 
surance Buyer Looks Ahea 
handled by Russell Gallegher, 
of insurance department, Phi! 
and Dr. Ralph Blanchard, pr 
insurance. Columbia University 

“The Underwriter F: the Chal- 
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680 Attend N. Y. Meeting 
Of Mutual Ins. Agents 


COREY G. HUNTER PRESIDES 
Convention Keynote Was “Another Step 
Forward in Agency Growth”; R. E. 
Hill, Chattanooga, Elected Pres. 
The three-day annual meeting pro- 
gram this week of the National Associa- 
tion of Mutual Insurance Agents at the 
Statler, New York, attracted over 680 
fire-casualty producers from all parts of 
the country. This represented a peak 
attendance for NAMIA annual meetings 
which has been held over the past 19 
years. Convention keynote was “An- 
other Step Forward in Agency Growth.” 





250 at Breakfast 

Biggest social event of the NAMIA 
convention week was the breakfast 
given by Central Manufacturers’ Mu- 
| tual of Van Wert, O., at the Statler. 
|H. A. Kern, vice president of that 
|company, did a fine job as toastmas- 
ter. The guest speaker, Dr. William | 
| H. Alexander, pastor of the First 
Christian Church of Oklahoma City, | 
gave an inspiring talk on the need | 
|today for spiritual uplift in a world | 
lof confused thinking and selfishness. | 


| 





| His three specific suggestions were | 
1(1) open your windows towards | 
Athens, representing intelligent think- | 


ing rather than prejudiced thinking; 
(2) open your windows towards Jeru- 
salem, representing the sacred in 
life, and most important (3) open 
vour windows towards Damascus so | 
as to achieve right thinking. 

In introducing Dr. Alexander Mr. | 
Kern referred to him as one of the 
most sought after young ministers in 
America. He is now running for the 
United States Senate on the Republi- 
can ticket in Oklahoma. 





It was a stimulating gathering and with 


the emphasis on discussion of current 
problems in the light of new develop- 
ments. 


were held 
including those 
board of directors 
the company re- 
relations commit- 


Pre-conventions sessions 
las t Sunday, October 15: 
of "i advisory board, 
and a joint meeting of 
arias and agents’ 
tees. 


New Officers and Directors 


R. E. Hill, Chattanooga, was elected 
president of the association having pre- 
viously served as a vice president and 
director; W. M. Ritter, Fayetteville, 
Ark., was reelected secretary and John 
H. Kroll, Washington, D. C., was re- 
elected treasurer. Philip L. Baldwin, 
also of Washington, was reappointed 
executive secretary and May Miller con- 
tinues as administrative assistant. Three 
vice presidents—Henry D. Bean, Had- 
denfield, N. bee C2. Coates, Fort Worth, 
Tex., and Gene S. Wilson, Minneapolis, 
were reelected. Newly clected vice presi- 
dents were E. F. High, Columbus, O., 
and George F. Jones, Charlotte, N. C. 


Mr. Hill’s elevation created a vacancy 
on the board of directors which was 
filled by William L. Seaks, Grand 
Rapids, Mich. Newly elected directors 
were H. P. Otten, Milwaukee; George 
R. McKiever, Miami, Fla.; Murray 
White, High Point, N. C.; Raymond V. 
Humphreys, West Va.; Royal W. An- 
derson, Kansas City, Kans.. and W. 
Newton Jackson, Salisbury, Md. 


U. S. Senator McCarthy Luncheon 
Speaker 


Headline attraction on the opening 
day was United States Senator Joseph 
R. McCarthy (R., Wis.) who delivered 


FIRE ASS’N FIELD CHANGES 





Williams in Charge of Eastern Massa- 
chusetts; Thomson in Eastern N. Y.; 
Brown Marine Special Agent 
With the election of Frederick L. 
Michel to assistant secretary at the 
Philadelphia head office, Special Agent 
Wallace D. Williams, Jr., is being trans- 
ferred from the eastern New York field 
to Boston as fieldman in charge of the 
eastern Massachusetts and Rhode Island 
territory. Mr. Williams, an experienced 
fieldman, has seen service with Fire 
Association at the head office, in Ohio, 

and eastern New York. 


Mr. Williams will be replaced in 
eastern New York by Special Agent 
Paul C. Thomson, Jr., who has been 


transferred from the Philadelphia terri- 
tory. Mr. Thomson’s career as fieldman 
was interrupted by World War II in 
which he reached the rank of captain 
in the Marine Corps. He is a graduate 
of the company’s training school. 


Associated with Mr. Thomson at Al- 
bany will be J. Edmund Carr. A mem- 
ber of a well-known insurance family, 


Mr. Carr is a recent graduate of the 
company’s training school. 


Bernard T. Brown, Jr., will cover the 


entire state of New York outside of 
New York City and suburban area as 
marine special agent and will make 
headquarters at Syracuse, his home 
town. 


Sprague Introduces Nimitz 
At Board of Trade Dinner 


Col. Mortimer E. Sprague, vice presi- 
dent of the Home of New York and 
board chairman of the New York Board 
of Trade, Inc., had the honor Tuesday 
evening of introducing Fleet Admiral 
Chester W. Nimitz at the board’s “Busi- 
ness Speaks” dinner, attended by 1,200 
and held in the Waldorf-Astoria, New 
York. 

Admiral Nimitz shared honors with 
U. S. District Court Judge Harold R. 
Medina in receiving the board’s gold 
plaque, annually awarded “for notable 
service in the preservation of our heri- 
tage of America.” Top-ranking insur- 
ance executives, both in the company 
and producer ranks of Greater New 
York, attended the dinner. 





a vigorous luncheon address on “Com- 
munism in the Federal Government.” 
He was introduced by Corey G. Hunter 
of Moravia, N. Y., president of the as- 
sociation who presided at all of the ses- 
sions, 

Other guest speakers included John 
W. McPherrin, editor of the “American 
Druggist,” N. Y., who spoke on “Selling 
Is Sharing Ideas”; James C. O’Connor, 
editor of F. C. & S. Bulletins, Cincin- 
nati, whose topic was “What’s Ahead”; 
Frank W. Lovejoy, sales expert of So- 
cony-Vacuum Oil Co., Inc., New York, 
who was in his best form in discussing 

“The Principles of Merchandising”; 
Frank Bettger, author of the current 
best seller, “How I Raised Myself From 
Failure to Success in Selling”; Rear 
Admiral Frederick J. Bell (retired) who 
spoke on “Qualities of Leadership.” Ad- 
miral Bell is deputy director of human 
relations, McCormick & Co., Inc., Bal- 
timore, the world’s largest manufactur- 
ers of spices. 

William H. Rodda, CPCU, of Chicago, 
also a guest speaker, delivered a timely 
talk on “Multiple Line Underwriting” 
which is reviewed on another page. Mr. 
Rodda, who is head of the Transporta- 
tion Insurance Rating Bureau, distin- 
guished himself recently by passing all 
five parts of the CPCU degree examina- 
tions at one time. 














HENRY C. VON ELM 


Harold V. Smith, president of the 
Home Insurance Co., last week an- 
nounced election of three new directors 
of the company to succeed directors 
recently deceased. 

The new directors are Henry C. Von 
Elm, president of the Manufacturers 


LOU R. CRANDALL 


Trust Co., who succeeds the late Har- 
vey D. Gibson; Major General John M. 
Franklin, president of the United States 
Lines Co., who succeeds the late Charles 
G. Meyer, and Lou R. Crandall, presi- 
dent of the George A. Fuller Co., who 
succeeds the late Edwin A. Bayles. 

Mr. Von Elm, who recently succeeded 
Mr. Gibson as president of the Manu- 
facturers Trust Co., was a director of 
the National Liberty, one of the sub- 
sidiaries merged into the Home two 
years ago. Among other companies, he 
is also a director of National Dairy 
Products Corp., George A. Fuller Co., 
General Cigar Co., Inc., McKesson & 





Fire Association Names 


Fred L. Michel Asst. Secy. 


President Frank H. Thomas an- 
nounces election of Frederick L. Michel 
as assistant secretary of the Fire Asso- 
ciation and Reliance of Philadelphia. 
Mr. Michel goes to the head office from 
the field, having been special agent in 
charge of eastern Massachusetts and 
Rhode Island territory. He will be en- 
gaged in underwriting duties at the 
head office in Philadelphia. 





— 











JOHN M. FRANKLIN 
Inc., and Sperry & Hutchip. 


Robbins, 
son Co. 

Generel Franklin, who had a distin. 
guished career in Army _ transportatiq 
in World War II and was awarded th 
3ritish Military Cross, the Distinguishe! 
Service Medal and the Bronze Star, i 
also a director of the Manufacture 
Trust Co. and the Worthington Pun 
& Machinery Corp. 


Mr. Crandall, head of the firm that 
is constructing the United Nation 
headquarters, is also director of th 
Curtiss-Wright Corp., Rockwood Ak 


bama Stone Co., Sperry & Hutchinsol 
Co., Harlem Savings Bank, Manufa 
turers Trust Co., Savoy Plaza, Inc., anti 
General Cable Corp. : 


To Honor Mallalieu With 
Dinner at Waldorf Dec.‘ 


A testimonial dinner honoring W. £ 
Mallalieu, general manager of the Nop 
tional Board of Fire Underwriters, fo) 
his 50 years of service with the orgati- 
zation, will be given at the Waldorf 
Astoria Hotel, New York, on Monday 
evening, December 4. 

About 1,500 persons from all parts 0 
the country will be invited to the dinnef 
which is being sponsored by the capitd 
stock fire insurance business. 

Mr. Mallalieu was made an honorary 
life member of the executive committe 
of the National Board at the commit) 
tee’s meeting last week. 








Phila. Luncheon to New 


Legislators on Nov. 31 

The Insurance Agents and_ Brokerp 
Association of Philadelphia and Suburhif 
will sponsor a luncheon in the ballroom 
of the Hotel Benjamin Franklin i 
Philadelphia on November 30 to met 
newly elected members of the Pennsy 


vania state legislature from  Philade! 
phia, Chester, Bucks, Delaware atl 
Montgomery Counties. The entire I 





surance industry is being invited to thi 
affair and it is expected that all avai: 
able tables in the ballroom will be fille 

Insurance Commissioner A. C. Leslt 
has been invited to attend and Williat 
J. Zwinggi of Pittsburgh, president 
the Pennsylvania Association of Insury 
ance Agents, will be a guest. 


clea i na cea res 








Flanders Executive Secretar) 
Of Massachusetts Brokes) 


The Insurance Brokers Association “fF 
Massachusetts has announced appoitl 
ment of Malcolm B. Flanders, Bost 
insurance broker, as full-time executllt® 
secretary. Mr. Flanders has_ been # 
active worker in the Boston Life Under 
writers Association. 
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Mallalieu Has Served Insurance and 


Nation With Honor for 50 Years 


Retiring General Manager of National Board Has Extended 
Its Activities Into Every Field of Fire Prevention; a Man 
of Many Ideas and Never Failing Enthusiasm 


For forty years Wilbur E. Mallalieu 
and the National Board of Fire Under- 
writers have been practically synony- 
mous; “equivalent or nearly so in sig- 
nificance” as the dictionary defines that 
word. During those four decades Mr. 
Mallalieu has watched the board, under 
his able and ever vigorous leadership, 
expand in size and prestige until today 
it is recognized internationally as with- 
out a superior in the field of fire safety. 

When Mr. Mallalieu retires as general 
manager on December 31, after 50 years’ 
service with the National Board, he can 
look back upon a magnificent record of 
accomplishment in many fields associ- 
ated with general objectives of reduction 
of fire hazards and advancement of 
public service by stock fire insurance 
companies. 

Seeking Building Code Uniformity 

At the close of a half century of asso- 
ciation and active management of one 
organization a leader who is retiring 
generally tends to divest himself of all 
responsibilities, direct and indirect. But 
that is not in keeping with the char- 
acter of Mr. Mallalieu whose energy, 
initiative and capacity for developing 
new ideas and objectives in fire preven- 
tion have not diminished with passing 
years. 

Today and tomorrow Mr. Mallalieu 
will preside as chairman at a meeting 
of the joint committee on unification of 
building codes which represents about 
ten private and government agencies 
seeking to secure the widest possible 
uniformity in building codes. Early in 
1949 a meeting of these groups was held 
in Washington at the instigation of Mr. 
Mallalieu, to explore the possibility of 
unifying the basic requirements of all 
building codes, rather than continue 
with the confusion resulting from major 
differences. 

There are today four major building 
codes used in this country. They are the 
National Building Code, Uniform Build- 
ing Code of the Pacific Coast, Basic 
Code of Building Officials Conference 
and Southern Building Code. 

The committee representing the 
agencies interested in building protec- 
tion is trying to iron out major differ- 
ences in these codes and good progress 
is reported, although much remains to 
be done. The enthusiastic leadership of 
Mr. Mallalieu has gone far toward rec- 
conciling divergent viewpoints and _ se- 
curing satisfactory agreements on build- 
ing code matters considered so far. It 
is a good bet that he will continue to 
head up this movement until more has 
been accomplished. 

_ Honored by Armed Services 

Prior to this new undertaking, Mr. 
Mallalieu’s major efforts during the 
last decade have centered dramatically 
around the huge task of integrating the 
National Board’s extensive fire safety 
engineering facilities into the national 
defense effort. After World War II, as 
atter World War I also, the National 
Board was honored by the Army, Navy 
and Coast Guard with the general mana- 
ger accepting these honors on behalf of 
the fire insurance business. 


During both wars the National Board 
supervised the fire safety programs in 
thousands of defense plants as well as 
within the Armed Services themselves. 
From 1941 through 1945 the National 
Board worked very closely with the 
Armed Services and Mr. Mallalieu was 
often in Washington personally develop- 
ing cooperative efforts. 

Relatively few of the many millions 
of citizens of this country who benefit 
today and have benefited in the past 
from public safety efforts of the Na- 
tional Board, carried on under Mr. Mal- 
lalieu’s direction, realize to what extent 
fire insurance leaders have contributed 
to their safety. An engineer by train- 
ing Mr. Mallalieu has striven for years, 
with the work carried on by constantly 
expanding departments of the National 
3oard, to improve public water supplies, 
local fire department efficiency, building 
codes, to reduce arson and in numerous 
other ways to cut down fire hazards of 
all types. Fire Prevention Week, now 
known and observed in every city and 
hamlet in the country, was created and 
brought to its present high position 
through National Board leadership. 

McCain Tribute to Mallalieu 

In announcing last week that Mr. 
Mallalieu would retire on December 3], 
W. Ross McCain, president of the Na- 
tional Board and chairman of the board 
of the Aetna Insurance Co., stated: 

“For a round half century Mr. Malla- 
lieu has been one of the most construc- 
tive and beneficial influences in our 
business,” said Mr. McCain. “He has 
been a leader in the expansion of the 
public services of fire insurance through 
the National Board and other organiza- 
tions such as the world renowned Un- 
derwriters’ Laboratories, Inc. 

“High standards of fire protection and 
fire safety are due in large measure to 


his vision, foresight and energy through 
the past 50 years. The fire insurance 
business and our nation have been for- 
tunate in having a man of his extraor- 
dinary ability devote these many years 
to saving lives and improving the public 
services of the fire insurance business 
to the public. 

“We are fortunate in having as his 
successor a man trained by him on his 
high standards and sharing his high 
ideals.” 

In fire insurance company circles Mr. 
Mallalieu has had contact with the chief 
executives of every company belonging 
to the National Board and with many 
these contacts have developed into feel- 
ings of mutual affection. For years at 
annual meetings of the National Board 
those in attendance have always re- 
corded, with unconcealed enthusiasm, 
their friendship and respect for the gen- 
eral manager. 

Mr. Mallalieu joined the National 
Board on December 9, 1900, when the 
organization had only six employes. His 
first duties were those of an electrical 
inspector. Under his direction the Na- 
tional Board has become one of the na- 
tion’s leading public service organiza- 
tions, with its engineering, research and 
testing activities devoted to improving 
the fire protection of the nation. Its 
membership now comprises 200 capita! 
stock fire insurance companies and it 
has 365 employes operating from its 
New York, Chicago and San Francisco 
offices. 

Wilbraham Academy 

Mr. Mallalieu was born in 1874 in 

Jersey City, N. J., in the Mallalieu fam- 


ily homestead which still stands. He 
attended Hasbrouck Academy, Jersey 
City, and later attended Wilbraham 


Academy, Wilbraham, Mass. Although 
59 years have passed since his gradu- 
ation, his interest in Wilbraham has 
never weakened. For the past 30 years 
he has been a member of the board of 


trustees and for eight years he was 
president of the board. 
In 1897 he was graduated from 


Stevens Institute of Technology in Ho- 
boken, N. J., as a mechanical engineer. 
He worked for the Worthington Pump 
Co. and the Western Electric Co. before 
joining the National Board of Fire Un- 
derwriters in 1900. 

For six years he served as an elec- 
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trical inspector in the suburban field. 
His territory was extensive for horse 
and buggy days; he covered Long Is- 
land, Staten Island, Westchester, Rock- 
land and Putnam Counties in New 
York State and northern New Jersey. 
In 1906 he was placed in charge of the 
National Board’s engineering depart- 
ment, and in 1910 he succeeded the late 
Henry K. Miller as general agent. Later 
the title was changed to general mana- 


ger. 
Under Mr. Mallalieu’s direction, the 
National Board has widened its activi- 


ties to cover almost every phase of the 
fire prevention and fire insurance field. 
The engineering surveys of American 
cities, to detect conflagration hazards, 
which were started after the Baltimore 
conflagration of 1904, have been ex- 
panded; at present 470 U. S. cities are 
inspected periodically by the Board’s 
engineers. An arson department was or- 
ganized and now has special agents in 
all 48 states to cooperate with local offi- 
cials in investigating incendiary and sus- 
picious fires. 
Law and Public Relations 

A law department, which keeps track 
of legislative matters affecting fire in- 
surance, an actuarial bureau which gath- 
ers statistics on the hundreds of thou- 
sands of fires occurring annually, a re- 
search division which studies new fire 
hazards in industry, and a public rela- 
tions department which disseminates in- 
formation on fire prevention and insur- 
ance to the public have been organized 
under his direction. 

He has been a force in the promotion 
of better building construction through- 
out the country. Under his direction, 
successive editions of the National 
Board’s model building code have been 
published, the latest being in 1949. This 
model code, the first published in Amer- 
ica, has been the basis for the building 
laws of most U. S. cities. 

Mr. Mallalieu directed the organiza- 
tion of the National Board’s committee 
on adjustments, which has played an 
important role in the arbitration of dif- 
ferences over claim settlements by in- 
surance companies. He developed the 
National Board’s “catastrophe plan,” a 
procedure enabling fire insurance com- 
panies to bring quick aid to stricken 
communities after major disasters such 
as explosions, fires and hurricanes. 

In both World Wars, Mr. Mallalieu 
served his country as a dollar-a-year 
man, bringing his specialized knowledge 
of fire protection to help safeguard the 
nation’s military and naval establish- 
ments. In World War I he was affiliated 
with the Fire Prevention and Protection 
Division of the War Industries Board. 
In the Second World War he directed 
fire prevention and protection for the 
Corps of Engineers of the War Depart- 
ment; the Bureau of Yards and Docks 
of the Navy Department; and the Fire 
Protection Division of the Coast Guard. 

For 40 years he has served on the 
board of trustees of Underwriters’ 
Laboratories, Inc., the non-profit testing 
organization sponsored by the National 
3oard of Fire Underwriters, and he is 
secretary of its investment and banking 
committee. He is also a director of the 
Sanborn Map Co., which prepares maps 
widely used in the insurance business. 

Has Headed Many Organizations 

He is a past president of the National 
Fire Protection Association, serving in 
1921 and 1922. He is an honorary life 
member of the International Associa- 
tion of Fire Chiefs and carries the badge 
of an honorary deputy chief of the Jer- 
sey City, N. J., fire department. 

(Continued on Page 26) 
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Sees Multiple Line Underwriting 
Developing Faster Than Expected 


line underwriting will be 
headache and the biggest 
American insurance agents 


“Multiple 
the biggest 
opportunity 


have ever had,” it was declared by 
William H. Rodda, secretary of the 
Transportation Insurance Rating Bu- 


Chicago, in addressing the annual 
meeting of the National Association of 
Mutual Insurance Agents in New York 
City this week. The insurance buyer is 
already confused by policies which the 
agent tells him cover ‘all risks,’ but 
which do not spell out the coverage, he 
contended. 

“Tomorrow the insurance prospect 
will be further confused when the agent 
offers him a single policy which in- 
cludes legal liability coverage, accident 
and health insurance, automobile insur- 
ance, and also protects his property 
against all risks of loss and damage,” 
Mr. Rodda said. “The policyholder 
wants broad insurance coverage, but if 
he cannot understand the policy which 
is offered to him, he is likely not to 
buy at all. 


reau, 


Agent Must Be Interpreter 


“The successful salesman of multiple 
line insurance will have a_ thorough 
knowledge of what his policy actually 
covers,” he continued, “and he will 
translate this coverage from the jargon 
we use in the insurance business to 
good plain American language. The 
agent is an interpreter, because the 
prospect does not understand the lan- 
guage of insurance.” 

The problem of supplying the multi- 
ple line insurance company with com- 
plete and satisfactory information was 
described by Mr. Rodda as a probable 
headache to insurance agents. The com- 
panies’ need for information regarding 
a risk increases as the coverage is 
broadened. Under the old type speci- 
fied perils policy, the insurance com- 
pany automatically received notice of 
each hazard to which it became sub- 
ject. When a broad policy covering 
many hazards is written, the agent is 
the company ’s first source of informa- 
tion regarding the hazards of the risk, 
he said. Companies may need to in- 
crease their inspection sources to cover 
this problem in connection with multi- 
ple line underwriting, but the agent will 
be expected to provide the basic infor- 
mation to the company for initial 
underwriting. 

{r. Rodda also asserted that there 
will be many advantages to both the 
agent and the company in multiple 
line underwriting. As a matter of fact, 
the advantages seem to outweigh the 
disadvantages to both the agent and 
the company, and the policyholder will 
be better off. Among advantages to the 
agent will be larger unit premiums and 
a saving of expense in the mechanics 
of handling his business. Instead of 
writing a half dozen different policies, 
the agent eventually will write one or 
two policies to cover the entire busi- 
ness of his client. 


Should Improve Company Stability 


“Many people feel that company sta- 
bility will be improved by multiple line 


said Mr. Rodda. “The 
necessary to write 
both fire and casualty lines is now di- 
vided between two or more companies. 
It seems that the combination of this 
financial structure into a single large 
company would improve the stability 
of the combined company. 

“There is a further advantage that 
the combined company will have a 
spread of risk which is impossible for 
a single line company. Bad experience 
seldom hits all parts of the insurance 
business in a single year, and company 
experience should be more nearly uni- 


underwriting,’ 
financial structure 


form from year to year. Strength and 
stability of insurance companies 1s 
beneficial to the agent because they 


make for uniform company practices. 
“The alert agent is looking for ways 
in which he can prepare himself for 
what appears to be a rather confused 
situation. The agent who has been han- 
dling a volume of marine insurance 
does not have anything to worry about. 
Marine and inland marine underwriters 
have been writing multiple line cover- 
age for many years. Inland marine 
insurance covers loss from fire and 
other physical damage to the property, 
including burglary, robbery and theft. 
“Other inland marine policies cover 
the legal liability of the insured for 
loss of property. Ocean marine policies 
have included a form of personal lia- 
bility and personal injury coverage in 
their protection and indemnity clauses. 
Thus within inland marine and marine 
insurance can be found almost the en- 
tire range of multiple line coverages. 


Policyholder Chief Beneficiary 


“Fortunately it is the policyholder 


who will be the chief beneficiary of 
multiple line underwriting. There have 
been many gaps in coverage between 


the various policies which are written 


today. As policies are consolidated into 
fewer policies, these gaps tend to dis- 
appear. We have already seen the dis- 


appearance of the old gaps between fire 
and windstorm policies as the coverage 


was broadened into a single fire and 
extended coverage policy. 
“We are in business to serve our 


policyholders, and our job is to see that 
they get the best service. This means 
multiple line underwriting is coming 
whether we want it or not. It will be 
a mixed headache and opportunity for 


NEW CLASS TO OPEN NOV. 13 


Insurance Society Course Designed to 
Prepare Agents and Brokers for New 
York State Examination 
A new class in preparation for the 
New York State license qualification 
examination for agents and brokers will 
be conducted by the School of Insur- 
ance of the Insurance Society of New 
York, Inc., beginning Monday, Novem- 

ber 413; 

Sessions will be held on each Monday, 
Wednesday and Friday from 6 to 8 p.m, 
for a total of 164 hours. This greatly 
exceeds the time required by law, and 
gives opportunity for a study of policy 
coverages beyond the point necessary 
to enable students to pass the examina- 
tion. 

Many people not specifically interested 
in obtaining an agent’s or broker’s 
license find this broad and basic course 
a desirable introduction to all branches 
of insurance, exclusive only of life in- 
surance and. bail bonds. It is recom- 
mended, also, as a rapid and intensive 
survey of the business, especially useful 
to those who have specialized in one 
branch of insurance and wish to broaden 


their knowledge to meet the demands 
of the present-day tendency towards 
multiple underwriting. 

November 10 is the last day for 


registration without i incurring a late reg- 
istration fee. Further information may 
be procured from Glenn D. Schwenker, 

educational assistant, School of Insur- 
ance, 107 William Street. 


Insurance Leaders Plan 


To Attend Brokers’ Dinner 


Samuel Oberman, president of the 
General Brokers’ Association of Metro- 
politan District, Inc., announces that ac- 
ceptances have been received from the 
following persons, indicating that they 
will attend the twenty-fifth anniversary 
dinner of the association: 

Frank A. Christensen, president, 
America Fore Group; Mary Donlon, 
chairman, Workmen’s Compensation 
Board; Everette Hunt, secretary and 
Counsel, Insurance Federation of the 
State of New York; Martin W. Lewis, 
general manager, Surety Association of 
America; Charles A. Merante, president, 
Brooklyn Insurance Brokers’ Associa- 
tion; Ray Murphy, general counsel, As- 
sociation of Casualty & Surety Com- 
panies; Alan E. C. Niver, executive vice- 
president, New York J Board of Fire Un- 
derwriters; Max Rakofsky, president, 
Independent Insurance Brokers’ Asso- 
ciation; Henry D. Sayer, general mana- 
ger, Compensation Insurance Rating 
Joard; Francis R. Stoddard, former 


the agent, but the opportunity out- 
weighs the headache. 


“T will venture a prediction that the 


change will come more rapidly than 
many of us anticipate. It is not so 
many years ago that underwriters 


looked with horror on the possible in- 
suring of loss against windstorm. To- 
day we are insuring against loss by 
windstorm, and we are considering in- 
suring against loss by rain, hail, snow 
and ‘all risks’ of loss to buildings. To- 
morrow will find us providing insurance 
against many other hazards which we 
now think are completely uninsurable.” 
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Superintendent of Insurance; George F, 
Sullivan, former president, General 
3rokers’ Association; George S. Van 
Schaick, former Superintendent of Insur- 
ance; Victor F. Veness, Deputy Com- 
missioner, Bureau of Motor Vehicles, 

The featured speaker of the silver 
jubilee affair, to be held at the Hotel 
Astor on Wednesday evening, October 
25, will be John C. Scott, past. presi- 
dent of the National Association of In- 
surance Agents. In addition, Richard 
We Goodwin, vice-president of the Fire- 
men’s Fund Indemnity, will be awarded 
the General Brokers’ Gold Medal. Albert 
J. Conway, associate justice, Court of 
Appeals, State of New York, will act as 
toastmaster. 

Reservations for individual tickets or 
tables seating ten or twelve persons may 
be made by mail to the General Brokers 
executive offices at 123 William Street, 
New York. 


Rhode Island Agents Meet 


The Rhode Island Association of In- 
surance Agents held its 50th annual 
meeting on Monday, afternoon and 
evening, October 16, at the Sheraton- 
3iltmore Hotel, Providence. Following 
an open business session there was a 





forum discussion on boiler and = ma- 
chinery insurance with the following 
participants: Bert W. Krohn, assistant 


Travelers Indemnity; Bromley 
manager, Boston office, Hart- 
ford Steam Boiler; Phillip G. Harris, 
assistant superintendent, Employers’ 
Group, and moderator, Harry D. Dean, 
manager, boiler and machinery depart- 
ment, Starkweather & Shepley, Inc, 
Providence. 

This was followed by another forum 
discussion on garage liability insurance 
with the panel as follows: J. Kenneth 
Cormack, Providence; William Burke, 
special agent, U. S. F. & G.; Francs 
J. McNiff, adjuster in charge, Aetna 
C. & §S., Providence, and moderator, 
Stanley C. Paige, C. D. Paige & (Co, 
Providence. 

At the annual banquet that evening 
Arthur D. Cronin spoke on creeping 
socialism in the insurance — business. 
President Robert S. Preston presided at 
the convention. Total membership in the 
state association is 238 at present at- 
cording to Executive Secretary George 
C. Hughes. 


secretary, 
De Merit, 





Buffalo Agency cheng 


Promotion of Carl G. Nesbitt, Jr. to 
vice president and secretary and Dwight 
Blakeslee to vice president and assistant 
treasurer of Norman Duffield & Co., Inc, 
35-year-old insurance agency of Buffalo, 
N. Y., is announced. : 

Mr. Nesbitt attended Brown Unr 
versity and joined the Phoenix In- 
demnity of New York in 1939, He went 
with the Duffield company in 1948. 

A native of Buffalo, Mr. Blakeslee 
joined National Gypsum Company after 
graduating from Yale University in 1 
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EATED on a well curb in 
S the garden, a British sur- 
geon, Dr. Richard Shuckburg, 
watched reinforcements from 
New England arriving in motley array to 
join General Abercrombie’s forces before 
the attack on Ticonderoga in 1758. To the 
lively young surgeon, accustomed to dap- 
per, well-equipped British officers, the “rab- 
ble in arms” were objects of ridicule and in 
a spirit of mockery he penned the words of 
“Yankee Doodle,” 
long popular in Europe. Eventually, how- 
ever, the derided Yankees had the last 


laugh, for “Yankee Doodle” was a rallying 


adapting them to an air 


cry during the Revolution and became 
America’s first patriotic song. Nor were the 
British any longer amused when, after Bur- 
goyne’s defeat at Saratoga, the Americans 
lustily chanted “Yankee Doodle” as the sur- 
rendering troops laid down their arms. 
Fort Crailo where “Yankee Doodle” is 
believed to have been written was the manor 
house of Rensselaerwyck, home of the Van 
Rensselaer family on the east bank of the 
Hudson in the town which now bears their 
name. Kiliaen Van Rensselaer, wealthy dia- 
mond merchant of Amsterdam, began to 
acquire his property in 1630, only twenty- 
one years after Hendrick Hudson’s explora- 











tory voyage, and increased his holdings 
until his patroonship included more than 
700,000 acres. A director of the Dutch West 
India Company, the patroon never saw his 
vast estate which he named Crailo, or 
Crows’ Woods, but administered it by 
means of letters to his agents. 

Among the early settlers was a pastor, 
Domine Megapolensis, sent to “administer 
and perform divine service for 
the colony.” The house built 
for him and also used as his 
church may have stood on or 
near the site of Fort Crailo, 
for stones in its foundation FIRE 
bear the initials K.V.R. and 
the date 1642. 





In 1886 a tablet was placed on Fort Crailo 
erroneously stating that the house was built 
in 1642 and was supposed to be the oldest 
building in the United States, but neither of 
these claims was correct. Though the exact 


date is not known, the present structure was 


probably built soon after 1704 and a rear 





RICT5C’ 


Birthplace of 


Yankee Doodle 


wing added about 1762. The house was evi- 
dently intended as a stronghold for the 
walls are eighteen to twenty inches thick 
and there are loopholes for muskets. During 
the French and Indian War it was used as 
General Abercrombie’s headquarters. 

After belonging to the Van Rensselaer 
family for many years, in 1924 Fort Crailo 
was offered to New York State. It is now 
maintained as a museum by the State De- 
partment of Education. 

5d * * 
The Home, through its agents and brokers, is 


America’s leading insurance protector of Amer- 
ican bomes and the bomes of American industry. 


* THE HOME 
Fasrance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1950, The Home Insurance Company 
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Heads Industry Committee 
To Cooperate With NAIC 


Kaiden-Kazanjian 


EDWARD L. MULVEHILL 


Commissioner Wallace K. Downey of 
California, chairman of the re-insurance 
sub-committee of the executive com- 
mittee of the National Association of In- 
surance Commissioners, has announced 
that the sub-committee has asked Ed- 
Mulvehill, president of the 
American Reserve, to head an industry 
group to draft a definition of reinsur- 
ance and a proper insolvency clause to 
be submitted to the sub-committee in 
furtherance of its current studies. Mr. 
Mulvehill will select other representa- 
tives of the industry to aid in this work. 

The group is expected to report to the 
sub-committee within the next four or 
five weeks. 


ward L. 





FIRE OFFICIALS HONORED 





New York Insurance Leaders Tender 
Testimonial Lunch to Department 
Heads; Children Receive Medals 
On Monday, October 9, Fire Preven- 
tion Week was initiated in the City of 
New York with appropriate ceremonies 
on City Hall steps, at which time medals 
donated by the New York Board of 
Fire Underwriters were presented to 
school children, who had written the 
best essays on fire prevention, by Acting 
Mayor Impellitteri and Fire Commis- 

sioner Quayle. 

Also present at the ceremonies were 
Police Commissioner Murphy and_ all 
ranking members of the Fire Depart- 
ment, the officers and the members of 
the committee on fire prevention of the 
New York Board. 

Following this event the officers and 
members of the committee on fire pre- 
vention of the board tendered a testi- 
monial luncheon to Mr. Quayle and to 
representative officers of the New York 
City Fire Department at the Drug and 
Chemical Club in recognition of the 
splendid cooperation and important con- 
tributions that have been rendered in 
the preparation and execution of the 
many important phases of fire preven- 
tion activities during Fire Prevention 
Week. 

Seated on the dais were Harry M. 
Archer, second deputy fire commis- 
sioner; W. E. Mallalieu, general mana- 
ger, National Board of Fire Under- 
writers; Frank J. Quayle, fire commis- 
sioner; W. J. Manning, chairman, com- 
mittee on fire prevention and water 
supply; Victor Kurbyweit, president of 
the New York board; William R. 
Bayes, third deputy fire commissioner; 
\. J. Smith, past president of the board 
and honorary deputy chief of the Fire 
Department. 

















SALUTE TO THE ERIE CANAL 
AND THE PENNSYLVANIA FIRE 





Erie Canal Celebration At New York November 4, 1825 


(Courtesy of Museum of the City of New York) 


E XACTLY nine months to the very day after THE 
PENNSYLVANIA FIRE was established, the Erie Canal — 
which also celebrates its 125th Anniversary this year — was 
opened to traffic on October 26, 1825. 


Completion of the canal—extending 363 miles across New 
York State and constructed at a cost of $7,143,789—was an 
event of the greatest commercial importance. That the people 
appreciated the significance of the opening was attested by 
the elaborateness of the celebration that began at Buffalo, 
whence a fleet of five vessels started on the memorable trip 
to the sea. On the deck of the forward boat were two kegs 
of water from Lake Erie. In the vessel that brought up the 
rear of the procession were a bear, two eagles, two fawns, two 
Indian boys, birds, fish and enough other typical products of 
the early West to make the boat resemble Noah’s Ark. 


As the fleet started forward, saluted by music, musketry 
and the cheers of thousands on either bank, the news was 
carried to New York City by the reports of a continuous line 
of cannon placed along the canal to Albany and down the 
Hudson to the metropolis. When the last gun had been fired 
at the Battery, the forts in the harbor returned the salute, and 
the news that New York had heard the tidings was relayed 
back to Buffalo by a second cannonade. 


The progress of the little fleet was one continuous ovation, 
reaching its climax November 4 when the boats arrived at 
New York City, where the entire population and thousands of 
persons from all sections of the United States had gathered to 
attend the ceremonies. 


Typical of the times was THE PENNSYLVANIA FIRE 
INSURANCE COMPANY, pioneer in the fire insurance 
business. In fact, it was the second Pennsylvania company 
organized to insure fire risks in general. With the historic 
Erie Canal, it looks back on 125 years of American history 
and progress during which it has participated liberally in the 
development of Fire Insurance in this country. 





125th ¢ Anniversary 


THE PENNSYLVANIA FIRE 
INSURANCE COMPANY 


1825 [ Established 1825 on Independence Square ] 1950 


Philadelphia and on the same site ever since 
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Zone Gathering in North Caroling ty 
Consider Rating Plans and Fire, 





Octe 


— — 


‘ 


Casualty Problems | Th 


Commissioners in Southern states wile I 
hold a Zone 2 gathering of the Nationg & 


nsu! 
meet 


Association of Insurance Commission, & Hote 


at Highland Pines Inn, Southerr: Ping : 
N. C., on October 26. This confereng, by 


will be devoted to rate regulation ani 


will 


a 


sessi 


supervision and on the agenda are the B ee 
following subjects: D , 

Zone 1 proposal on rating plan | on 
“Resolved, That the rates and rating “0 


committee of the National Associatio, § pr 


of Insurance Commissioners, or othe | mak 


appropriate committee, be authorize § to 


es! 


th 


and directed to make a_ study of thf past 
advisability and practicability of all ry. crea: 


ing plans proposed for filing with the 
several states being first proces! M 
through a committee of the associatio, — of 


with an efficient staff, and develo § 100, 
methods of financing the same.” and 
Also deviations, fire and casualty; jp. — vice 


surance expense exhibit; professional o; 
malpractice liability insurance rate: — te 


St. Paul multiple coverage policy; my. on 1 
tiple line underwriting. Pres 
Also report of subcommittee on in — stb) 


land marine insurance; deductibles; af. 
ditional extended coverage endorsemen; 
—dwelling, all risks, etc.; fire legal lig. 
bility; effect of Supreme Court decision 
on Travelers Health Association case: 


conflict between required rebuilding Bur 


clause and valued policy laws; multipk 





location rating plan, and annual renewal Fire 
plan. “y 
thes 

= ; | wish 
Smith Chairman Greater to W 


New York March of Dime} 4 r 


Harold V. 


Smith, president of theP vary 


Home Insurance Co. and Home Inf com 
demnity, has accepted chairmanship off such 


the 1951 Greater New York March off 


Dimes, it is announced at campaign basi 
headquarters of the annual fund raising) rata 
drive for the National Foundation for doll: 
Infantile Paralysis, 654 Madison Avenue) cent 
New York City. - amo 


3ecause of the urgent need for funds 


Mr. Smith said he will start laying the) rive 
groundwork immediately to build up af appl 
city-wide organization to direct the) thin 
January drive. He plans to enlist out) som 
standing civic, industrial, business, labor? to t 


and community leaders to _ engage 
actively in the campaign, and said that 


in the near-future he will announce 359) 


numerous division chairmen and appoint 


committees to assist him with the orf ‘ules 


ganizational work. 


Long active in health and welfare such 


work, Mr. Smith is a director of the “3 
Beekman-Downtown Hospital and was $250 


recently named honorary deputy chiti} nj 


and trustee-honorary officer of the} pres 


Honor Emergency Fund of the Nevp 


York Fire Department. He is also?) form 





member of the board of trustees of The “6 
National Foundation for Infantil or 
Paralysis and a trustee for the Georgi “7 
Warm Springs Foundation. ance 
prin 

“8 

mitt 

- such 

Ben Dale Cooke of London [| 


To Address Risk Research} ":! 


3en Dale Cooke of London, Englani [repo 
senior member of B. D. Cooke & PartP St. 


ners, Ltd., will be speaker before the fe s 





meeting of Risk Research Institute #7 
the George Washington Hotel, Newey 
York City, October 26, at 12:30 pme 
Mr. Cooke’s firm acts as underwritel § 
for the London & Edinburgh Insurant 
Co., Dominion Insurance Co. and Anglo 
Saxon Insurance Co. Mr. Cooke is ali 
affiliated with Lloyd’s. The firm mai § 
tains approximately 40 offices through 
out Great Britain. .o 
Mr. Cooke will speak on “(1) Poss & 
bility of War and Views on Economit 
Conditions Throughout the World; 
“(2) Britain’s Competitive Insurance Po 
sition” and “(3) Need for Improvemetl 
in Clarity and Brevity in Insurane 
Contracts.” This will be a closed sé 












sion, open only to members, prospectivé 
members and the insurance press. 
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N.Y. Agents’ Meeting 
At Rochester Oct. 24 


New York State Association of 


RBar Agents will hold a regional 
seetin on Tuesday, October 24, at the 
je The session 


eca, Rochester. 
See at 2.15 p.m. and be followed 
" py a dinner. Speakers at the afternoon 
session will include Ralph I. Oatman, 
eng Casualty & Surety, on public re- 


etna - eae 
tions and the agent; Victor F. Veness, 
Deputy Commissioner of Motor Vehi- 


cles, on administration of the safety- 
rsponsibility law; Joseph A. Neumann, 
dent of the state association, on 
making agency management profitable 
to the agent; Roy A. Duffus, Rochester, 
past president, state association, on in- 
creasing personal production. 

Others to speak will be Charles R. 
Mowris, president, Underwriters Board 
of Rochester; John C. Becker, Water- 
loo, chairman of the afternoon session, 
and W. Ransom Rice, Niagara Falls, 
yice chairman. 

At the banquet Insurance Superin- 
tendent Alfred J. Bohlinger will speak 
on multiple line underwriting and Past 
President John C. Scott will have as his 
subject “Keeping America Free.” 


Deductible Fire Risks 


(Continued from Page 1) 





Bureau for certain years and from fig- 
ures kept by the National Board of 
Fire Underwriters. 

“It took us several months to analyze 
these figures and while we could have 
wished for a broader base from which 
to work we gathered all that were avail- 
able. To the best of our knowledge this 
is the first time a system of credits for 
varying deductibles has been actuarially 
computed on the basis of an analysis of 
such a broad base of losses. 


“In addition, two factors seemed 
basically significant in measuring the 
ratable aspect of the deductible: the 


dollar amount of the deductible; per- 
centage the deductible bears to the 
amount at risk at one location. 

“With these factors in mind we ar- 
rived at a schedule of discounts to be 
applied to basic board fire rates. I 
think it will interest you to mention 
some rules we have set-up with respect 
to this form of insurance: 

Rating Rules 

“I—All deductible insurance (other than re- 
porting form insurance) shall be written on the 
applicable standard form of fire policy. 

“2—Minimum premium to be $500. (Usual 
tules for cancellations to apply.) Premium shall 
be computed on the amount designated in the 
policy as basis of insurance without reduction in 
such amount by reason of the deductible. 

“3—Minimum deductible $5,000; maximum 
$250,000. 

.4—This is a provision that you will recog- 
nize as extremely important in maintaining the 
present rate structure: ‘Warranted the deducti- 
ble will not be insured.’ 

“3—The deductible plan will not apply to any 
form of leasehold interest or legal liability. 

“6—The deductible plan may apply to any 
hazards covered by the fire policy and endorse- 
ments attached thereto. 

7—It is required that at least 80% co-insur- 
ance be carried thus preserving the established 
Principal of co-insurance. 

“8—No additional insurance shall be _per- 
mitted unless endorsed upon the policy. Where 
such permission is granted, then for the pur- 
Poses of rate determination only the ‘basis of 
surance’ and the ‘deductible’ shall be deemed 
to be proportionately increased. 

9—The deductible plan may be applied to 
Teporting as well as specific policies and we have 
Set up rules governing these which I will not 
go into as they are somewhat involved as re- 
spects premium adjustment. For those of you 
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who are interested in studying the plan in detail 
we have available our rules, endorsements and 
schedule of credits and we should be very happy 
to send them to any of you who may care to 
write for them. 

“T hope all this will lead you to con- 
clude that we have carefully considered 
the problem and adequately safeguarded 
the existing fire insurance rate struc- 
ture. 

Self-Insurance Threat 

“Another objection made was that in- 
troduction of deductible fire insurance 
is an invitation to the public to adopt 
the doctrine of self-insurance and so 
limit or stop altogether the progress of 
insurance to the ultimate detriment of 
the insuring public. I think I have made 
clear that partial self-insurance by that 
part of the public able to afford it was 
started many years ago and has been 
growing at an alarming rate. 

“It is our hope and belief that the 
offering of an equitable deductible plan 
will win back into American insurance 
channels much business that has been 
lost ad reverse a growing trend to self- 
insure rather than encourage it. 

“T think it will interest you to know 
that the first deductible risk we wrote 
in our Pacific department was for a 
corporation that heretofore has been a 
self-insurer. I am thoroughly convinced 
that many such corporations became 
self-insurers in one form or another not 
from their own choosing but because the 


stock companies, comprising the bulk 
of the American insurance market were 
unable or unwilling to give them a plan 
to met their needs. 


Agent’s Place Explained 


“As for the elimination of the agent 
as a necessary factor in the preparation 
of insurance contracts it seems to me 
obvious that he is more necessary than 
ever since the subject is complex and 
the public will need the soundest kind 
of advice; first, as to whether they 
should go into deductible insurance at 
all and second, a proper determination 
of what the size of the deductible should 
be. 

“To show the amount of work in- 
volved under certain circumstances, we 
have had offerings for national concerns 
who have as many as 1,500 locations. 
Under our plan it is necessary that the 
rate be obtained at each one of these 
locations and each one figured sepa- 
rately, not only because the basic fire 
rate varies at each location but because 
the deductible credit will vary as I 
mentioned before, depending on the per- 
centage the deductible bears to the 
amount at risk. In addition, we have 
had assured who wanted varving deduc- 
tibles at different locations so you can 
see quite aside from eliminating the 
agent as a necessary factor it adds to 
his importance. 


“We believe deductible fire insurance 
is essentially an industry wide problem. 
In the first place, with a wide participa- 
tion in the plan broader statistics would 
be available for more accurate promul- 
gation of rates. In the second place, 
capacity is a real problem if the needs 
of the public are to be properly served. 

“We realized this from the outset, 
but despite repeated pleas from various 
insurance buyer organizations the in- 
dustry did not seem disposed to move 
in this respect. It is only fair to point 
out that the executive level necessary 
to decide a question of this importance 
has been beset by many important mat- 
ters. 

“We have made our whole plan, in- 
cluding our calculations, statistical data 
and general thinking available to any 
bureau or company that wanted it. In 
the meantime we have gone ahead with 
our filings in the various states and 
while this is a slow process, to date 22 
states have approved it, including Cali- 
fornia where approval isn’t necessary. 

“There are quite a few indications 
that deductible fire insurance will be 
quite generally adopted in some form. 
The Insurance Company of North 
America and the Fireman’s Fund have 
announced their willingness to write it 
and we have had companies voluntarily 
offer to accept reinsurance under our 
plan.” 



















































New 
DEPARTMENTS 


— OUR MODERNIZED STORE 


~ GREATLY 
ENLARGED 


¢ RENOVATED 





Completely 








othing new ever happens to your insureds? 


How would you know? Do you expect manufacturers, contractors, store- 
keepers, property owners and others to grab the telephone and tell you 
about their new lease, their new storage warehouse, a new contracting job 
or sublet agreement or a new property purchase? 

You're expecting too much! These people are too busy to buzz you every 
time something new comes up which necessitates an endorsement on named 
peril policies. Result? Unprotected insureds. These people need Comprehensive 
General Liability insurance. And you can put dollars in your pocket if you 
see that they get it. 
Why not take advantage of the sales hints described in a reprint of a mag- 
azine article on Comprehensive General Liability? Ask 
Department for your copy. 
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Syracuse Savings Bank Case Studied 


In Appraisals Affecting Mortgagee Interests Mortgagees 


Should be Notified of All Developments, Allowed to 
Attend Hearings, Offer Evidence 


By Davip A. TicktTIn 


Powers Kaplan & Berger 


David A. Ticktin, author of this article 
analysing the possible effects of the New 
York Court of Appeals decision in the case 
of Syracuse Savings Bank agaist the 
Yorkshire Insurance Co., ts a well known 
New York City insurance attorney and a 
member of the firm of Powers, Kaplan & 
Berger. 

The case of Syracuse Savings Bank v. 
Yorkshire Insurance Co., recently de- 
cided by the New York Court of Ap- 
peals, presents a novel interpretation 
of the appraisal provision of the policy 
and the mortgagee clause, which in ef- 
fect isolates them from one another. 
This opinion, instead of harmonizing all 
of the provisions of the policy and cre- 
ating of them an integrated whole, dis- 
tinguishes rights and obligations of the 
various parties to a policy of fire insur- 
ance in which there is involved a mort- 
gagee clause. While all the complica- 
tions which may ensue as a result of this 
holding by the court cannot be pre- 
dicted, some which immediately occur to 
us will be here discussed. 

Two actions were instituted against 
the Yorkshire Insurance Co.: one by the 
Syracuse Savings Bank as mortgagee, 
and another by Isidore Blumberg as 
owner. The two actions, while tried to- 
gether, were not consolidated. 

Mr. Blumberg, an insured, had suffered 
a loss by fire. He had four policies of 
insurance in the New York Standard 
Form, one of which was issued by the 
Yorkshire. Blumberg and the York- 
shire, failing to agree as to the amount 
of loss, proceeded, in accordance with 
the terms of the policy, to appointment 
of appraisers to fix the sound value 
of the building involved and the amount 
of the loss. 

The appraisers, duly appointed, agreed 
upon a sound value of $20,000 and fixed 
the loss at $4,366, which amount they 
awarded to Bhimberg. Yorkshire’s pro- 
rata share under its policy amounted to 
the sum of $808.52 which was tendered 
to the bank and Blumberg by a check 
drawn to both their names. Both Blum- 
berg and the bank rejected the check. 
Both Blumberg and the bank instituted 
the suits mentioned and recovery was 
allowed to Blumberg notwithstanding his 
contention that the award was not bind- 
ing upon him for a variety of reasons, 
in the amount of $808.52, against the 
Yorkshire, that being its admitted pro- 
rata share liability under the award. The 
Court of Appeals unanimously affirmed 
that judgment. 


Mortgagee Not Bound by Appraisal 


It is 


tnat 1s, 


with respect to the other case, 
Syracuse Savings Bank v. York- 
shire Insurance Co., that this discussion 
will primarily concern itself. In that 
case the Syracuse Savings Bank, the 
mortgagee named in each of the policies 
issued to Blumberg, to which was at- 
tached the standard mortgage clause, 
sued the Yorkshire to recover the latter’s 
proportion of the loss and damage for 
which the Bank 
disavowing all in- 








use Savings 


erest in and the findings of the ap- 
praisers and utterly disregarding the 
award, contending that since it was not 


a party to the appraisal proceeding it 
was not bound by it. 

This case (together with the Blumberg 
case referred to) was tried in Syracuse 
before Justice Zoller in the New York 
Supreme Court and a judgment rendered 
in favor of the Yorkshire. An appeal to 
the Appelate Division resulted in an 
unanimous affirmance of that judgment, 


and by leave of the Court of Appeals, 
an appeal was alloyed to it resulting in 
a reversal and a determination by the 
Court of Appeals to the effect that since 
the mortgagee was not a party to the 
appraisal proceeding it was not bound 
by the award of the appraisers. 


Court Divided Four to Three 


This view was taken by the Court of 
Appeals by a divided vote of the judges 
of four in favor and three dissenting. 

The reasoning of the majority opin- 
ions (of which there were two) is, briefly, 
to the effect that by the addition of the 
mortgagee clause there are really two 
policies of insurance extent, one to the 
owner and another to the mortgagee, 
and that is so by the very language of 
the standard mortgagee clause reading 
“this insurance as to the interest of the 
mortgagee (or trustee) only therein, 
shall not be invalidated by any act or 
neglect of the mortgagor or owner,” 
and therefore any act of the owner is 
not binding on the mortgagee, the court 
stating, in respect thereto, in one of the 
majority opinions written by Judge Dye: 

“Tt is well settled in this and most 
other states that a mortgagee clause in a 
standard form policy creates an inde- 
pendent insurance of the mortgagee’s 
interest, just as if he had received a sep- 
arate policy from the company but with- 
out any inconsistent or repugnant condi- 
tions imposed upon the owner and free 


from invadidation by the latter’s ‘act or 
neglect’.” 

The court took the position, further, 
that the mortgagee enjoyed a separate 
and distinct right of which he may not 
be deprived by any act or neglect of 
the mortgagor and that if that language 
in the standard mortgagee clause means 
anything it is that if any act or neglect 
of the mortgagor operates to the mort- 
gagee’s prejudice he is not bound 
thereby. 

Reasoning further it stated that an ap- 
praisal conducted by the mortgagor and 
the company without notice to the mort- 
gagee might, and sometimes does, oper- 
ate to the detriment of the mortgagee. 
It states that this is not the test, rather 
the test is to determine whether the 
mortgagee is being deprived of “the full 
measure of its protection. The phrase 
‘any act’ should be construed as suff- 
ciently broad to extend to the appraisal 
conditions of the policy. * * * So viewed, 
the distinct and separate interest which 
the standard mortgagee clause confers 
on the holder of a mortgage necessarily 
means that in the event of loss he is 
entitled to notice and, the opportunity 
to participate in an appraisal, if he is 
to be bound thereby.” 

It is particularly noteworthy that the 
court identified the right of notice of 
and participation in an appraisal with 
the right of approving an adjustment 
entered into with the insured, stating: 

“The owner has no greater power to 
affect the mortgagee’s security interest 
by sanctioning an appraisal proceeding 
without his knowledge and participation 
than he has by entering into a settle- 
ment with the insurer or by procuring 
a judgment in an action to which the 
mortgagee was not a party.” 

It has been held, and the court ad- 
verts to those cases, that a judgment 
in an action instituted by the insured 
alone against an insurance company is 
not binding upon the mortgagee, if such 
there be, named in the policy in suit. 

Judge Fuld, in a concurring opinion 
went even further by stating: 

“Thus, the amount of the loss or dam- 
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DO PEOPLE GET 
ENOUGH INFORMATION? 


Surveys are a Good Way of 
Telling People 
About Their Insurance 


One of the things which make the 
agent “a good man to know” is the 
insurance survey. 

A survey, of course, is information— 
information about the dangers of dis- 
aster and how insurance can meet 
those dangers. You can furnish infor- 
mation in many ways but the survey 
gathers it together all at once. 

Granting that agents are prevented 
from making more surveys by lack of 
time or fear of making a mistake, it 


still seems a shame, doesn’t it, that 
thousands of people don’t know today 
what insurance protection they have 
or whether it’s right or wrong! 

We really should tell them —and 
the survey, whether “long-form” or 
“short-form”, is one way of doing it. 

People who get information from a 
survey think the agent is “a good man 
to know’! 





Ohio Farmers 
Insurance Company 


Chartered 1848 . . LeRoy, Ohio 


OHIO FARMERS INDEMNITY COMPANY 


ZZ THE INSURANCE AGENT 1S A GOOD MAN TO KNOW 





age set forth in the proof of loss filed 
as prescribed in the policy, by the Pa 
and mortgagor with the insurance com. 
pany, is not binding on the mortga “a 
for it has been held that no admiga 4 
of the former after the fire has occurred 
concerning the property’s worth or th 
amount of the damage is even receivabl 
in evidence against the mortgagee in an 
action brought by him against the com. 
pany on the policy (see Browning y 
Home Ins. Co., 71 N. Y. 508, 512)” * 
Dissenting Opinion 

The dissenting opinion of Judge Des. 
mond, concurred in by Chief Judge 
Loughran and Judge Froessel, signif. 
cantly points out that the policy provides 
no contractual right to the mortgagee 
of notice of and participation in the ap- 
praisal procedure. It further emphasizes 
the fact that the method provided {or 
by the policy for establishing the amount 
of the loss is for an appraisal with the 
insured who he says is the owner and 
not the mortgagee. He holds also that 
the mortgagee, under the policy terms 
would be bound by an appraisal con. 
ducted only with the owner. 

Judge Desmond also pointed out that 
which in my opinion will cause con. 
siderable confusion and uncertainty, and 
the problem presented will eventually 
have to find its way to the Court of 
Appeals for further interpretation. 

Judge Desmond said: 

“The language of the appraisal clause, 
which contemplates an owner-appointed 
appraiser and an insurer-appointed ap- 
praiser, cannot be stretched to let ina 
third appraiser; the presence of a third 


appraiser would destroy the policy's 
plainly pictured scheme of appraisal 
* * * All the mortgagee is entitled to 


is the amount of the loss, determined as 
per the policy.” 

Does the holding by the majority of 
the court mean that upon demand by an 
insurer for an appraisal the insurer must 
also make a demand upon the mortga- 
gee? If that be so has the insured 


(owner) the sole right of appointment | 


of his appraiser or must there be an 
appraiser appointed satisfactory to both 
the insured and the mortgagee? 


Appraiser For Mortgagee? 


If but one appraiser is to be appointed | 


for both the insured (owner) and the 
mortgagee, then one must presuppose 
an agreement between them as to the 
nominee. Assuming, as we must in the 
light of experience, that they cannot 
agree on one person as the appraiser— 
then what? As Judge Desmond points 
out, there is no such provision in the 
policy—and the entire scheme of the 
appraisal makes it impracticable for the 
appointment of two appraisers, one for 
the mortgagee and one for the insured 
(owner.) 

In such event would there have to be 
two appraisals—one by an appraiser des- 
ignated by the insured (owner) and an 
appraiser designated by the company 
and another by an appraiser designated 
by the mortgagee and another appraiser 
designated by the company, with possible 
varying results? This accords neither 
with the contractual provisions of the 
policy nor with the inexpensive and ex: 
peditious solution of some of the differ- 
ences between the parties to the insut- 
ance contract contemplated by the policy. 

If the majority opinion of the court 
is to be read to mean that mere notict 
of demand for an appraisal is to be given 
to the mortgagee and that thereafter 1! 
is to be permitted to participate in the 
appraisal to the extent of appearing be- 
fore the appraisers and adducing suc 
evidence as it deems necessary, then it's 
difficult to reconcile the opinion with 
so much of it as says that no act o 
neglect of the insured (owner) may 1 
validate the interest of the mortgagee, 
since it might be contended that the very 
act of appointing an appraiser unsatls 
factory to it is such an “act,” 

Notwithstanding it is my view that the 
court’s holding is that when a demaf 
for an appraisal is made either by the 
insured or by the insurer notice of such 
demand must be given to the mortgaget 
and an opportunity afforded to the mort 
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Possible Future Status of Appraisals 


Depending upon the construction 
aced upon the opinion of the Court of 


I 
Appeals, different courses of conduct 
are likely to eventuate as a result of 


this decision. Appraisals, unless the 
mortgagee and insured can agree on a 
single appraiser, may have to be aban- 
doned. The most drastic and probably 
most remote step would be for the insur- 

ers to amend the sti indard form of mort- 
gagee endorsement to provide for the 
binding effect upon a mortgagee of an 
appraisal conducted with the owner. 

Certainly this latter possibility would 
work no hardship upon the mortgagee. 
It could add one more provision to the 
form of mortgage, requiring the mortga- 
gor (owner-insured) to relinquish to it 
the right of designation of an appraiser 
in the event of an appraisal under the 
fire policy. 

Much has been made by the m:z jority 
opinions of the clause “shall not be in- 
validated by any act or neglect of the 
mortgagor or owner. ” In brief the ma- 
jority opinions hold that the designation 
of an appraiser by ‘a mortgagor (owner- 
insured) is an “act” by the consequences 
of which the mortgagee is completely 
unaffected. 

It has generally been assumed that the 
“act or neglect” of the insurer repre- 
sent two poles of conduct of which the 
insured (owner) may be guilty—one 
affirmative and the other negative (or 
passive)—-either of which may be as- 
serted by the insurer as_ constituting 
such a breach of the policy conditions as 
to relieve it of liability. 

With these “acts” under the condi- 
tions of the standard mortgagee clause 
the mortgagee has no concern. It is 
the obvious design of that clause to re- 
lieve the mortgagee of the consequence 
of such act of commission or omission 
on the part of the mortgagor (owner- 
insured) which but for the clause might 
have defeated the mortgagee’s rights un- 
der the policy. To extend the interpre- 
tation of “any act” on the part of the 
insured to include the act of acceding to 
the insurer’s demand for an appraisal 
or of demanding one himself is illogical. 

To proceed on the theory that by the 
engaging in the appraisal proceeding by 
the insured (owner) alone “might, and 
sometimes does operate to the detriment 
of the mortgagee” (Judge Dye’s opinion) 
is to indulge in unwarranted assumption 
and to impeach the efficacy of the ap- 
praisal scheme set out in the standard 
policy. 

The holding of Judge Fuld that the 
mortgagee is entitled to notice and par- 
ticipation in the appraisal “on principles 
altogether independent of the policy it- 
self” is in direct conflict with principles 
established by the Court of Appeals it- 
self that the rights and obligations under 
a policy (or any contract for that mat- 
ter) must be found in the contract itself. 

It is of special interest to observe, too, 
that the court in passing on the issues 
involved in the Blumberg case, signi- 
cantly stated: 


Appraisal Not an Arbitration 


“We see nothing in section 1448 of the 
Civil Practice Act, as amended in 1941, 
requiring the appraisal authorized by 
section 168 of the Insurance Law to be 
treated as an arbitration proc eeding.* * * 

“There is nothing in the policy pro- 
vision relating to appraisal which gives 
an appraiser the status of an arbitrator 
Or requires him to sign an oath. It is 
Well established that the determination 
of a fire loss is not an arbitration pro- 
ceeding gy of Fletcher, Nicholas, 
237 N. 440; Townsend v. Greenwich 
Ins. Co., "36 App. Div. 323, aff'd 17 N. Y. 
634; Strome v. London Assur. Corp’n, 20 
App. Div., 571, aff'd 162 N. Y. 627; Mat- 
ter of Am. Ins. Co., Wasserman, 208 App. 
Div., 168; Williams v. Hamilton Fire 
Ins. ‘Co. 118 Mise. 799; 6 Appleman on 
Insurance Law and Practice, sec. 3922, 

Pp. 321) and that an appraiser’s oath is 
ilcmctery (Wurster v. Armfield, 175 


Wasserman, supra; Williams v. Hamil- 
Fire Ins. Co., supra; Turner v. 

. & H. R. RR, 74 Misc. 524).” the 

This lays to rest the question which 
some cases have raised as to the status 
f an appraisal under the New York of 
Standard Fire policy. 


is my suggestion that when a de- 
mand is made by an insurer for an ap- 
praisal that the mortgagee named in the 
policy be furnished with a copy of such 
demand and that if an insured makes the 
demand for an appraisal, to which the 


, 256, 264; Matter of Am. Ins. Co., 


Notifications to Mortgagee 




















insurer 
likewise be notified; 
plication is to be made to the court for 


NATIONAL BOARD STANDARDS 
and that if an ap- T lati f Fi J 
writers has issued three new pamphlets 
é standards for reduction of 
thereof More than 70 pages are contained 


mortgagee, and that in all events notice 


installation and construction 


opportunity ; é . : 
containers and pertinent equipment for 


to 
praisers and to adduce such evidence as 
it regards as material. 


RAISE FIREMEN’S DIVIDEND 
Directors of the Firemen’s of N 
have voted to increase the annual divi- 
dend from 60 cents to 70 cents a share. 


petroleum gases 
Other pamphlets deal with installation 





are poset by 
the National Fire Protection Association. 
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MEMBER COMPANIES 


Great American 


Great American Indemnity 


American Alliance 


American National 


Detroit Fire & Marine 


Massachusetts Fire & Marine 


Rochester American 
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CPCU Designation Held as Concept 


Of Insurance on Professional Plane 
By D. H. Cuapwicx, CPCU 


Assistant Secretary, Atlantic Companies 
(Atlantic Mutual-Centennial) 


After receiving the CPCU designation 
many friends greeted me in the follow- 
ing manner: 

“lust heard you got your CPCU— 
congratulations—but tell me just what 
is CPCUe” 

Well, the simplest answer was to in- 
dicate that it is a professional designa- 
tion, meaning Chartered Property & 
Casualty Underwriter, similar to CPA 
or CLU and that it requires passing 
five examinations. However, CPCU is 
much more than just passing examina- 
tions. It is a- concept of insurance as 





Notes About the Author 
| Donald Hardy Chadwick received 
| the CPCU designation in 1949 and 
| is now a member of the education 
| committee of the New York Chapter 
| of the Society of CPCU. This year 

he was awarded the $100 prize of- 
fered by the Sterling Offices, Ltd., 
for the best essay on reinsurance 
submitted by students of the reinsur- 
ance class of the School of Insurance, 
of the Insurance Society of New 
York. His subject was the marine 
war risk reinsurance pool. Mr. Chad- 
wick first became a student of the 
School of Insurance in 1938. He has 
served as an instructor in subjects 
included in the CPCU program con- 
ducted by the school. He is one of 
a number of the school’s instructors 
who, while teaching one subject, are 
students in other classes. Mr. Chad- 
| wick has taken most of the society’s 
courses in fire and inland and ocean 
| marine and has taken a course in 
casualty insurance. 








a profession instead of just a business. 
A profession? Certainly, competent in- 
surance executives, producers or ad- 
visors must acquire special knowledge 
on a par with that of the learned pro- 
fessions—law, medicine and_ theology. 
Remember, it was only in the past 100 
years or so that law and medicine 
reached their present professional status 
with accredited academic training. Lin- 
coln, you will recall, was largely self- 
taught and many country doctors ac- 
quired their knowledge as apprentices, 
learning through experience. 

This professional concept has gained 
wide recognition in the field of life 
insurance with its CLU designation and 
is gathering momentum in property and 
casualty insurance. Perhaps within the 
next generation professional status will 
be the generally accepted goal for young 
men and women seeking a career in 
insurance. 

Administered by Institute 






11 





The program is administered by the 
American Institute for Property & Lia- 
bility Underwriters, Inc—a _ non-profit 
organization organized through joint 


sponsorship of stock and mutual com- 
anies, producers and insurance teacher 
zations. It has established stand- 
of educational and experience 
ications and course requirements 
he five examinations given in June 
f each year. Many people are surprised 
learn, however, that the institute does 
1 courses. Classes preparing 
r the examinations are con- 















throughout the country in in- 
surance schools, universities and in 


r organized groups generally under 
rship and direction of CPCU. 

Receiving the designation is not an 
end in itself but rather a step leading 
to membership in the Society of CPCU 

here you will find the finest sense of 
fellowship and a ready willingness to 


he spon 





devote spare time to helping new can- 
didates prepare for the exams, plus an 
honest conviction of the professional 
concept as expressed in the “charge” 
administered to all candidates: 

“In all of my business dealings and 
activities I agree to abide by the fol- 
lowing rules of professional conduct: 

“I shall strive at all times to ascer- 
tain and understand the needs of those 
whom I serve and act as if their inter- 
est were my own; and 

“T shall do all in my power to main- 
tain and uphold a standard of honor 
and integrity that will reflect credit on 
the business in which I am engaged.” 

Acquires Knowledge of Economics 


The examinations are designed to 
verify that the candidate has acquired 
a knowledge of economic, social and 
governmental conditions and the rela- 
tion of insurance to other industries 
and services, to provide a sound basis 


D. H. CHADWICK 


for understanding of the risks surround- 
ing the public, our clients, together with 
the most advanced methods of render- 
ing the highest quality of service in 
minimizing loss from these risks. They 
include business and insurance law, ele- 
ments of accounting, finance and office 
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management, essentials of economic prob. 
lems facing business today, the rudi- 
ments of our governmental machine 
and, of course, a better understanding 
of the principles and practices of jp. 
surance. 

It is not suggested that a person must 
pass these examinations to perform his 
duties in a competent manner, nor that 
he must be a CPCU to acquire a Pro- 
fessional concept—but it certainly wij 
help. 

This year 3,066 examinations were 
taken in 44 states, the District of Co. 
lumbia and Hawaii and _ 178 persons 
were awarded the CPCU designation 
increasing the total to 494, 

Full particulars may be obtained from 
Dean Harry J. Loman, American Inst. 
tute for Property & Liability Under. 
writers, Inc., 3924 Walnut Street, Phila. 
delphia 4—or if you live or work in the 
vicinity of New York City, from the 
writer or other members of the New 
York Chapter of the Society of CPC 
or from the Insurance Society of New 
York—107 William Street, New York 7 





NEW BOSTON GENERAL AGENCY 





Robert S. Hoffman, Jr., John F. Fitz. 
gerald and Harold Bowman Form 
Office at 75 State Street 
Robert S. Hoffman, Jr., John F. 
Fitzgerald and Harold Bowman have 
formed a new general agency in Bos- 
ton. They were all formerly associated 
with the late Robert S. Hoffman, Sr, 
in R. S. Hoffman & Co. The new 
office will operate under the name of 
Hoffman, Fitzgerald, Bowman & Co, 

at 75 State Street. 

R. S. Hoffman & Co. continues at its 
president location, 89 Broad Street, 
= Theodore H. Hoffman as presi- 
dent. 

Robert S. Hoffman, Jr., is president 
of the new general agency, with Mr. 
Fitzgerald as vice president and sec- 
retary and Mr. Bowman as treasurer, 
Francis X. Linse is in charge of the 
casualty underwriting department, and 
Gordon H. Stanley heads the fire under- 
writing department. 

Companies represented by the new 
agency are: Home Insurance (Co, 
Pacific National Fire, the Employers’ 
Group for both fire and casualty lines, 
the British America Assurance of the 
Crum & Forster Group, the Phenix 
Mutual Fire of Concord, N. H., and the 
Massachusetts Plate Glass Insurance 


oO. 

Robert Hoffman, Jr., began as an 
office boy in the R. S. Hoffman & Co. 
agency 23 years ago and was treasurer 
of that agency from 1939 until he left 
this month to form the new general 
agency. Mr. Fitzgerald was formerly 
vice president of R. S. Hoffman & Co. 
and was its fire underwriter for over 
20 years. Mr. Bowman had been with 
R. S. Hoffman & Co. for 24 years and 
was vice president and auditor for the 
past 11 years. 


Mallalieu 


(Continued from Page 19) 


He reorganized the New York City 
Pond of the Honorable Order of the 
Blue Goose, International, an insurance 
fraternal organization, and later  be- 
came most loyal grand gander of the 
order. 

_He is active in Masonic and church 
circles as well. He has been a member 
of Bergen Lodge, No. 47, F. & A. M, 
for 50 years and was its master in 194. 
For the past 22 years he has served 
as president of the board of trustees of 
Emory Methodist Church, Jersey City. 
He is a member of Theta. Xi fraternity, 
the Sons of the American Revolution, 
and the Drug and Chemical Club, New 
York City. 

Mr. Mallalieu married Grace Emory 
Tilden in 1905 and they have two sons, 
both in the insurance business. Wilbur 
E. Mallalieu, Jr., is with the Glens Falls 
Insurance Co., Glens Falls, N. Y., an 
John T. Mallalieu is with the Fidelity 
& Casualty Co., in New York City. 
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Several court decisions of importance 
to inland marine underwriters have been 
handed down recently, involving a tourist 
floater, the personal property floater and 
carrier's liability policy. These decisions 
have been analyzed by Harold S. Daynard, 
well known independent adjuster and chair- 
man of the law comnuttee of the Inland 
Marine Claims Association, in a bulletin 
issued by the IMCA as one of a series 
in connection with the association’s educa- 
tional program. Following are extracts 
from this bulletin: 


Gifts Not Insured Under Baggage 
Certificate 


In the case of Pagliuca v. Ins. Co., 97 
N. Y. Supp (2nd) 270, the defendant’s 
floater policy insured the plaintiff against 
loss of personal effects “owned by and 
for the personal use, adornment and/or 
amusement of the assured * * * while in 
transit * * * en route during any jour- 
ney anywhere in the world * * *.” The 
plaintiff's trunk was lost from a_ vessel 
on which he was travelling to Italy; ex- 
cept for a few articles to be mentioned 
later, the trunk was filled with articles 
of clothing purchased here by the plain- 
tiff to be distributed among members of 
his family in Italy. Are these articles or 
personal property “personal effects * * * 
for the personal use, adornment and/or 
amusement” of the plaintiff? The court 
held: 

Court Decision 


‘The term ‘personal effects’ may have 
different meanings in different contexts 
as in customs statutes or in wills; cf. 
U.S. v. Bernays, 8 Cir., 158 F. 792; U. S. 
v. One Trunk, D. C., 175 F. 1012; Matter 
of Thompson’s Will, 218 App. Div. 130, 
217 N. Y. S. 865, affirmed 245 N. Y. 565, 
157 N. E. 859, and to the extent that the 
belongings here were personal property 
not intended for sale, they may be con- 
sidered the plaintiff’s ‘personal effects.’ 
But there is a narrower restriction ef- 
fected by the policy itself. The property 
lost must not only be the plaintiff’s but 
must have been for his personal use, 
adornment or amusement. 

“We are not to read insurance policies 
with an eye to detect plausible grounds 
for declining liability but the meaning of 
the everyday words in this policy is 
plan; they leave no room for argument 
or construction in favor of the assured. 
The plaintiff cannot recover the value of 
personal property intended for the per- 
sonal use and adornment of others. And 
so with the large quantity of vitamins in 
the trunk which were to be given away, 
Presumably to a brother, a pharmacist. 
“The plaintiff may recover the value 
ot the camera and of the projector which 
were in the trunk, $365.00; he cannot 
recover for the four suits of clothing 
which he now asserts were his, whether 
M raw material or already made up; 
they too, were intended for distribution 
abroad,” 

We suggest that this decision would 
also apply to the personal effects floater 
Which insures ‘personal effects . . . be- 
longing to and used or worn by the 
assured : 


PPF_Wife Living Apart From Husband 
Held Not “Member of Same 
Household” 


Plaintiff sought to recover on a policy 
ot insurance for loss of furs and jewelry 











longing to his divorced wife. The 
Policy covered personal property owned, 
oe or worn by the insured and mem- 
ets of the same household. Plaintiff 
and his wife separated on September 12, 





Court Rulings on Tourist Floater, 
PPE and Carrier’s Liability Policy 


1946, and the loss occurred on December 
G, 1946. 

Since the insured’s wife was _ living 
apart from the insured and had set up 
an establishment of her own, she was 
not a “member of the same household” 
and her losses were not covered by the 
policy. The trial court correctly vacated 
the verdict of the jury in favor of the 
insured and rendered judgment for the 
insurer.—(Neidhoefer v. Automobile In- 
surance Company of Hartford. United 
States Court of Appeals for the Seventh 
Circuit. May 12, 1950. 7CCH Fire and 
Casualty Cases 154). 

Railroad’s Liability for Trunk Left on 
Platform of a Car 

Is a railroad liable for a trunk left by 
a passenger on the platform of a car? 
This question crops up so frequently 
among inland marine claims men, that 
the following case—Mays vs. N. Y., 
N. H. & H. R. Co., reported in 97 N. Y. 
Supp. 2nd, Page 910—should be of value. 
Holding in favor of the railroad, the 
court stated: 

“Plaintiff was a passenger on defend- 
ant’s commuter’s train enroute from the 
Grand Central station to his home in 
Green Farms, Connecticut. He had a 
large pigskin wardrobe trunk in the par- 
cel room at the station and engaged a 
redcap to take it from there and carry 
it into one of the cars of the train. He 
accompanied the redcap into the car. 
The trunk was too large to be placed in 
the overhead rack and plaintiff had the 
redcap place the trunk in the aisle along- 
side a seat the plaintiff was about to 
occupy. 

“The trunk impeded free use of the 
aisle aS a passageway and a trainman 
or conductor who came along advised 
plaintiff that the trunk was in the way 
and would jeopardize the clear passage 
in the train and told him to remove it 
and put it at the end of the car. There- 
upon plaintiff and the redcap went to the 


rear of the car and pursuant to plaintiff’s 
direction the redcap placed the trunk on 
the car platform. Plaintiff then gave the 
redcap a gratutity and the latter then 
left and went on his way. Upon arrival 
of the train at Green Farms the trunk 
was missing. 
Claim Railroad was Bailee 

“Plaintiff sued to recover for the loss 
of the trunk and its contents on the the- 
ory that defendant was a bailee and was 
liable for the loss sustained and was 
awarded a recovery on that theory. 

“The train had a baggage car attached 
in which plaintiff could have deposited 
his luggage, but he was unaware of this 
accommodation, erroneously assuming a 
baggage car was not attached, and he 
did not avail himself of this facility. 

“Tt is entirely clear that plaintiff chose 
and intended to have the trunk under his 
own care and supervision throughout his 
journey, to retain its possession while 
traveling, and that, in removing it as an 
obstruction in the aisle and directing the 
redcap to place it on the platform of the 
car he did not release or intend to re- 
lease his own control thereof and did 
not commit it to the care and supervision 
of the defendant. 

“The rule of law applicable to such a 
situation is that where a traveler as- 
sumes the charge of his goods animo 
custodiendi and a loss thereof occurs, 
without negligence of the carrier, the 
carrier cannot be held liable for the loss. 
Mudgett v. Bay State Steamboat Co., 1 
Daly 151, 153; Gore v. Norwich and 
N. Y. Transp. Co., 2 Daly 254, 255, 256; 
Tower v. Utica & S. R. Co., 7 Hill 47, 
48; Tyson v. Joseph H. Bauland Co., 186 
N. Y. 397, 402, 79 N. E.3,9L. R.A, 
N. S., 267; Elliot on Railroads, vol. 5, 
ed. 3, sec. 2517, p. 335, and cases there 
cited, and it is my view that such is the 
situation established by the evidence. In 
other words, no relationship of bailor 
and bailee existed but that plaintiff ex- 
ercised his own care and supervision 
over his property. 

“The court below held, however, that 
the conduct of the trainman or conduc- 
tor in directing that the trunk be re- 
moved from the aisle and placed on the 
platform of the car indicated an assump- 
tion of its custody and control and con- 
stituted defendant a bailee and that it 
was liable to the plaintiff for the loss. 
The defendant contends that upon the 
particular facts of this case a bailment 
was not shown to exist. 

Bailment Did Not Exist 

“A bailment is defined as a delivery of 

personal property for some particular 
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Appleton & Cox Named 


Buffalo Marine Managers 


Appleton & Cox, Inc., 111 John Street, 
New York, have been appointed marine 
managers for the Buffalo Insurance 
Company, effective January 1, 1951. 

The Buffalo was recently purchased 
by the Assicurazioni Generali di Trieste 
e Venezia which intend to continue the 
operation of the Buffalo along present 
existing lines, augmented by ocean and 
inland marine classes of business. The 
home office of the company is in Buf- 
falo, N. Y. 

Appleton & Cox, Inc., presently acts as 
marine managers for several other lead- 
ing fire insurance companies and in addi- 
tion to their home office, which is in 
New York City, they maintain a large 
number of local branch offices through- 
out the country. 





Marine Service Office 


Opens in Minneapolis 

The Aetna Casualty & Surety has 
opened a marine service office at 415 
McKnight building, Minneapolis, with 
Palmer Flagler, state agent, in charge, 
assisted by Bradford Wagoner, special 
agent, and Gertrude C. Hove who has 
been in the marine office for several 
years. 

Under the new arrangement, all ma- 
rine business, including parcel post and 
personal effects business, both new and 
renewal, written by agents in the terri- 
tory of the Minneapolis and St. Paul 
offices, will henceforth be reported di- 
rect to the western marine department 
at Chicago. The principal function of 
the new Minneapolis office will be to 
service new business. 


purpose, or a mere deposit, upon a con- 
tract express or implied, and that after 
such purpose has been fulfilled it shall 
be redelivered to the person who de- 
livered it, or otherwise dealt with accord- 
ing to his directions or kept until he re- 
claims it, as the case may be, 6 Corpus 
Juris, p. 1084; 7 C. J. S., Bailments, Sec. 
1. It is essential that there be either an 
actual or constructive delivery by the 
bailor as well as actual or constructive 
acceptance by the bailee, Osborn v. 
Cline, 263 N. Y. 434, 437, 189 N. E. 483, 
484. 

“An actual bailment exists when there 
is an actual delivery of the property to 
the bailee or his agents, or a construc- 
tive delivery comprehending all those 
acts which, not truly comprising real 
possession, have been held by legal con- 
struction equivalent to acts of real de- 
livery, which includes symbolical or sub- 
stituted delivery. A constructive bail- 
ment arises when the person having 
possession holds it under such circum- 
stances that the law imposes an obli- 
gation to deliver to another. Wentworth 
v. Riggs, 159 App. Div. 899, 143 N. Y. S. 
955; see dissenting opinion, Seabury, J., 
79 Misc. 400 403, 139 N. Y. S. 1082, 1085. 

“Assuming, arguendo, that delivery by 
the plaintiff of his luggage to the red- 
cap and its acceptance by him estab- 
lished a bailment, nevertheless, there is 
a time when a bailment ceases and it 
ends when there is a redelivery of the 
property to the person who delivered 
it to the bailee or when specific direc- 
tion is given by the bailor to deposit 
the property at a particular place and 
to leave it there, which is the case here. 

“It is to be observed that plaintiff at 
all times accompanied the redcap and 
retained the care and supervision of his 
property. He accompanied the redcap 
to the platform of the car and directed 
him to deposit and leave the trunk there 
and pursuant to his direction the red- 
cap did so, and being paid by plaintiff 
for his services, he thereupon departed. 
With the deposit of the trunk on the 
platform, at plaintiff's direction, as 


stated, there was a termination of the 
bailmennt and thenceforth the defendant 
owned plaintiff no further duty with re- 
spect to its care and supervision.” 

Two judges dissented. 
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Bohlinger Maps Course 
For Civilian Casualties 


ADDRESSES SOCIETY OF CPCU 


Proposes Reinsurance as Medium 
Through Which Compensation Writers 
May Meet Situation in Case of Attack 


The medium of reinsurance was pro- 
posed by Insurance Superintendent Al- 
fred J. Bohlinger of New York as the 
answer to the question of what work- 
men’s compensation insurance carriers 
should do to meet the impact of casu- 
alties suffered by civilian employes if 
this country should be attacked, in his 
address before the meeting of the New 
York, Connecticut and New Jersey 
Chapters of the Society of Chartered 
Property & Casualty Underwriters in 
New York, October 17. 

Furthermore, Mr. Bohlinger suggested 
that the insurance carriers are already 
geared to deal with the situation 
through the Workmen’s Compensation 
Reinsurance Bureau, if that bureau’s 
constitution were amended so as to 
broaden it to include all types of car- 
riers and to limit the present excess 
provision. 

Speaking on the subject of “Work- 
men’s Compensation Insurance in Time 
of War,” Mr. Bohlinger said there is a 
difference of opinion among able law- 
yers as to whether or not liability 
attaches for war losses under the stand- 
ard form of workmen’s compensation 
insurance in use-in this country. He 
said there is no adequate judicial prece- 
dent in the United States and even in 
England there is very littie case law on 
the subject. In the absence of any clear- 
cut and final determination on the ques- 
tion of compensability on a loss result- 
ing from enemy action, he said, “I would 
prefer to proceed on the assumption 
that such claims are compensable.” 


Carriers Relieved From Liability 


Saying that in World War II the 
British Parliament, through the Per- 
sonal Injuries Act of 1939, relieved the 
employers and, therefore, insurance car- 
riers, from liability by setting up a plan 
for providing medical treatment for all 
gainfully employed civilians who might 
suffer war injuries, with the cost borne 
by the National Treasury, Mr. Bohlin- 
ger continued: 

“The suggestion has been made that 
legislation to relieve the employer from 
liability would dispose of the problem 
insofar as American insurance carriers 
are concerned. Such legislation would 
have to be at either the state or Fed- 
eral level. Legislation at the state level 
would require the amendment of most 
of the workmen’s compensation statutes, 
for under the laws in most states no 
exceptions are permitted to the cover- 
age. As I view it, legislation in each of 
the states would not be a practical solu- 
tion. It is a process which might extend 
over a protracted period of time and 
there is always the possibility of lack of 
uniformity. Lack of uniformity would, 
in my opinion, be harmful to the public 
interest. 


“With regard to legislation at the 
Federal level, it would probably be 
possible to prepare an act predicated 
upon the war powers clause of the Fed- 
eral Constitution to relieve the insur- 
ance carriers of liability. The objection 
to Federal legislation in this field would 
probably be much the same as objections 
which have been raised to having the 
Federal Government assume full respon- 
sibility for property damages. The ob- 
jection which has been raised to this 
approach is that if the Government ob- 


David Berns, N. Y. 
ALFRED J. BOHLINGER 


ligates itself to pay the losses, it would 
constitute an unjustifiable earmarking 
of national resources for one particular 
purpose. It is further argued that a 
tax on the whole country is a dispro- 
portionate tax on a large segment of the 
population which is not at all likely to 
be involved. Many people are funda- 
mentally opposed to the use of Govern- 


(Continued on Page 32) 





Sir Stanley Norie-Miller 


Comments on U. S. Visit 

In his annual report Sir Stanley 
Norie-Miller, managing director of Gen- 
eral Accident, said: 

“To me the dominating incident dur- 
ing the past year has undoubtedly been 
the celebration of our 50 years of opera- 
tions in the United States of America. 
Mr. R. G. Simpson, our chairman, D. S. 
Savory, head office director, and myself 
attended a convention at White Sulphur 
Springs, West Virginia. We had the op- 
portunity there of meeting agents, 
branch managers and officials, and were 
all immensely impressed by the friendly 
General Accident spirit prevading our 
organization throughout that great coun- 
try. The warm welcome extended to 
us by all and the evidence of loyalty 
to the corporation inspired a sense of 
pride in being a member of such a 
family. It was indeed fitting that at our 
annual meeting luncheon this year we 
should have been honored by the pres- 
ence of Mr. R. L. Buell, the United 
States consul at Edinburgh who pro- 
posed the Toast of the Corporation in 
an eloquent and dignified oration.” 





NELSON IS RATE SUPERVISOR 
Illinois Insurance Department Consoli- 
dates All Rating Branches in One 
Division in Interest of Efficiency 
Consolidation of the supervision of 
all rating branches in the State Depart- 
ment of Insurance under S. Tyler Nel- 
son, Deputy Director, is announced by 

Director J. Edward Day. 

Mr. Day said the decision to place 
the rating supervision of automobile, 
fire and casualty insurance companies 
doing business in Illinois under one divi- 
sion head was made in the interests of 
efficient administration in the Depart- 
ment. 





Diplomas Awarded 38 Eastern CPCU’s 


A record attendance gathered at the 
luncheon meeting of the New York, 
Connecticut and New Jersey Chapters 
of the Society of Chartered Property & 
Casualty Underwriters at Hotel Statler, 
New York, October 17, when Dean 
Harry J. Loman of the American In- 
stitute for Property & Liability Under- 
writers presented diplomas and adminis- 
tered the charge to 38 1950 CPCU 
designees of the three states, as well as 
designees from Massachusetts. 

Richard E. Farrer, director of train- 
ing, National Fire Insurance Co., Hart- 
ford, president of the New York Chap- 
ter presided and Julius B. Seaman, of 
the Mid Town branch of the Home In- 
surance Co. was chairman of the com- 
mittee on arrangements. All officers of 
the chapters of the three states were 
present and there were also several 
Pennsylvania CPCU’s present. An inno- 
vation was in the presence of ten insur- 
ance buyers. 

The feature of the meeting was the 
address by New York Superintendent 
Alfred J. Bohlinger whose timely and 
constructive talk, ‘“Workmen’s Com- 
pensation Insurance in Time of War,” 
received deep attention. Mr. Bohlinger’s 
address is reviewed elsewhere in this 
paper. Following is the list of designees 
who received their diplomas on this oc- 
casion, with all except a few designees 
present in person: 


DESIGNEES FOR 1950 


John B. Abrahms, Max Blumenthal 
Hartford; William P. Arnold, Indemnity In- 
surance Co. of North America, Boston; John 
S. Bleakly, United States Fidelity & Guaranty 
Co., Haddonfield, N. J.; Edwin C. Burke, 
Aetna Life Affiliated Cos., Newark; Willard 
Cates, Johnson & Higgins, New York; F. Gar- 
field Clark, Aetna Life Affiliated Cos., New- 


Agency, 


Ford B. Cleaves, American-Associated In- 
surance Cos., York; George T. Cowan, 
Johnson & Higgins, New York; Frederick J. 
Flynn, Jr., F. J. Flynn Associates, Inc., Pt. 
Washington, L. I., N. Y.; Henry A. Furlong, In- 
surance Co. of North America, Buffalo; George 
J. Guess, Jr., Home Insurance Co., New York. 

Also, Herbert P. Gunther, St. Paul Fire & 
Marine Insurance Co., New York; Allan Har- 
rop, Ernest W. Brown, Inc., New York; E. 
Kenwood Hawley, Aetna Casualty & Surety 
Co., Southport, Conn.; Andrew J. Hickey, Lib- 
erty Mutual Insurance Co., Newark; Frank J. 
Howard, Ernest W. Brown, Inc., Brooklyn; 
Edgar R. Johnson, Insurance Co. of North 
America, Hartford; Joseph E. Johnson, Indem- 
nity Insurance Co. of North America, New 
York; Emmett E. Kelly, Indemnity Insurance 
Co. of North America, New York; Edward A. 
Knowles, Davis Dorland & Co., New York; 
John J. Leddy, American Insurance Group, 
North Arlington, N. J.; Lawrence C. McCaffrey, 
McCaffrey Agency, Hicksville, N. Y.; Walter B. 
Mintz, Mintz & Co., Kearny, N. J.; John O. 
Nees, American Mutual Liability Insurance Co., 
New York. 

Also, John M. Parker, Jr., Fire Association 
of Philadelphia, E. Orange, N. J.; Ellis R. 
Parry, American Surety Co., New York; Morris 
H. Rapaport, J. I, Kislak Agency, Jersey City, 
N. J.; Robert M. Rublee, Buffalo Fire Office, 
Inc., Buffalo; Louis K. Schwarz, Jr., Insurance 
Co. of North America, Newark; Olive I. Ship- 
man, Prince Lauten Corp., New York; Wilbur 
A. Stevens, Hartford Accident & Indemnity Co., 
Newark; Richard S, Stewart, Phoenix Insur- 
ance Co., Hartford; Charles C. Stoll, Zurich In- 
surance Cos., New York; Paul U. Sunderland, 
Jr., Hartford Accident & Indemnity Co., Hart- 
ford; Gertrude M. Sweeney, Firemen’s Insur- 
ance Co., Hartford; Charles P. Thomas, Liberty 
Mutual Insurance Co., Boston; John B. Walker, 
Fidelity & Casualty Co., New York; Malvin G. 
Walker, Indemnity Insurance Co. of North 
America, New York. 
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Bureau in Revision of 
Product Liability Rate 


REVISION MADE COUNTRYW)p; 


Bodily Injury Liability Rates Reducaj 
on Average of 30.1%; Property Dam. 
age Rates Down on Average 10.5% 


The National Bureau of Casualty Up. 
derwriters announces a countrywide te. 
vision of product liability rates and ; 
number of amendments of classification: 
and underwriting rules for the varioy 
general liability lines, effective Octobe 
16. In Texas these changes will become 
effective December 1, and in Hawaii the 
have been filed to be effective as of th 
date. 

The revised rates for product liability 
result in the following rate ley 
changes: bodily injury liability, an ayer. 
age reduction of 30.1% countrywide 
property damage liability, an average ie 
duction of 10.5% countrywide. The rat 
changes vary by classification. On , 
number of important — classifications 
where sufficient experience is available 
reductions considerably above _ thes 
average percentages apply. On other 
classes the reductions are less than the 
average, but, with a single exception 
for bodily injury and a few exceptions 
for property damage, no rates have been 
increased. 

Downward Trend Continues 

The rates for product liability insur. 
ance were last revised in June, 1947 
when average reductions of 243% for 
bodily injury and 27.2% for property 
damage resulted. The current reductions 
continue the downward trend in the 
rates for product liability insurance. 

Several important changes in classif- 
cation and rules are included in this 
revision. New classifications have been 
established for product liability and 


other general liability lines in further. f 


ance of the bureau’s program of identify- 
ing different types of risks by specific 
classifications. Separate 
thus obtained for use in rate making 

Various classifications have been re- 
fined and clarified. Examples of this are 
the product and the manufacturers’ and 
contractors’ liability classification relat- 
ing to the liquefied petroleum gas in- 
dustry. 

Changes in O. L. & T. Basis of Rating 

Changes in the owners’, landlords’ and 
tenants’ manual include establishing a 
new basis of rating, namely number of 
admissions, for classification “exhibi- 
tions in buildings.” This will eliminate 
variations in premiuin due to differences 
in the price of admission charged. The 
classification has previously been rated 
on the basis of the amount of receipts 
A new classification in the farmer's com- 
prehensive personal liability section ol 
this manual provides for medical pay- 
ments coverage in connection with 
“neighborly exchange” farm employes. 

A rule has been adopted in connectiot 
with the contractual, the manufacturers 
and contractors’, the owners’ or cot 
tractors’ protective and the product li 
bility manuals providing that co-owners, 
joint venturers or mining partners hav- 
ing non-operating working interest with 
the insured in oil or gas leases may be 
covered without additional charge 
policies on operators of such leases. 

Mutual Bureau Makes Revisions 

The Mutual Insurance Rating Bureat 
also announces a revision of rates for 
product bodily injury and property dam- 
age liability insurance in the 45 states 
in which the bureau operates. This te 
vision is effective October 16, except 
in the state of Texas where it will be 
come effective December 1. 

The revision results in an_ over-all 
reduction of 30% for product bodily 
injury liability insurance. Decreases 
to 40% have been granted for a num 
ber of classifications which represett 
more than 50% of the total premium 
volume. For product property damage 
liability insurance, an over-all reductiom 
of 10.7% will result. 

The mutual bureau also announced # 
number of new classifications and othe! 
revisions and changes. 
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Regulation of Insurance Treated 


In Duke University’s Symposium 


An outstanding job has been done by 
Duke University s School of Law in 
handling the many-sided, sometimes 
controversial, subject of “Regulation of 
Insurance” in the autumn edition of 
its quarterly, “Law and Contemporary 
Problems.” Nine well known insurance 
authorities have joined with. Professor 
Robert Kramer of the University in 
dealing with various | aspects of the 
regulatory problem. Professor Kramer 
set the stage in his foreword, stressing 
that “the success of the insurance busi- 
ness in obtaining its goal of state rather 
than Federal regulation—at least in the 
recent and comparatively brief period 
during which this problem has become 
acute—has been impressive.” 

The Authors 

James B. Donovan, general counsel, 
National Bureau of Casualty Under- 
writers, has contributed the lead-off 
article in this issue and he handled 
skillfully the subject: “Regulation of 
Insurance Under the McCarran Act.” 
There followed in the order named 
Professor C. A. Kulp of University of 
Pennsylvania’s Wharton School, writ- 
ing on “The Rate-Making Process in 
Property and Casualty Insurance — 
Goals, Technics and Limits”; Henry S. 
Moser, general attorney, Allstate In- 
surance Co., who discussed “Operation 
of Independents Under the Rate Regu- 
latory Pattern” and acknowledged ap- 
preciatively the assistance of Robert S. 
Morris, Chicago attorney, in the prepa- 
ration of his article; Franklin J. Marry- 
ott, general counsel, Liberty Mutual, 
who gave an over-all view of “Mutual 
Insurance Under Rate Regulation.” 
Frederick U. Andres, Little Rock attor- 
ney who was counsel for the plaintiff 
taxicab company in the widely publi- 
cized case of North Little Rock Trans- 
portation Co. vs. Casualty Reciprocal 
Exchange, et al., and who wrote on 
“What is Wrong with Taxicab Insur- 
ance Rates?” 

The symposium also included Charles 
P. Butler, former executive vice presi- 
dent of the NAIA and now a New 
York insurance attorney, who discussed 
“Activities of Agents Under the McCar- 
ran Act”; Arthur Pedoe, actuary since 
1931 for the Prudential Assurance Co., 
Ltd, in Canada, who presented a 
Canadian view on “Federal vs. State 
Supervision of Insurance”; Charles F. J. 
Harrington, Massachusetts Insurance 
Commissioner, who contributed a paper 
on “Administration of Insurance Rate 
Regulatory Laws,” and Herbert C. 
Brook, Chicago attorney and lecturer 
on insurance law at Northwestern 
University Law School, who has ex- 
pressed his personal views on the sub- 
ject “Public Interest and the Com- 
missioners’—Al-Industry Laws,” taking 
the position that these All-Industry 
laws “with their burdensome filing re- 
quirements and all-inclusive scope are 
not in the public interest .. .” 

Kramer’s Foreword 

_In developing his theme Professor 
ramer features in his foreword the 
observation that “substantial parts of 
a large American business enterprise— 
mMsurance, at least in the fields of fire 
and casualty—have surprisingly enough 
not merely acquiesced without opposi- 
tion to Government control and regula- 
tion of many activities, including prices, 
but actually demanded and labored for 
such legislation.” In his opinion, this 
resulted from the Hobson’s choice 
Which the insurance industry felt had 
been forced upon it a few years ago 
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by the United States Supreme Court 
and Congress—between Federal or 
state control. Mr. Kramer points out 
that “insurance has chosen, when forced 
to do so, state control as far as possi- 
ble, probably deeming it the lesser of 
two evils.” He goes on to say: 
“With amazing speed and unanimity, 
states have enacted the necessary laws. 
How wise the choice of state rather 
than Federal control was, remains to 
be seen. The reasons for it were highly 
complex. For example, the existence of 
state regulation to some degree in the 
past, as contrasted with previous lack 
of Federal control; the resulting famili- 
arity with and confidence in state con- 
trol, and the fears that Federal regu- 
lation might drastically alter long 
continued and widespread insurance 
methods; a preference for local, decen- 
tralized controls rather than a cen- 
tralized nationwide administration; and 
a belief that state officials, particularly 
those with previous experience in this 
regulating field, might evidence consid- 
erably more understanding of and sym- 
pathy with the problems the insurance 
business considered peculiar to itself. 
Sees Moments of Uneasiness 
“Still, as the articles in this sym- 
posium reveal, the industry has mo- 
ments of uneasiness about this choice. 
The new state laws of necessity speak 
in broad general terms, and give wide 
powers to state officials; considering 
the number of such officials required, 
will they always be of first rank and 
capable of being trusted to exercise 
these powers wisely? There is also the 
problem of uniformity. On the one 
hand, forty-eight states might enact a 
bewildering jungle of widely varying 


rules and regulations, compliance with 


which would become a formidable if 
not impossible task for a business which 
is nationwide in activity. How can 
sufficient uniformity in regulation 
among the states be achieved? Nor is 
this problem simplified by the fact that 
the insurance industry has difficulty in 
reconciling diverse viewpoints within 
itself as to what is a desirable degree of 


uniformity in many matters. .. .” 
In conclusion Professor Kramer 
says: “Protection of the interests of 


the insured is itself a challenging issue. 
Has there been or will there be too great 
preoccupation with the needs of the 
insurer and too little with those of the 
insured? Courts and legislatures have 
often been troubled by this question in 
the past. It remains to be seen whether 
state administrators, with their new 
powers over insurance, will permit 
themselves gradually to become spokes- 
men primarily for the insurance busi- 
ness. Will they remember that they 
also are serving as spokesmen for the 
insuring public?” 
Donovan’s Analysis of McCarran Act 


In his lead-off article James B. Dono- 
van gave a penetrating analysis of in- 
surance regulation under the McCarran 
Act, then discussed the probable success 
or failure of the new system which he 
described as “a comprehensive network 
of state regulatory statutes.” Because 
such regulation deals with the lifeblood 
of the industry—what it may sell and 
the price it may charge, Mr. Donovan 
emphasized the need for wholehearted 
cooperation of the Federal agencies 
with the state authorities. “If com- 
plaints are received, they should be 
referred to the appropriate State Insur- 
ance Departments,” he said. “As a mat- 
ter of law, with minor exceptions no 
Federal regulatory agency may act with 
respect to a matter concerning insur- 
ance until it has been determined that 
no regulation by state law exists. But as 
a matter of policy, the Federal agencies 
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James L. Freeborn Dies; 


Brokerage Firm Founder 
James Livingston Freeborn, 79, former 
president and honorary chairman of 
Freeborn & Co., New York insurance 
brokerage firm which he founded in 
1915, died at his home in Germantown, 
N. Y., October 17. The same year he 
founded the brokerage firm, Mr. Free- 
born also founded the Employers Mu- 
tual Insurance Co., New York. He was 
graduated from New York University 
in 1889 with a degree of bachelor of 
science in civil engineering and was in 
other fields before entering insurance 
15 years later. 

In 1904, Mr. Freeborn joined the 
Travelers Insurance Co. Later he went 
with Johnson & Higgins as casualty 
manager, going from there to L. A. 
Wight & Co., another New York bro- 
kerage firm. He is survived by his wife, 
who is the former Beatrice Dwight; a 
son, William L., and two daughters, 
Alida S. and Beatrice L. Freeborn. 


should not take formal action on an in- 
surance problem until at their request 
the National Association of Insurance 
Commissioners has reveiwed it and ad- 
mitted that it lies beyond their regu- 
latory powers. There can be few such 
admissions.” 

The author declared that the relation- 
ship among the several states “is prob- 
ably the most complex, in theory.” For 
this reason, he regarded as fortunate 
that the NAIC provides an established 
and vigorous organization capable of 
acting as a vehicle for effective inter- 
state cooperation. “Accordingly, there 
is no mechanical problem,” he. said. 
“What remains, however, is the question 
of whether the individual Commissioner 
will abide by general decisions after his 
return to his home state. It is funda- 
mental that every state remain sover- 
eign, and it is expected that decisions 
will be made in the light of local con- 
ditions. 

Regulating an Interstate Industry 

“These are among the very reasons 
why Congress has ordained that the 
states, and not the Federal Government, 
shall regulate insurance. However, with 
respect to interstate rating, national 
standard policy forms, and other similar 
problems, state authorities must bear 
uppermost in mind that they are regu- 
lating an interstate industry.” In this 
connection the author warned that “if 
the present system is ever substantially 
altered, it may be attributed to a con- 
siderable extent to those who took the 
narrow view arid sought every pretext 
to maintain it.” While a certain amount 
of this is inevitable, it remains the con- 
tinuing task of the Insurance Comms- 
sioners’ association, in Mr. Donovan's 
opinion, to obtain generally uniform ac- 
tion on matters of interstate importance. 

One pitfall to be avoided, he said, is 
in proceeding too far in this respect and 
creating central bodies with such broad 





negative powers and such a lack of 
affirmative powers, that the industry 
would find itself faced by the disad- 


vantage of Federal regulation with none 
of the advantatges. In tribute to NAIC, 
Mr. Donovan said: “While the entire 
problem is difficult and omnipresent, it 
appears that the leadership of the Na- 
tional Association is meeting it with 
wisdom and foresight... .” 

Mr. Donovan’s over-all conclusion was 
that while the future of the insurance 
business—fire and casualty—is not 
wholly untroubled, “this is a time for 
insurance to recognize that many of its 
greatest threats are over and that its 
future lies in demonstrating to the gen- 
eral public that it is a great and essen- 
tial industry, worthy of protection and 
support.” 
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H.D.Sayer Marks 10th Year as N.Y. 
Compensation Rating Board Manager 


Henry D. Sayer, general manager, 
Compensation Insurance Rating Board 
of New York, observed his 10th anni- 
versary in that post on October 7. Mr. 
Sayer has been at the helm of the 
Rating Board during one of the busiest 
decades in its history. The growth in 
workmen’s compensation business dur- 
ing this period is reflected in the tre- 
increase in the number of 
written by all 


mendous 
compensation policies 
types of carriers as well as the big 
gain in total premiums earned. Cor- 
respondingly, losses incurred and num- 
ber of claims paid are sizably larger 
in the latest policy year experience 
available than in 1938, a year or so 
before Mr. Sayer’s arrival. 

A graduate of Allegheny College, 
Meadville, Pa., Mr. Sayer’s experience 
has well fitted him to consider work- 
men’s compensation insurance from the 
public, private and insurance angles. 
His first post was as chief clerk in the 
New York County District Attorney’s 
office, 1910-1914. Thereafter he went 
; , ds a, : 
into the Industrial Commissioner’s of- 
fice in the New York State Department 
of Labor. At that time the then new 
workmen’s compensation act in New 
York State was getting under way; 
thus Mr. Sayer’s familiarity with com- 
pensation insurance dates back to the 
first year of the administration of that 
act. 

During Governor Whitman’s term of 
office Mr. Sayer was secretary of the 
then newly formed State Industrial 
Commission. Later he was one of the 
five Industrial Commissioners serving 
during the Whitman administration and 
the first two years of Governor Alfred 
E. Smith’s administration. 


N. Y. Industrial Commissioner in 1921 


In 1921 Governor Miller appointed 
him as the first Industrial Commission- 
er under the new form of administra- 
tion established under his regime. Later 
Mr. Sayer resigned that office to engage 
in industrial relations privately. In 
1927-29 Mr. Sayer served as executive 
secretary of the joint industrial survey 
commission. He drafted many amend- 
ments to the New York compensation 
act which were adopted. 

In 1935 Mr. Sayer joined the Asso- 
ciation of Casualty & Surety Companies 
as manager of its casualty department. 
He remained in this post three vears, 
resigning in 1938 to become deputy 
executive director of the New York 
State Insurance Fund. These two posi- 
tions, decidedly varied in character, 
gave Mr. Sayer added background for 
his Rating Board assignment. 


Growth in Rate Administration 


Since Mr. Sayer assumed general 
managership of the Compensation In- 
surance Rating Board the following 
growth has been shown in its rating 
administration activities: Experience 
ratings have made a 126% increase in 
the calendar year 1949 over calender 
year 1939, and total ratings are 58% 
ahead for the same period. Policies re- 
viewed in calendar year 1949 totaled 
440,386 as compared with 319,177 ten 
years previous. Payroll test audits 
showed 152% increase, the respective 


figures being 1,413 (1949) and 561 
(1939). Most striking evidence of 
growth is that in retrospective rate 


promulgations which numbered 341 in 
calendar year 1949 compared with 53 
in calendar year 1939, an increase of 
543%. 

_Mr. Sayer has also had the satisfac- 
tion of seeing the Rating Board’s mem- 
bership grow from 71 carriers in 1940 
to 102 in 1950, an overall gain of 44%. 


HENRY D. SAYER 


However, the increase in Board per- 
sonnel has not kept up with the increase 
in total volume of business handled. 
The personnel figure of 220 in calendar 
vear 1939 compares with 277 in calen- 
dar vear 1949. 


Sayer’s Collateral Activities 


One of Mr. Sayer’s chief character- 
istics is that he has always taken a 
broad range viewpoint on problems of 
the workmen’s compensation business. 
This is reflected in his most recent 
contribution to the industry in estab- 
lishing the New York disability bene- 
fits law as an amendment to the state’s 
workmen’s compensation act. Mr. Sav- 
er served as a member of the DBL 
advisory committee appointed in June, 
1949, by Mary Donlon, chairman of the 
Workmen’s Compensation Board. On 
this committee he was the represen- 
tative of casualty insurance. Frequent 
meetings were held and the problems 
dealt with covered DBL rules and 
regulations, forms, public information, 
law interpretations and definitions. 

Mr. Sayer also served on the All- 
Industry committee, appointed to advise 
the Superintendent of Insurance on 
policy forms and statistical reporting 
in connection with the disability bene- 
fits law. The work of this committee 
was highly important to the insurance 
industry. 

In addition to his work in connection 
with disability benefits, Mr. Sayer is 
also a member of the advisory com- 
mittee under the workmen’s compensa- 
tion law, representing the compensation 
insurance carriers, and has acted for a 
number of years as the contact between 
the chairman of the Workmen’s Com- 
pensation Board and the carriers. 

As chairman of the medical and 
claims committee of the Compensation 
Insurance Rating Board, Mr. Sayer has 
worked continuously to improve the 
relations between the insurance car- 
riers and the public authorities as well 
as the medical profession and the hos- 
pitals. As a result of these contacts he 
was a leader in establishing the ioint 
conference committee between the New 
York State Medical Society and the 
insurance carriers. This has contrib- 
uted greatly to the establishment of 
better relations with the doctors and 
hospitals, and to a more complete 
understanding of the law and its funda- 
mental objectives. 

Mr. Sayer is also a frequent lecturer 
on the subject of compensation insur- 
ance and the workmen’s compensation 
law at the Insurance Society of New 
York and various extension courses. 








Pittsburgh Club Will 
Conduct Annual Forum 


BANQUET IS ALSO SCHEDULED 





Estep, Murphy, Schellenger and Uhler 
To Be Forum Speakers; McMahon 


To Be General Chairman 





The 25th anniversary fall forum of 
Insurance Club of Pittsburgh will be 
held Monday, October 23, on the or- 
ganization’s annual meeting day. This 
annual educational endeavor, locally re- 
ferred to as “little I-Day,” will begin 
at 2:30 p.m. The 25th annual meeting 
is to convene at 2 p.m. and a fellowship 
hour from 5 until 6 will precede the 
banquet. The full program will take place 
in the Sheraton Hotel, the location of 
the club’s offices and lounges. 

Although attendance at the annual 
meeting, the fellowship hour and the 
banquet is restricted to club members, 
guests will be welcome at the forum. 
Each member has been furnished a 
forum ticket for himself and several for 
guests he wishes to accompany him, 
There is no charge for the forum but 
only ticket holders will be admitted. 

McMahon Is General Chairman 

The general chairman of the forum 
is the secretary of the club and its 
education chairman for the current year, 
James P. McMahon of the Fidelity & 
Casualty Co. He will preside during the 
forum which is to feature four addresses 
and open discussions. 

“Fire Insurance Rating in Pennsyl- 
vania” is the subject chosen by the first 
speaker, W. Kaye Estep of Pittsburgh. 
He is district manager of the Middle 
Department Association of Fire Under- 
writers and a past president of the club. 
He will be introduced by the president 
of the Smoke & Cinder Club of Western 
Pennsylvania, C. M. Berlin of the 
America Fore Group. 

William T. Murphy of New York, 
general adjuster of the General Adjust- 
ment Bureau, Inc., will speak on “The 
South Amboy Catastrophe.” Introducing 
this speaker will be the president of 
the Pittsburgh Fire Loss Conference, 
Douglas W. Rodda of the National 
Union Fire. 

“How to Improve Your Customer Re- 
lations and Increase Your Business” is 
the subject of the address to be given by 
the superintendent of agents of the 
3uckeye Union Casualty Co, S. W. 
Schellenger of Columbus, Ohio. He will 
be introduced by the president of the 
Casualty Association of Pittsburgh, 
Harold B. Ellis of Hoover & Diggs Co. 

Uhler on 3-D Policies 

The fourth address is to be delivered 
by Edward J. Uhler of New York. He is 
in the production division of the agency 
department of the Fidelity & Casualty 
Co. His subject will be “Three-D Insur- 
ance.” Introducing him will be the presi- 
dent of the Surety Association of Pitts- 
burgh, Horace T. Cator of the Fidelity 
& Deposit Co. 

The 22 living past presidents of the 
club will be honored at the banquet. 
Serving as master of ceremonies. will be 
Joseph W. Hubbard, president of Key- 
stone Adjustment Corp., the club’s mem- 
bership building and maintenance chair- 
man and a retiring director. The new 
officers of the club will be inducted into 
office by Pennsylvania’s Insurance Com- 
missioner, Artemas C. Leslie, and by the 
Deputy Insurance Commissioner who 
was the club’s 10th president, Ralph H. 
Alexander. 

Annual renorts of officers and com- 
mittees will be presented during the an- 
nual meeting. The president, Edward 
D. Sweet of the Fred G. Schafer General 
Agency, will preside. The results of the 
mail ballot of the club’s almost 900 
members will be announced by the tellers 
Oreclecwion, ee 


OPENS NEW CLAIM DEPT. 

The Home Indemnity has opened a 
claim department in its New Haven 
office under the supervision of Fred H. 
White who was formerly with the Lib- 
erty Mutual in New York City and 
with the Employers’ in New Haven. 
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ordinating flow of work from rating 
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RICHESON GOES TO BALTiMor: |“, 
: whicl 
U. S. F. & G. Makes Him Assistant tp | ous i 
Combs, Appoints MacKenzie at De. suran 
troit, Makes Philadelphia Changes Ru 
Hugh E. Richeson, who has been — ance 
superintendent of claims for the United — delph 
States Fidelity & Guaranty Co. at its B dent, 
Detroit office, has been transferred t) — gram 
the home office at Baltimore as assistan, [of th 
to Executive Vice President Hugh D ning 
Combs, who is in charge of claims, Mr Hei 
Richeson will be succeeded at Detroit — depat 
by Victor G. MacKenzie. Inc., 
The U. S. F. & G. also has promoted — A. E. 
George W. Bradford to counsel at the & Ill; 1 
Philadelphia office, appointed Melvin G § cashi 
Stark superintendent of the Philadelphia — York 
claim department and named Thomas Ff ager, 
Cunnane, Jr., assistant superintendent of H. 
claims at Philadelphia. Colur 
Mr. Richeson has been with the | Bons 
U.S. F. & G. since 1929, having been — berm 
associated with the St. Louis, Cincinnati  F. B 
and Philadelphia offices. In 1949 he was — Coast 
made assistant general superintendent | L. Clk 


of claims in New York and since Janu. — Co., - 
ary, 1949, has been claims superintendent 
in Detroit. During the last war, he was 
a lieutenant commander of the Navy. Als 





‘Mr. MacKenzie is a member of the | mana 
Maryland Bar, and recently has been | Lowi: 
assistant to Mr. Richeson at Detroit, mana 
He was a naval aviator with the rank — delph 
of lieutenant commander in World War | ance 

: burg] 

Mr. Bradford has been with the com- | ance 
pany for 39 years and since 1916 has born, 
been with the Philadelphia office. Mr — treas 
Stark joined the company at the home {Elias 
office and then was adjuster at Cincin- | Seed 
nati, Pittsburgh, Erie and Philadelphia [ Schir 
Mr. Cunnane became an investigator at ment 
the Philadelphia office in 1927, later be fF Youn 
coming acting assistant superintendent. vice 
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Co. 0 
Brissel Is Promoted by 

F. & D. in New York} SEX 

Appointment of John L. Brissel [Inde 


assistant manager of tiie production de- gra 
partment in the New York office oi I 
the Fidelity & Deposit Co. of Mary- Th 


land and its affiliate, the American meet 
Bonding Co. of Baltimore, is announced Indey 
by H. R. C. Hickey, vice president nf at th 
charge of the companies’ activities in the F Nove 
Greater New York area. Vest: 

Mr. Brissel joined the F. & D.’s New > ciatic 


York office in 1944 as a burglary u- Ser 





derwriter, following several years’ fiell F Wyo 
experience in the casualty-surety bus F the | 
ness. Previous to his present appoint RS 
ment, he had served for five years % fF bras| 
assistant manager of the companys J. E 
fidelity department in New York. of TI 
Welec 

|» Depe 

American Surety Promotes |." 
Huntsberger at Los Angele) 

] 


Robert J. Huntsberger has been af Ot 
pointed assistant manager of the Lf 
Angeles branch gffice of the Americal © 
Surety Group. B the 

Employed in #946 as a special aget! 
at the Los Anzéies branch, Mr. Hunts- 
berger attended Occidental College and 
took insurance courses at the Universtl) 












Ras : A y cipal 
of Southern California. He is an_activt in 
member of the Southern California uty 
Special Agents Association in which he Insu: 





has served as an officer. 
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AMA to Analyze New 
Multiple Line Laws 


AT CHICAGO MEETING NOV. 16-17 





Insurance Buyers Attending Will Also 
Hear About All-Risk and Package 
Plans Filed With Ins. Departments 





New state legislation throughout the 
country, permitting the sale of multiple 
fine insurance, will be featured by 
American Management Association dur- 
ing the two-day national conference 
which its insurance division will stage 
on November 16 and 17 at Hotel Drake, 
Chicago. Speakers at this conference will 
also report on plans for this insurance, 
such as all-risk and the package type, 
which have recently been filed by vari- 
ous insurance companies with State In- 
surance Departments. 

Russell B. Gallagher, manager, insur- 
ance department, Philco Corp., Phila- 
delphia, and AMA insurance vice presi- 
dent, is in charge of the Chicago pro- 
gram. He will be assisted by members 
of the AMA Insurance Division Plan- 
ning Council, which include: 

Henry Anderson, manager, insurance 
department, United Paramount Theaters, 
Inc, New York; R. S. Bass, treasurer, 
A. E. Staley Manufacturing Co., Decatur, 
Il.; Kenneth C. Bell, vice president and 
cashier, the Chase National Bank, New 
York; E. T. Berquist, insurance man- 
ager, the Pure Oil Co., Chicago; Ralph 
H. Blanchard, School of Business, 
Columbia University, New York; G. C. 
Bonstelle, second vice president, Lum- 
bermens Mutual Casualty, Chicago; J. 
F, Burke, vice president and manager, 
Coast Service Co., San Francisco; Ernest 
L. Clark, assistant treasurer, J. C. Penney 
Co, New York; R. D. Constable, man- 
ager, insurance department, Niagara 
Hudson Power Corp., Syracuse, N. Y. 
Also Eugene Dougherty, insurance 
manager, Anheuser-Busch, Inc. St. 
Louis; Lewis E. Eldridge, insurance 
manager, Collins & Aikman Corp., Phila- 
delphia; H. H. Hook, manager, insur- 
ance section, Koppers Co., Inc., Pitts- 
burgh; Roy L. Jacobus, manager, insur- 
ance department, Ford Motor Co., Dear- 
born, Mich.; William F. Lund, assistant 
treasurer, Gulf Oil Corp., Pittsburgh; 
Elias W. Rolley, comptroller, Funk Bros. 
Seed Co, Bloomington, Ill.; Paul H. 
Schindler, manager, insurance depart- 
ment, the Youngston Sheet & Tube Co., 
Youngston, Ohio; Walter M. Sheldon, 
vice president, W. A. Alexander & Co., 
Chicago ; and H. P. Stellwagen, execu- 
tive vice president, Indemnity Insurance 
Co. of North America, Philadelphia. 





SENATOR O’MAHONEY TO SPEAK 





Independent Insurers Announce Pro- 
gram for Sixth Annual Meeting to 
Be Held in Chicago, Nov. 2-3 
The program for the sixth annual 
meeting of the National Association of 
Independent Insurers which will be held 
at the Edgewater Beach Hotel, Chicago, 
November 2 and 3, is announced by 
Vestal Lemmon, manager of the asso- 

Clation, 

Senator Joseph C. O’Mahoney of 
yoming is the featured speaker for 
the luncheon on November 2. Bernard 
- Stone, Director of Insurance of Ne- 
braska, will discuss interstate compact. 
J. Edward Day, Director of Insurance 
of Illinois, will extend the address of 
welcome. Shelby Cullom Davis, formerly 
Jeputy Superintendent of Insurance 
'rom New York and presently an invest- 
ment counsellor, will discuss the invest- 
ment angle on the subject “Are You 
an Independent in Investing.” 

Other featured speakers are Lic. Luis 
wiz Rueda, advisor to the Mexican 
nsurance Department and attorney for 
the Mexican Association of Insurance 
Companies ; Jerome Sachs of the U. S. 
partment of Commerce on particular 
Phases of reciprocal agreements prin- 
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Cipally as they affect the automobile 
IMsurance field; Roy McCullough, Dep- 
uty Superintendent of the New York 
surance Department, who made an 
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Man Mumbling Memos. 

The disadvantage of using the “edi- 
torial we” is that there comes a time 
when confusion reigns. We were going 
to sav: “We are the sort of person who,” 
etc., and then we wondered “Shouldn't 
we say ‘we are the sort of persons 
who,” etc. Then, we decided the best 
way out was to realize we aren’t.that 
sort of guy after all. 

* 


Our doctor (New York telephone, 
MUrray Hill 8-3028, advt.) is the sort of 
chap who tells folks not to worry. “Don’t 
worry,” he says. 

Then, we look at the front page of our 
newspaper for several days when Russia 
is prominently mentioned. And then we 
read some of the articles by commen- 
tators on Russia, Europe and the Far 
East. Then, we attend a lecture in a 
public school on the atom bomb. Title 
is generally something like “What To 
Do If the Atom Bomb Strikes,” and the 
speakers generally talk as though the 
title were “What To Do When the 
Atom Bomb Strikes.” Hey, Irving, 
waddaya mean, “Don’t worry.” 

x x 


We love the theatre. Could go every 
night in the week and not tire of the 
routine. On the other hand, we could 
live many years without seeing a movie 
and never miss it. Recently we sat 
through a new movie musical, “Summer 
Stock.” It caused us to wonder whether 
the lyrics were written in longhand by 
someone with both hands tied behind his 
back. One of the songs warbled by Gene 
Kelly has this line: “You're like a voice 
of spring and everything about you,” 
which is followed by something sounding 
like “da-da-de-ya, da-da-de-ya, dum-de- 
dum.” Then there is a pause in the 
music, a break, and these words, “There 
stands love.” It would be just as ap- 
propriate for the lyricist to have said 
“A pound of swiss cheese in one slice.” 
At least, the aroma would have been 
different. Ah, Hollywood, que felicidade. 

“ + & 


Freid & (New England Mutual Gen- 
eral Agents in mid-town New York) 
Marks send out a leaflet each month. 


The front cover of the September 
leaflet disturbed us because it has 
a drawing of a baseball game with 


a few players arguing with an umpire. 
Not that such a situation is unusual, 
but our eagle eye noticed that the score 
board shown in the illustration, shows 
the score by innings. But, the top line 
is used for the “home team” and the 
bottom line is marked “visitors.” Well, 
nearly everybody (the artist being one 
exception, anyway) knows that the 
home team bats last and no score board 
would show the visitor’s score on the 
second line. 

If David Marks, Jr., is in the house, let 





LEGION ENTERTAINMENT-DANCE 
Insurance Post 1081 of New York 
Prepares for Annual Event Nov. 10 
at Hotel Roosevelt 
Insurance Post 1081 of the American 
Legion, New York, has announced its 
18th annual entertainment and dance 
which will be held Nov. 10 in the grand 
ballroom of the Hotel Roosevelt, N. Y. 
At the last monthly meeting of the 
post, Program Chairman Caleb Der- 
mott told the members that the music 
for this affair will be furnished by 
Jimmy Lanin and his orchestra. A pro- 
gram of entertainment will supplement 
the dancing. Tickets are available at 
Post Headquarters, 122 Fulton Street, 
and from Howard Kochendorfer of the 

Atlantic Mutual, 49 Wall Street. 





exhaustive survey of the social insur- 
ance system of Europe, will discuss the 
socialization of insurance, and Ralph 
Alexander, Deputy Superintendent of 
Insurance of Pennsylvania, will talk on 
installment payment of premiums, 


him please give a few baseball funda- 
mentals to 
lot, Dave. 


the illustrator. Thanks a 


* * * 


We wefe interested in a news item 


that will give pleasure to our worthy 
linotypers, the report of the death of 
Lieut. 


General Stepan Morozovski, a 





veteran of 33 years in the Soviet Army. 
General Morozovski had received many 
decorations during that time—the Order 
of Lenin, three orders of the Red Ban- 
ner, the Order of Suvorov, but no or- 
ders for a ham sandwich on rye bread. 
We did not know General Morozovski 
personally, but we are glad that the So- 
viets have honored him for his World 
War II record. Here’s hoping the lino- 
typers will not mind our mention of 
General Morozovski so often. 
x * * 


Next week: “Letter from Henry H. 
(Powder Putt) Putnam.”—advt. 


—MERVIN L. LANE 





Behind the Scenes With YOUR INSURANCE COMPANY 


In our files are countless cases which would have resulted 
in real tragedy but for the protection which our companies 
provided. The case below shows how a far-sighted husband planned 
so that his wife would have this protection after he was gone. 


His “Best Friend” 
ROBBED HIS WIDOW... 


Walter Brook left an estate of $80,000 
in trust for his wife, to provide her 

an income for life. He chose his 
closest friend, a man of the highest‘ 
reputation, to be his executor 

and trustee. 

For eighteen years the income 
checks came regularly, and then the 
trustee died. It turned out he'd 
embezzled most of the estate—leaving 
practically nothing! For the widow 
and her daughter—who will ultimately 
inherit the estate—this might have 
been the bitter ending. But Walter 
Brook had wisely required in his will 
that the executor and trustee give a 
surety company bond. This repaid 
the loss to the estate, proving that 
“WHERE THERE’S A WILL, 

Tuere’s A Way To Protect It.” 









There’s a lesson for every one of us. A surety company 


bond costs little—misjudging your executor’s integrity or ability 


can cost your heirs your entire estate! However, when your estate is pro- 


tected by a surety company bond, it not only is safeguarded from 


embezzlement but your executor or trustee also has at his disposal 


the company’s many years’ experience in estate matters. 


When you have your own will drawn, 
be sure to be as wise as Walter Brook! 


One of an educational series appearing in general and business magazines. 


MERICAN SURETY GROUP 
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appointment of Bernard Close as man- 
ager of its metropolitan department, 
which embraces the five boroughs of 
Greater New York and Westchester 
County. The company writes all lines 
except fire, life and accident. 

At the same time Joseph J. Schrat- 
wieser, formerly production manager of 
the metropolitan office, has been made 
assistant manager. 

Mr. Close is a veteran of 15 years 
of insurance experience with the Cen- 
tury Indemnity of the Aetna Fire Group 
in New York, Newark, Chicago and 
Hartford. He is a member of the bars 
of Tennessee, Georgia, Florida and II- 
linois. He attended Vanderbilt and 
Cumberland Universities, receiving his 
law degree from the latter. Before en- 
tering the insurance business, he was 
publisher of the Belleville (N. J.) News. 

Mr. Schratwieser, before joining Sea- 
board Surety in 1940, was in the agency 
and brokerage fields. He received his 
formal education at St. Johns and New 
York Universities. 





BEEMER GOES TO SYRACUSE 





Former Assistant Manager for Travel- 
ers’ Office in Detroit, Named to Suc- 
ceed the Late Harold D. Dyke 

Edward K. Beemer has been ap- 
pointed manager of casualty, fidelity 
and surety lines at the Syracuse office 
of the Travelers, to succeed Harold D. 
Dyke who died recently. 

Mr. Beemer was former assistant 
manager in the Detroit branch office of 
the Travelers. His appointment to Syra- 
cuse was effective October 1. 

Mr. Beemer has been connected with 
the Travelers since 1937 when he was 
appointed field assistant in the com- 
panies’ Reading office. Later he was as- 
signed in the same capacity to the Phila- 
delphia office. He was serving there 
when he entered the Navy from which 
he was discharged with the rank of 
lieutenant. 

Upon his return to the company, he 
joined the staff at Syracuse and was 
promoted to assistant manager April 1, 
1947. He remained in that capacity un- 
til he was transferred to Detroit in Au- 
gust, 1949. 





RIDING CLUB’S GAMES NIGHT 





More Than 22 Riders Participate in Na- 
tional Surety Affair; Eileen Noonan 
and Peggy Mooney Are Winners 

More than 22 riders, all employes of 
the National Surety Corp., participated 
in the annual games night of the Na- 
tional Surety Riding Club in the show 
ring at the Clover Lake Stables, Staten 
Island, October 9. 

Rain halted the competition after only 
three events had been completed. Every- 
one then adjourned to the trophy room 
where weiners were roasted at the open 
fireplace and there was singing and 
dancing. to..the music of a group of 
western cowboys. 

The balloon race was won by Eileen 
Noonan of the registration department, 
while the egg and spoon race and the 
horse and foot race were both won by 
Peggy Mooney of the fidelity depart- 
ment. 





R. P. Lenz, Jr., Heads 
Buffalo C. & S. Club 


Robert P. Lentz, Jr., secretary of Buf- 
falo Fire Office Inc., has been elected 
president of the Casualty & Surety Club 
of Buffalo. He succeeds Bennett T. 
Kent. Other officers are: Vice President, 


Robert C. McPherson, and _ secretary- 
treasurer, Chester Soule. Herman K. 
Heussler and David Prescott were 


elected directors for three-year terms. 


of the population. 
Solution Is Through Reinsurance 


“Tf legislation at the Federal and state 
level is not feasible—and it would ap- 
pear that at the present time at least 
it is not—the public interest requires 
that the insurance companies take ap- 
propriate steps. The solution would ap- 
pear to be through the medium of re- 
insurance. I think the insurance carriers 
are already geared, although limited by 


financial resources, to deal with the 
situation. The Workmen’s Compensa- 
tion Reinsurance Bureau, which has 


been in operation for many years, rein- 
sures its members on losses resulting 
from war risk.” 

Mr. Bohlinger quoted the section 
from the constitution of the bureau re- 
lating to the series of retentions by the 
direct writing company members, and 
then outlined his two proposed amend- 
ments as follows: 


Should Consider Amendments 


“The bureau might well give consid- 
eration to two amendments to the pres- 
ent provisions. The membership of the 
bureau is now confined to stock car- 
riers. For purposes of meeting the 
impact of war losses, the membership in 
the bureau could be broadened to in- 
clude all carriers desirous of entering 
the war risk reinsurance pool. If for 
any reason it should not be deemed 
feasible or desirable to enlarge the mem- 
bership of the present pool, a new 
pool could be formed. In either event, 
the objective would be to pool the opera- 
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avoided drastic changes in policy. 


Et 


BALTIMORE 














oA. n insurance company’s service to agenis can take no more useful 
form than writing their business, year in and year out. Some companies 
oscillate between extreme underwriting liberality and ultra-conservatism. In 
better times they seek new business aggressively: when profit margins 
dwindle, they restrict writings severely. Study the record of company writings 
in poor years as well as good ones, and note how the New Amsterdam hag 
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tions of all companies and thereby ob- 
tain the benefits which flow from 
greater financial resources and spread of 
risk. 
Would Limit Excess [Provision 

“The second amendment which com- 
mends itself as worthy of serious con- 
sideration is to limit the present excess 
provision. At the present time if a war 
loss exceeds $225,000, the bureau will re- 
imburse the subscriber for the amount 
of such excess. By pooling the reinsur- 
ance facilities of the entire industry en- 
gaged in writing workmen’s compensa- 
tion insurance and by limiting the ex- 
cess cover, insurance carriers will de- 
monstrate that within their financial re- 
sources they are acting in the public 
interest. 

“Having proceeded to this point, you 
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may well ask what is to be done with 
regard to coverage over and above the 
limits carried in the reinsurance pool, 
For the limits beyond those carried by 
the pool either one of two alternatives 
might be adopted: (a) Assumption of 
the excess by a reactivated War Dam- 
age Corporation; or (b) direct coverage 
by employers with the War Damage 
Corporation for the excess over the 
pool’s retention. 

“Of the two alternatives, the first 
would appear to be preferable for the 
reason that the pool would automati- 
cally cede the business to the Govern- 
ment. Under the second alternative, as- 
sureds in many instances would prob- 
ably fail to place the line directly and 
adverse selection against the Govern- 
ment would develop. 


Pressure Would Be Brought 


“Furthermore, if a_ sufficiently large 
proportion of assureds should fail to 
place the excess limits and catastrophic 
losses should develop, pressure would 
be brought on the Government to ex- 
tend relief. It would be a brave legis- 
lator or administrative officer who could 
withstand such pressure. These results 
would be eliminated if the pool ceded 
the excess, for then the employers 
would be covered. Whether there be 
an assumption by the War Damage 
Corporation or direct coverage by an 
employer, it seems inevitable that Gov- 
ernment funds will have to be utilized. 

“Administratively the plan would be 
workable. The business would be under- 
written initially by the insurance car- 
riers and they would service the ac- 
count. In the event of loss the carriers 
would handle the settlement. The Gov- 
ernment and the taxpayers would 
thereby be saved these expenses. If the 
carriers were to incur added expense by 
virtue of the Government’s participation 
in the risk—it would not appear that 
there should be any great increase if 
a carrier’s expense—arrangements could 
be worked out for reimbursement by the 
Government. There is ample precedent 
for reimbursement of expense, for you 
will recall that in World War II the 
War Damage Corporation reimbursed 
fire companies for handling war tisk 
coverage and utilized existing agencies 
for the adjustment of losses. 





Non-Occupational Injuries Another 
Problem 
“In stating the problem of workmens 
compensation insurance in time of wal 
and in offering a possible solution, I am 
fully aware of the fact that I have not 
touched upon the problem arising out 0 
non-occupational injuries. That 's 4 
problem which, of course, must be dealt 
with and I am sure you have already 
given it careful consideration. e 
“Irrespective of related problems, it § 
my firm belief that if a solution caf 
be devised in connection with work 
men’s compensation coverage whic 
commends itself as being in the public 
interest, we will have gone a long way 
toward meeting the remaining problems 
in the field of personal injuries to cir 
lians resulting from war.” 
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Accident éy Health j, eee ews 


N. Y. Life Prepares to Enter Personal 
A.& H. Field; Names Soper and Burns 


The New York Life is preparing to 
enter the field of personal accident and 
health insurance, George L. Harrison, 
chairman of the board, announced this 
week. This marks a second recent step 
toward expanding the company’s scope 
of operation, since last June the New 
York Life made known its decision to 
enter the Group insurance field. 

Laurence B. Soper and Peter J. Burns, 
weil known accident and health under- 





John Haley 
LAURENCE B. SOPER 


writers, have been selected by the New 

York Life and will join its underwriting 
department on November 1 to handle 
personal accident and health insurance. 
In announcing their appointments, Mr. 
Harrison said that Mr. Soper has been 
made an assistant vice president and 
Mr. Burns an executive assistant. The 
company’s underwriting department is 
under the direction of James T. Phillips, 
vice president. 

Mr. Soper has been assistant secre- 
tary in charge of the accident depart- 
ment of the Connecticut General Life 
of Hartford while Mr. Burns has been 
superintendent of the A. & H. depart- 
ment of the Royal-Liverpool Group. 
Both have been active in the Bureau of 
Accident & Health Underwriters. 





PETER J. BURNS 


Mr. Harrison said this week it might 
take some months before the New York 
Life would be ready to issue personal 
accident and health policies, as time 
would be required to prepare policy 
forms and premium rates, and to de- 
velop procedures. In the meantime, and 
in preparation for the company’s entry 
into this field, some 190 home office staff 
members are now taking a specially pre- 
pared course of the Insurance Society of 
New York in Accident & Health Funda- 
mentals. Under arrangement’ with 
Arthur C. Goerlich, dean of the So- 
ciety’s School of Insurance, classes are 
being held at New York Life’s home 
office. 

Careers of Soper and Burns 

Mr. Soper, who becomes assistant vice 
president of New York Life, joined the 
Connecticut General in 1920 following 
his graduation from Syracuse Univer- 
sity. In 1921 he was appointed superin- 
tendent of the accident department and 
in 1937 he was made assistant secretary. 
In that year he was also made a fellow 
of the Life Office Management Institute, 
being the first student to complete all 
requirements and one of the first two to 
be made a fellow. He is the author of 
“Study Outline of Accident and Health 
Insurance,” published by the Life Office 








It’s Easiest 


_ ACCIDENT 
Lifetime Indemnity for Total 
Disability 


SURGICAL 
Complete Schedule From $5 to $300 
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PERFECTED PROTECTION 


HOSPITALIZATION 
Choice ot Five Plans From $5.00 to $12.50 per day 


Coverages on Individual, Franchise and Group Basis 
Including Family Policies 


NATIONAL CASUALTY COMPANY 


DETROIT 26, MICHIGAN 


Sell the BEST 


HEALTH 
Two Years—No House Confinement 
Required 


MEDICAL 
At Home—Doctor’s Office—Hospital 














SAFETY COUNCIL PRINTS BOOKS 





Six New Training Booklets Issued; 
Author Is Doctor Rosenstein, Pro- 
fessor of Loyola University 
Six new training booklets for foremen 
and supervisors, called the “Psychology 
of Safety in Supervision,” have just 
been issued by the National Safety 
Council. The series is written by Dr. 
J. L. Rosenstein, industrial psychologist 
and professor in the department of 
management, Loyola University, Chi- 

cago. 

The booklets are titled “You Can't 
Change Human Nature,” “What Is Your 
U. Q.?” (referring to understanding 
quotient), “Teaching Safety on the 
Job,” “People Act Alike,” “Safety Takes 
Teamwork” and “You Are Human Too.” 

Complete sets of the six booklets are 
offered to members of the National 
Safety Council, 425 N. Michigan Avenue, 
Chicago, at 90 cents per set in quan- 
tities of from one to nine, at 85 cents 
per set in quantities of 10 to 99, at 
80 cents per set in quantities of 100 to 
999, and at 75 cents per set for 1,000 
or more. Prices to non-members are 
double those listed. 





Management Association. 

In the Bureau of Accident & Health 
Underwriters Mr. Soper has served on 
the governing, underwriting, aviation 
and educational seminar committees, 
and has been chairman of the special 
subcommittee on non-cancellable A. & 
H. insurance. He is a member of the 
accident and health committee of the 
Life Insurance Agency Management 
Association, and chairman of the Acci- 
dent Underwriter’s Association. 

Mr. Burns, who becomes executive 
assistant of New York Life, joined the 
Accident and Health department of the 
Eagle and Royal Indemnity Cos. in 1929. 
In 1935 he was made an _ underwriter 
for the combined accident and health 
departments of the Eagle, Globe and 
Royal Indemnity Cos., and in 1940 he 
was advanced to post of senior under- 
writer. He was appointed assistant su- 
perintendent of the department for the 
three companies in 1943, then acting su- 
perintendent in 1949, and this year was 
made superintendent. 

In the Bureau of Accident & Health 
Underwriters, Mr. Burns was appointed 
chairman of the hospital expense sub- 
committee in 1947. In 1949 he repre- 
sented his companies on the governing 
committee, served on the aviation sub- 
committee, was chairman of the Group 
and statutory disability insurance com- 
mittee, and represented the bureau com- 
panies on the All-industry advisory 
forms committee on New York Dis- 
ability Benefits insurance. He was also 
a member of the educational seminar 
committee and served as chairman of a 
forum on statutory disability. In 1950 
he was general chairman of the bureau’s 
educational seminar in New York City. 
His study and report on hospital ex- 
pense insurance serves as an_ educa- 
tional text for accident and health in- 


surance training. 
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Conference to Stage 
Underwriting Forum 


WILL BE HELD AT OMAHA, NEB. 





Wickman Is Chairman; Congressman 
Curtis, Minority Report Author on 
HR 6000, To Be Speaker 


Discussions centering around aid to the 
producer will be featured at the under- 
writing forum to be held by the under- 
writing committee of the Health & Ac- 


cident Underwriters Conference at the 
Hotel Fontenelle, Omaha, Neb., Octo- 
ber 31. 


The role of the agent and how under- 
writers can help him will be the sub- 
ject of an address during the morning 
session by Charles B. Stumpf, chairman 
of the board of the International Asso- 
ciation of Accident & Health Under- 
writers and general agent for Illinois 
Mutual Casualty Co. in Madison, Wisc. 

How the home office can help solve the 
producer’s problems in the area of cor- 
respondence will be discussed by Harvey 
Sohm, Wiconsin National Life Insurance 
Co. The same subject addressed to ap- 
plications and forms will be considered 
by A. H. Sym, Provident Life Insurance 
Co. of Bismarck, N. D. Handling of de- 
clinations and instruction manuals and 
rate books will be discussed from the 
same subject by F. R. Thomas, North 
American Life Insurance Co., and E. F. 
— Republic National of Dallas, 

ex. 


Scott on Special Risks 


The latest developments in underwrit- 
ing special risks will be reviewed by C. 
D. Scott, Great American Reserve In- 
surance Co., chairman of the confer- 
ence special risks committee. 

Trends in coverage limits of accident 
and health insurance will be reviewed 
by A. M. Hansen, Mutual Benefit Health 
& Accident Association. Mr. Hansen 
will report on the results of a special 
study which was recently made concern- 
ing the amount of maximum and mini- 
mum limits of indemnity being written 
by many accident and health companies. 

Concluding the afternoon portion of 
the meeting will be the popular “case 
clinic” which is a discussion of out-of- 
the-ordinary underwriting cases reported 
to the underwriting committee during 
the past year. 


Congressman Curtis to Speak 


The luncheon speaker will be Con- 
gressman Carl .T. Curtis of Nebraska 
who has been a student of the social se- 
curity act and was the principal author 
of the minority report on HR 6000, the 
amendment to the social security act. 

The reports of the subcommittees on 
the classification manual, underwriting 
forms, underwriting reports and the pol- 
icy cost study will also be presented at 
the forum. 

Chairman of the program is J. M. 
Wickman, North American Life & Casu- 
alty Co., chairman of the conference 
underwriting committee. 
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Says “Do-Gooders” Aim 
To Kill Disability Act 


BOHLINGER GIVES WARNING 





Tells Prudential Agents of Government 
Monopoly Concept for Repeal of 
1949 New York Act 


One of the luncheons held = on 
October 13 in connection with The Pru- 
dential Insurance Co. of America 75th 
Anniversary celebration was in Glens 
Falls, N. Y., the principal speaker there 
being Superintendent of Insurance Al- 
fred J. Bohlinger of this state. Most of 
his talk was devoted to the non-occupa- 
tional disability benefits law sponsored 
by Governor Dewey and enacted in 
1949. An attempt to sabotage the legis- 
lation was made by social planners, do- 
gooders and self seekers. “They argued 
that agents should be excluded, that 
their experience and knowledge should 
be scrapped and you should be ruthless- 
ly kicked out through the door,” he 
said. In substance, their position was 
this, “Let the government do it. Put the 
government in the insurance business; 
set up a tax-supported government 
monopoly.” 

Mr. Bohlinger told The Prudential 
agents that he thought they would agree 
with him that if given the choice be- 
tween dealing with a sprawling govern- 
ment bureaucracy or with an individual 
who, at the very least, has a personal 
interest in the problem of the disabled 
worker, “most of us would prefer stay- 
ing away from a government handout 
window. The administration of New 
York State rejects the concept of a 
government monopoly and remained firm 
in its conviction that the workers of the 
state would be far better served under 
a plan providing coverage through 
licensed insurance carriers. And so the 
Disability Benefits Law was enacted. 
The law places emphasis upon the use 
of existing private enterprise, but also 
recognizes the right of self-insurance.” 
The program is administered by the 
Workmen’s Compensation Board, an 
agency of the state which has been op- 
erating upwards of 35 years. 

Continuing Mr. Bohlinger said that 
despite the fact that the law is a fine 
one its opponents who violently fought 
against it in 1949 are not relaxing. This 
year the platform of the opposition 
urges, under the heading of “monopoly,” 
that the law be repealed and in its place 
there be disability benefits made a part 
of and integrated with unemployment 
insurance. In other words, the fight is 
still on for a government monopoly in 
this important branch of Group accident 
and health insurance coverage. “If they 
should be successful, you will be out 
and the government monopolists will be 
in. In my opinion the public interest 
will always be better served by private 
enterprise rather than by a government 
monopolistic fund, with its attendant 
red tape, inefficiency and waste.” 


ANALYZES BENEFIT PROGRAMS 

Thirty leading industrial health, wel- 
fare and pension plans have been ana- 
lyzed and their principal characteristics 
summarized in a new publication “Di- 
gest of Selected Health, Insurance, Wel- 
fare and Retirement Plans Under Col- 
lective Bargaining,” released by the 
Labor Department’s Bureau cf Labor 
Statistics. Selected from the bureau’s 
files of approximately 1,000 such em- 
ploye benefit plans, this group includes 
some of the most significant plans nego- 
tiated by unions and employers in re- 
cent years. Such major items as eligibil- 
ity and coverage, benefit payments, 
methods of financing, and administra- 
tion of the plans are examined. 
BARTON MADE SPECIAL AGENT 

John C. Barton has been appointed 
special agent for the Home Indemnity 
in its Hartford, Conn. office. Mr. Bar- 
ton will serve under the supervision of 
Special Agent Lewis D. Christie, Jr., 
who is located at the company’s New 
Haven office. 


STUDY COMMITTEE IN N. J. 


State A. & H. Assn., State Medical So- 
ciety and Hospitals to Get Together; 
Resolution Adopted by A. & H. Men 

Dr. Harrold A. Murray of Newark, 
first vice president of the Medical So- 
ciety of New Jersey, and Carl A. Ernst 
of St. Paul, first vice president of the 
International Association of A. & H. 
Underwriters, were the two guest speak- 
ers at the first regular fall meeting of 
the New Jersey Accident & Health As- 
sociation, held recently in Newark. Wil- 
liam S. Croland, vice president of C. J. 
Simons & Co., who is president of the 
organization, presided at the meeting. 

Major action taken at this meeting 
was the adoption of a resolution setting 
up a coordinating committee of A. & H 
producers, representatives of the state 
medical society, the Hospital Association 
of New Jersey and of the New Jersey 
Association of Insurance Agents. Its 
purpose will be “to study and make 
recommendations on problems affecting 
the public in which we have a mutual 
interest.” In taking the initiative on this 
project the New Jersey A. & H. associa- 
tion gave recognition to the importance 
of a complete understanding on the 
part of A. & H. producers with the 
medical society and the hospitals “in 
order that all of us may more intelli- 
gently and advantageously serve the 
best interests of the public.” 

In his talk Dr. Murray told about the 
national education campaign of Ameri- 
can Medical Society against socialized 
medicine and stressed that its keynote 
was “The Voluntary Way Is the Amer- 
ican Way.” Doctors are interested in 
opposing any type of socialization, the 
speaker said, and particularly that of 
socialized medicine because they feel 
that it would be inherently bad for the 
masses of the people. However, Dr. 
Murray reminded his A. & H. audience 
that the insurance industry faces a chal- 
lenge in providing coverage as good as 
that provided by the medical and surgi- 
cal plan sponsored by the AMA. 

Carl Ernst scored a distinct hit in his 
talk in which he ably demonstrated vis- 
ual presentation techniques. One of his 
dramatic methods employed in making 
a sale is to display copies of actual 
claim drafts to prospective customers. 
Mr. Ernst, a successful producer of A. 
& H. insurance, is now St. Paul mana- 
ger of the North American Life & 
Casualty. He has a nationwide reputa- 
tion for his ability to present top-notch 
sales ideas in talks before sales con- 
gresses and A. & H. meetings. 


SS PAYMENTS ARE MOUNTING 

First increased monthly benefit checks 
for old age and survivors insurance 
under H.R. 6000 went to nearly 3 mil- 
lion persons last week, the Federal Se- 
curity Agency reported. Benefits under 
the liberalized provisions of the law 
for September amounted to more than 
$50 million over the August checks to 
the same beneficiaries. September checks 
totaled $111,950,000, as against $61,690,- 
000 in August benefits. 





To Prepare Survey of 
Health Insurance Plans 


BEGINS TO GATHER RECORDS 


Health Insurance Council, Through 
Miller, Acts as Liaison to Senate 
Labor Committee Seeking Data 


The Senate Labor subcommittee on 
health has begun distribution to the cen- 
tral participating organizations of the 
outline data requested for compilation 
of the forthcoming survey of voluntary 
prepayment health insurance plans. The 
final outline resulted from a meeting of 
affected organizations in Washington 
last month and consultation of the com- 
mittee staff with these groups on recom- 
mendations and suggestions regarding 
what information is available and should 
be included. 

The Health Insurance Council, through 
John H. Miller, vice president and actu- 
ary of Monarch Life Insurance Co., who 
is acting as liasion with the Senate com- 
mittee, will handle the gathering of the 
required data from all insurance compa- 
nies writing health policies. Mr. Miller is 
chairman of the survey committee of the 
Health Insurance Council. 

The outline covers the operations for 
the past five years of the central organi- 
zation compiling the report, and of the 
organizations covered in its report. Des- 
criptions are to include such items as 
types of health insurance policies writ- 
ten, and whether on a service or indem- 
nity basis or in combination; methods 
of operation, resources and financial con- 
dition; relations with doctors and hos- 
pitals. 

Information Is Requested 


Included in the information requested 
concerning the various types of plans are 
these points: 

1. Number of individual policies and 
number of different persons covered from 
December 31, 1945 through 1949, by all 
categories of heaith insurance—hospital, 
surgical, medical, dental and nursing 
services, and for any combination of 
these services—separated between ser- 
vice and indemnity types. 

2. These are to be classified according 
to: age, sex and racial groups; em- 
ployes or subscribers and their depend- 
ents; distribution by states (also urban 
and rural); economic status of subscrib- 
ers by income and occupational groups. 

3. Benefits provided over the same 
four-year period, broken down for em- 
ployes and subscribers and their de- 
pendents, covering complete description 
of the benefits in each of the five health 
insurance categories. 

4. Statistical data on the frequency of 
use of the services over the 1945-1949 
period, again stated separately for each 
of the categories, and including rates of 
incidence; average duration and per- 
centage distribution by durations; and 
average amounts of benefits paid and 
percentage distribution by amounts of 
benefits paid. 

5. Standard premium or subscription 
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rates for these benefits, with Specs 
emphasis on so-called “typical plang?" 

6. Proportion of insurance cost yy 
by employers for each of the Bog 
categories. my 

7. Statement of subscriptions or > 
miums earned and written, benefits’ 
curred and paid, dividends, expenses 3»; 
additions to reserves. 4 

8. Contribution or bearing of the phe 
on quality of service; preventive medi, 
cine; health education; _ profession, 
education, and relations with hospits) 
and medical personnel. i 

9. A 10-year chronological account ,j 
the operations of the organizations Writ. 
ing the health services described, 

10. Summary and comment emphasiz. 
ing “potentialities and problems ,; 
health insurance plans,” including def, 
ciencies and suggested methods for im. 
provement, and special comment on th 
experience of the plans in relation , 
the care of chronic illness. 


Death Takes R. E. Wallay 


Robert E. Wallace, manager of Inte. 
Ocean Insurance Co.’s franchise depart. 
ment died Friday, October 6, at the ag 
of 38. He was on an agency trip by 
Memphis, Tenn., when stricken. 

Mr. Wallace, a native of Rocheste; 
N. Y., and a graduate of the Universi 
of that city, had joined the Inter-Oces 
in October of 1948 after broad ¢. 
perience in the small group field. 

Besides his widow, Mrs. Jeanette P 
Wallace of Cincinnati, he leaves hi 
mother, Mrs. Mabel Wallace, and ; 
brother, Herbert Wallace, 
Rochester. 








MARY DONLON BEFORE NURSES 
Mary Donlon, chairman of the Work § 


men’s Compensation Board of Ney 


York, talked on the role of industria F 
nurses in social insurance programs be & 
fore the meeting of the New York Inf 


dustrial Nurses’ Club recently. 
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lenge of Changing Needs” will be the 
subject covered by H. P. Stellwagen, 
executive vice president, Indemnity I 


surance Co. of North America, ant 
Dudley Dowell, vice president, Nev 
York Life. Speaking on “Insurance- 
A Professional Career” will be John 
3reen, vice president and _ educational 


director, Lumbermens Mutual Casualty F 


Co., and H. G. Kenagy, public relations 


vice president, Mutual Benefit Life oi F 


New Jersey. 

“Social Security” will be the subject 
of a panel discussion which 
headed by Dr. C. 
of insurance, Wharton School of F: 
nance, University of Pennsylvania, ani 
W. R. Williamson, consulting actuary, 
Washington, D. C., formerly actuarid 
consultant of Social Security Adminis 
tration. 

In announcing the Institute, Dea 
Fulbrook of the University of Nebrask 
College of Business Administration an 
E. J. Faulkner, president of the Woot: 
man Accident and Associated Compt 
nies and president of the Nebraski 
Federation of Insurance, stated that the 
purpose of this Institute is “to bring 
to the students of the University aml 
to members of the insurance industty 
a greater appreciation of the influence 
and impact which insurance experts 
the economy of our nation and on tht 
lives of our citizens in their daily liv 
ing: to bring a wider understanding 
and a clearer concept of the objectives 
the opportunities and the problems 0! 
the industry and to provide a bette 
understanding of the important plac 
of the insurance representative in his 
local community.” } 

Attendance at this Institute, which 
will be limited to 300, will be on @ 
registration basis. The registration !¢ 
of $10 will include, in addition to @ 
complete copy of the proceedings 
tickets to both the luncheon and bat 
quet to be held on Friday, November ¥. 
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